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This pump can 


oin the Air Force 


* It has stood for many years on that deserted 
corner—simply a battered old pump, forlorn and 
forgotten. 


Tonight, it could be over Berlin as part of a 
Flying Fortress. It could be taking off from 
Shangri-la for Tokyo. It could be striking a 
blow against the Axis on any of a dozen fronts. 
It could ...if scrapped by a patriotic oil man— 
by someone like you! 

There are thousands of pumps like 
this rusting away on city lots, at curbings 
of deserted garages and other abandoned 
outlets. There are storage tanks, com- 
pressors and bulk equipment, as well, 
too old to serve the industry efficiently 
in the hoped-for days of peace. But, the 
metals in them can serve now in helping 
to make that peacetime a certainty. 

The scrapping of obsolete oil equip- 
ment is more than a one-man job. It is 
the privilege and duty of all of us. Fleets 
of planes and ships, squadrons of tanks 
can be built from the tens of thousands 
of obsolete, worn, unused units of oil 
industry equipment. 

Let scrapping that old gas pump be 
your personal way of sending bombs 
hurtling to a vital target, splatting a 
barrage of machine-gun fire against a 
Zero, or of launching a torpedo toward 
a Nazi man-of-war. 

How many pumps, now useless, will 
you send to join the Air Force? 
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TO HELP WIN THE Sup 


TODAY TOMORROW AND UNTIL THE WAR IS WON 











THE 


Greatest 


wud 


. \ ee 
\ . ttt, ‘ 
Nee 


IS YET TO BE WON 


Winning awards for excellency has 
come to be a habit with Tokheim workers. 
For full cooperation 

with the War Bond Drives, they won, 
months ago, the Treasury Department 
“10% of Payroll Insignia”; 

and for 100% participation, 

the “Minute Man Flag”. 

More recently they were awarded 

the Army-Navy “E” Flag for excellency 
in war production, and have since 
received the coveted star 

for continued outstanding achievement. 


Such awards, despite their significance, 
are but milestones 

on the road to triumph. 

They are so regarded by Tokheim workers. 
Only after the axis is crushed, 

and the flag of victory flies 

high on its staff, will Tokheim men and 
women relax. This is their promise. 

This is their goal. 


TOKHEIM OIL TANK AND PUMP CO. 


Designers and Builders of Superior Equipment 


FORT WAYNE For 43 Years INDIANA 








Tokheim Modern Computing 
Pumps may be purchased 
under existing government 
regulations. If you need new 
pumps, see your Tokheim rep- 
resentative, or write factory. 


BUY WAR BONDS! 
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HOW TANK-WAGON DRIVERS CAN HELP THE 


‘Food Fights tor Freedorm" PROGRAM 


> Your drivers can help the 
War Food Administration’s 
“Food Fights for Freedom” pro- 
gram by telling farmers about 
the extra power in gasoline. Gas- 
oline will enable a farm tractor 
to deliver more power—do more 
work in a day. But to take full 
advantage of gasoline’s extra 
power, low compression tractors 
should be given a Power Booster 
Overhaul. That means install- 
ing high altitude pistons, “‘cold”’ 
pe spark plugs, and making 
he necessary manifold change 
adjustment. 
Drivers can help, too, by point- 
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ing out four things farmers can 
do to help get good tractor service: 


1. Tell tractor dealers as far in ad- 
vance as possible what implements 
need servicing, and when they will be 
available, so dealers can plan their 
work ahead. 


2. Tell dealers what new parts will be 
needed so they can be ordered in ad- 
vance. 


3. Clean up tractors and other ma- 
chines before they take them in. That 
saves valuable time in the shop. 


4. Make minor repairs on the farm if 
they can. That will give the dealer’s 
mechanics more time to devote to 
major work. 


Ethyl Corporation’s advertis- 
ing to farmers this fall, in farm 








publications and on the radio, 
is devoted to these subjects in 
the belief that any effort which 
will contribute to spreading serv- 
ice work throughout the slack 
season will help put more farm 
machines in good repair, will 
keep more tractors working in 
1944 and thereby help the “‘Food 
Fights for Freedom” program. 


* * * 


ETHYL CORPORATION 
Agricultural Division 
Chrysler Building, New York City 


Manufacturer of antiknock fluids used 
by oil companies to improve gasoline. 








Dudley Cornell . 

























Keeps District 3 Directcrs 


Up to Date on PAW Rulings 


NTERPRETING PAW. directives 

and orders for the various direc- 
tors of District 3 of the Petroleum 
Administration for War is the job of 
Dudley Cornell recently appointed 
district counsel. 

The importance of such position 
was increased by the delegation of 
authority by Petroleum Administrator 
Ickes to the five PAW districts. 

Mr. Cornell isn’t a new-comer to 
PAW. He first joined the adminis- 
tration in September, 1942, as direc- 
tor of marketing for District 3 with 
headquarters at Houston. He turned 
the job of marketing director over to 
Edmund J. Dorgan Jr. last August 

In his capacity as district counsel, 
Mr. Cornell confers with the various 
district directors so that exceptions 
issued by District 3 do not exceed 
the delegation of authority and are 
authorized by the order. 

Mr. Cornell practiced oil, gas and 
mineral law in Albuquerque, N. M., 
several years before joining PAW. 
He was born in Rio Arribo county, 
New Mexico, and is a graduate of 


the University of Colorado where he 





received an A. B. degree in 1922 and 


an LL.B degree in 1925. 


He then entered private practice 


and in 1929-32 -served as assistant 


U.S. district attorney at Albuquerque. 

He returned to private practice 
specializing in oil, gas and mineral 
law. He was appointed enforcement 
attorney in New Mexico for OPA in 
1942 and later was drafted by PAW. 

Although the practice of law is 
his major interest, Mr. Cornell is 
truly an “oil and gas” man. With his 
partner, C. M. Carroll, he opened the 
Fulger Basin gas field in northwestern 
New Mexico in 1940 and still has 
production in that field. 


While in college, Mr. Cornell de- 
veloped into a tennis star and has 
held the singles championship in New 
Mexico for several years, the last 
being in 1932. In more recent years, 
however, golf has become his favorite 
pastime 

Mr. Cornell married Miss Mary Lee 
Turman while attending college. They 
have three children, Dudley E., 15; 
Catherine, 12, and Constance, 8. 








NEW WARTIME EDITION 
Index 
Editor’s Page 15 
Refining News 24 
Transportation News 34 
Production News 36 
Future Federal Taxation 38 
Coming Meetings 43 
War Oil Orders 44 
Statistics 50 
Markets 51 
Personals 58 











This Week With NPN 


Push for Price Legislation 


Proponents of higher crude _ prices 
both in and out of Congress, were hop- 
ing this week for some sort of steam- 
roller action to push legislation through 
forcing the Administration’s hand. PAW 
Ickes, charged by Economic Stabilizer 
Vinson with the responsibility for work- 
ing out some kind of subsidy plan as a 
substitute for a general price increase, 
hit back at the 12,000-word “No”. Pro- 
tests meantime arose throughout the in- 
dustry (P. 3). 


A.P.I. Meets in Chicago 


The biggest oil meeting of the veai 
A .P.I.’s 
24th annual meeting—the second held 
during World War Il—opened Nov. 8 
At the same time, PIWC was holding its 
regular monthly meeting. Editor and Pub- 
lisher Platt, Associate and Technical Ed- 
itor Guthrie, Managing Editor Reppeto, 
and Chicago Bureau Chief Lamm were 


was under way in Chicago. 


on hand when the sessions opened to 
report for NPN readers who were un- 
able to attend and to give a clear, 
overall picture for those who did attend 
but could get around to only a few of 
NPN’s stories on 
the meeting this week (p. 4) cover the 
program up through Wednesday, Nov 
10. More will be reported in the Nov 


17 issue. 


the many sessions. 


Other Highlights— 


What can marketing management 
tell its men about the cut in gasoline 
quality? (P. 8). 


oe ° o 


OPA order puts uniform ceiling prices 


on District 2 products shipped to Dis- 
trict 1. (P. 24). 


& ° ° 


National Lubricating Grease Institut 
discusses improvements in products and 
relations with users. (P. 28). 


° ° ° 


DSC-OPA reach stopgap agreement 
on compensatory plan to absorb 3% 
transportation tax on tank car shipments 


to East Coast. (P. 14). 
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Battle for Crude Boost Shifts to Congress; 


Backers Press for Release of Disney Bill 


NPN Staff Special 
WASHINGTON—The “big push” for 


iffirmative congressional action on the 


question of a crude price increase got 


under way this week with the support 
f Democrats and Republicans alike. 

Immediate objective of the oil-state 
legislative strategists was to force a 
House vote on the Disney bill, which 
would transfer control over crude prices 
from OPA to PAW and direct PAW to 
boost: the ceiling on crude to a level of 
parity with other commoditics. 

[he assignment bulked large; the 
prospect for success was questionable. 
Overshadowing all was the certainty 
that, even should the House approve 
the bill and the Senate pass it likewise, 
President Roosevelt would give it a re- 
sounding veto. 

lo force the Disney bill from the 
House Banking and Currency Commit- 
tee, where it has been gathering dust 
since its introduction June 7, will re- 
quire the signatures of 218 members on 
i discharge petition, and seldom in all 
the long history of the House has that 
device ever been employed successfully 
to bring legislation to a vote. 


Only 74 Sign Petition 


As of Monday (Nov. 8), the names of 
only 74 congressmen were on the dis- 
charge petition reposing on the desk of 
Speaker Sam Rayburn. A “Drive-for- 
Action” Committee of 16 Republicans 
was on the job, however, and Rep. Lan- 
dis, Kansas, co-chairman of the group, 
voiced optimism that the additional 144 
names needed could be obtained. 

“We're bound and determined to 
override the decision of Judge Vinson,” 
said Landis. “We are against a subsidy 
ind will attempt, in the quickest man- 
ner possible, to obtain a vote on this 
question.” 

Bulwarking the congressmen in their 
determination to go the legislative route 
was the outspoken criticism of both 
PAW Ickes and Deputy PAW Davies to 
the subsidy method of stimulating ex- 
ploration, development of proven areas, 
ind secondary recovery operations. 


Davies Opposes Subsidies 


To the Lea oil investigating commit- 
tee, Davies said subsidy devices were 
ineffective, inefficient and in many 
respects dangerous.” “Frankly,” he 
idded, “we in PAW have not been able 
© conceive of any subsidy arrange- 
nent. However, we never say die and 
t may be someone can come forth with 

brand new idea along those lines.” 


And Mr. Ickes, in words that could 
ot be mistaken, bluntly informed Econ- 
mic Stabilizer Vinson that “No subsidy 
lan or proposal yet developed has met 
en your very general tests of simplicity 
nd the avoidance of impossible ad- 
\inistrative burdens, on the one hand, 
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or the dangers of grave misuse of pub- 


lic funds on the other.” 

A general price increase, he said, is 
“the most practical and best financial 
device for minimizing the risks of crude 
oil shortages in this country.” 


Conference Backs Action 


Support came, too, from the National 
Conference of State Regulatory Author- 
ities, which was holding its regular 
quarterly meeting in Washington. Rep- 
resenting all the oil-producing states in 
the union, that body went forcefully on 
record in favor of “sufficient and prop- 
er’ price legislation by Congress, and 
added a condemnation of subsidies. 

It knows of no form of subsidy, the 
conference said, “that would be ade- 
quate or sufficient to meet serious re- 
quirements of increased exploratory ef- 
forts for reserves and production of re- 
serves now known to exist.” 

In the House, meantime, Democrat 
Leon H. Gavin, Pennsylvania, roundly 
criticized Judge Vinson, asserting that 
the Stabilizer’s statement that the Ad- 
ministration must keep faith with unnum- 
bered millions of wage earners by hold- 
ing the line “smacks of party politics” 
and “sounds like the opening of the 
1944 campaign.” 

“It is ridiculous,” said Gavin, “to talk 
about the saving of $500,000,000 to 
American taxpayers when on the other 
hand we go into the Canadian wilder- 
ness and spend $138,000,000 on the 
exploration of an oil project (Canol) that 
is publicly stated to be producing only 
approximately 3000 barrels a day. 

“If this $138,000,000 had been in- 
vested in a Pennsylvania field it would 
have produced many millions of barrels 
of oil . . 
mined effort to crush the owners of 
300,000 stripper wells in the U. S. while 
we carry on glorified 
projects everywhere else at the expense 
of the American taxpayer.” 


There seems to be a deter- 


boondoggling 


c o ° 


Oil Industry Finds Tongue, 
Lashes Vinson Decision 
NPN Staff Special 

CLEVELAND — The Administration, 
“keeping faith” with workers by refusing 
oil prices that will find new reserves and 
then throwing in some wage increases for 
miners and railroaders for good measure, 
was in for sharp criticism throughout 
oil circles. The shock over, oil spokes- 
men found their tongues. 

PIWC Marketing Chairman Majewski 
of Deep Rock Oil Corp., Chicago, issued 
a statement lashing out at Judge Vinson’s 
12,000-word “No.” Then, speaking be- 
fore the meeting in Chicago of the Na- 
tional Lubricating Grease Institute, he 
pictured the future of the argument over 
higher crude prices thusly: “There will 

(Continued on p. 46) 
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Hearings Are Opened 
On Ellender Bill 


NPN News Bureau 

WASHINGTON Independent tire 
dealers who built up retail tire distribu- 
tion are being forced out of business by 
unfair competition from their own sup- 
pliers, Robert A. Dean, National In- 
dependent Tire Dealers’ Assn. president 
told the Senate banking and currency 
committee Nov. 9, at a hearing on the 
Ellender tire bill, (S. 1122). 

The committee also heard John Gir- 
ard, Newark, and Tom J. Graham, 
Chicago, both independent tire dealers, 
urge passage of the bill, which would 
forbid sale of tires, tubes, and recapping 
material except by independent _ tire 
dealers. At the Nov. 10 session O. M. 
Kyle, representing Sears, Roebuck and 
Co., and Lyle Buckingham, represent- 
ing 5 major rubber companies, were to 
testify in opposition. 


Definition of “independent tire deal- 
er” in the bill, specifically excludes 
agencies owned by manufacturers of 
tires, automobiles, and = gasoline and 
lubricants (thus barring retail outlets of 
rubber companies and company-owned 
service stations) and service — stations 
that are bound by terms of contract or 
lease to sell only 


brands of tires. 


certain brand or 


The question was raised by Sen. Taft, 
Ohio, as to whether a station that re- 
processes motor oil would be included in 
prohibition as a “manufacturer of lubri- 
cants”. The point was not clarified. 


Plight of the independent tire dealers 
stems from ruthless price competition 
among major rubber companies, accord- 
ing to Mr. Dean and other witnesses. 
Beginning with a “deal” between Good- 
vear Tire and Rubber Co. and Sears 
Roebuck and Co., whereby Good- 
year supplied Sears-Roebuck with tires 
at mill-door prices and Sears used low- 
priced tires to attract buyers for other 
merchandise, the situation developed 
with other rubber companies opening 
their own retail outlets and throwing 
into their operation the profits Good- 
year had sacrificed in its sales to Sears, 
Mr. Dean alleged. 


Elimination of independent tire deal- 
ers will deprive small tire manufacturers 
of their only outlets and force them to 
sell out to majors, leaving 4 major com- 
panies in control of all manufacturing 
and distribution of tires, both Mr. Gra- 
ham and Mr. Dean charged. 
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Hotel rooms were much in demand at the Palmer House as oil men arrived for the 24th annual meeting of the American 


Petroleum Institute. 


This was Monday morning's lineup 


Oil Men Converge on Chicago for 2nd A.P.I. War Meeting 


Price Question Uppermost in Minds as Industry Leaders Open 
Sessions at Palmer House; PIWC Meets Concurrently 


By Earl Lamm 
NPN Staff Writer 

CHICAGO—The hottest Yank roads 
now lead to Rome—and all oil roads this 
week lead to the Palmer House here 
where 2400 to 2700 of the nation’s oil 
leaders are gathering for the 24th an- 
nual meeting and second conference of 
World War II of the American Petro- 
leum Institute, Nov. 8-11. 

Unquestionably, the oil industry feels 
the keenest responsibility toward the 
Yanks on all war fronts. Railroad and 
airplane transportation are overburdened 
by the wartime stress and some oil men 
are reported to have come by bus from 
as far away as Oklahoma. 

The first two days of the conference 
were devoted to meetings of subcom- 
mittees, committees and groups develop- 
ing technical improvements of equipment 
and procedure, shaping and pointing up 
reports and resolutions. Paramount is 
the problem of overcoming the low ceil- 
ing prices on crude with corresponding 
adjustments of product prices. The reg- 
ular monthly meeting of PIWC is being 
held here concurrently and the members 
are understood to be drafting a vigorous 
resolution of protest against Economic 
Stabilizer Vinson’s refusal of an increase 

Boyd Voices Theme 

In lobby and hotel room conversa 
tions, the question of price predominates 
as the oil men look to PAW Ickes and 
Deputy PAW Davies, whose addresses 
are to be delivered toward the close of 
the 4-day meeting. 

President W. R. Boyd, Jr., keynoted 


the conference in his opening speech 


before the first general session on 
Wednesday, Nov. 10, when he declared 
in the industry spirit “Oil is Ammuni- 
tion”. It is no secret behind the secret 
weapons of this war, he said, and from 
oil field and battle field, petroleum 
serves on every front. Next to the food 
we eat and the water we drink, oil is 
the most vital commodity of this country 
and the world. 


In detailing the history of the nation 
and of the oil industry since Pearl Har- 
bor 23 months ago, he made five out- 
standing points: 

l. Average gallon of American pro- 
luced crude oil still sells for less than 
the price of a 3c postage stamp, be- 
cause Economic Stabilization Director 
Vinson refused an increase in price on 
Oct. 29. 

2. Difficulties of supply have in- 
creased and occupy much of the time of 


PAW and PIWC. 


3. Laying of the Big Inch and Little 
Big Inch pipelines and building of the 
100 octane gasoline, butadiene, petro- 
leum aromatics and aviation lubricants 
constituted the greatest construction 
year the petroleum industry has ever 
seen 

4. Increasing scarcity of manpower is 
a subject of mounting seriousness. 

5. Concern for the survival and con- 
tinuance of free enterprise under the 
impact of war. 

After quoting the fundamental para- 
graphs of Mr. Vinson’s statement refus- 
ing an increase in the price of crude 
Mr. Boyd declared: 

“What will result from the decision 


I frankly do not now know.” 

Making his second point, he said, that 
supplying increasing military equipment 
and war production plant requirements 
and essential transportation demands and 
adjusting civilian supplies as_ satisfac- 
torily as possible under prevailing ration- 
ing practices have occupied much of the 
time of PAW and PIWC. 

“Involved in this supply problem were 
changing means of transportation,” he 
continued, “changing sources of crude 
oil and an increasing utilization of for- 
eign crude oil as it became apparent 
that the U. S. could not meet all de- 
mands for oil without seriously crippling 
the productive capacity of many fields 
and without impairing its internal civil- 
ian economy.” 

Relaxation of the oil to coal conversion 
program as fuel oil became more avail- 
able on the East Coast, he said, required 
various adjustments in refinery yields 
Developments in the military picture will 
determine the extent to which future 
civilian rationing must go, he added. 


Cites Construction Program 

One of the major chores of PAW 
and PIWC this year has been the vast 
construction program, he went on, in- 
cluding the Big Inch and Little Big Inch 
pipelines, relaying or reversing of other 
lines, construction of new plants for the 
production of 100 octane gasoline, buta- 
diene, petroleum aromatics and aviation 
lubricants. 

“So much of this new construction 
has been completed in 1943,” he said, 
“or will be completed before July, 1944, 
that it may be said that within 7 months 
we shall have facilities to transport and 
refine practically all of the oil we can 
produce and all the products required 
for the prosecution of the war.” 

Highspot in the shortage of manpower, 
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x the effort to overcome it, he said is 
the strenuous effort being made by 
PAW and PIWC, in cooperation with in- 
dustry and the appropriate government 
igencies, to retain as essential to the 
war many specially trained and _par- 
ticularly skilled men while procedure 
was being developed to recruit replace- 
ments. 

“The industry is kept constantly in- 
formed of all developments affecting 
the manpower situation,” he said. 


Field for Free Enterprise 


Not the least of PIWC’s concerns and 
that of the entire industry has been the 
survival and continuance of free enter- 
prise under the impact of war, Mr. Boyd 
declared. “The industry,” he said, “has 
refrained from undertaking long-term 
financial commitments and business re- 
lationships that might conceivably lead 
to some type of governmental domina- 
tion in later years. In this connection 
it is worth observing that most of the 
wiation gasoline construction program 
was financed by private capital which 
felt assured of the future of high quality 
rasoline. In the case of synthetic rub- 
ber, which still remains shrouded by 
diplomatic and_ political uncertainties, 
the great bulk of the plants has been 
built with government money.” 

“Fortunately for the petroleum indus- 
try,’ he concluded, “we feel that we 
have little to fear from direct govern- 
ment domination as long as Secretary 
Ickes retains his post as Petroleum Ad- 
ministrator and to whatever extent he 
may control government policy, for we 


Lobby Scenes at the Palmer 
House as Oil Men Gathered 


For Annual A.P.I. Meeting 





Left to right: J. V. Janes and J. S. Lehmann, St. Louis, and 


I 
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W. Lehmann, Jr., Des Moines, Iowa, all of Petrolite Corp. 


have his repeated assurance that so far 
as he is concerned, ‘come peacetime’, 
he wants promptly to disband PAW 
and again leave the petroleum industry 
to its normal responsibilities and com- 
petitive operations.” 


Boyd Urges Better 
Public Relations 


At a pre-convention meeting, Mr. Boyd 
initiated a movement to coordinate the 
various branches of the oil industry in a 
nationwide public relations program. 

Major company public relations men 
and independent jobbers and dealer asso- 
ciation representatives attended the meet- 
ing which was largely in the nature of 
an open forum. In launching the idea, 
Mr. Boyd pointed out that the industry 
had done a poor public relations job 
since the public does not understand the 


reasons for gasoline rationing, is not 
convinced of the shortage of both crude 
oil and finished products and apparently 
believes that the industry is trying to put 
something over on the country in asking 
for an increase in price, whereas the 
industry merely wants to fulfill its war 
obligation by supplying the military and 
essential civilian needs. After water and 
food, comes oil in wartime importance, 
he asserted. 


Mr. Boyd said that A. P. I. had no 
public relations program but that it was 
up to each individual company and each 
individual oil man to act individually in 
telling the industry’s story. A. P. I. and 
the major oil companies, he said, would 
make no effort to dominate or run things. 
A. P. I. will supply information and 
statistics whenever desired, he promised, 
and if the oil men asking for it do not 
agree with the statements supplied, that 
part of it can be thrown in the waste 
basket. 


He read a telegram from WPB Nelson 





Left to right: E. R. Hoyle and W. C. Poole, Sinclair Refining, East Chicago; Henry 
Thomas, Sun Oil, Philadelphia; J. E. Ham, General Electric Co., Chicago; 
Tom Talbot, General Electric, Philadelphia 





C. E. Buchner, I.P.A.A.; Samuel Messer, Quaker State, Oil 
City, Pa.; Harry S. Moss, H. S. Moss Petroleum Co., Dallas 
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Allan H. Hand. left, secretary-treasurer of PIWC; W. R. Boyd. Jr., PIWC chairman 
and A. P. I. president; and W. Alton Jones, right, chairman of PIWC’s transportation 
committee, photographed at the PIWC meeting Nov. 8 in Chicago 


regarding the need for more metal scrap, 
and Edward W. Greb, assistant chief 
Industrial Salvage Branch of WPB, re 
viewed the scrap collection drive from 
beginning in February of last year to 
date, complimenting the oil industry on 
the important part it played in keeping 
steel furnaces going. This service, he 
said, was in the nature of public relations 
for it built good will for the oil industry 
Collection goals for the industry have 
been boosted from time to time, but have 
always been met and usually exceeded 


Much More Needed 


In asking the oil industry’s further co 
operation in scrap collection, he urged 
that a resurvey be made of all plants and 
properties for scrap, and that a new 


ist 


of all idle or obsolete equipment be 
made, and that questionable items b 
studied for disposition. 
marketers should go 
through their bulk plants with a fine 
tooth comb,” he said. 


“Petroleum 


Industry must produce 9,600,000 tons 
of scrap out of the 15.000.000 tor goal 
this year, he said, and suggested inclu 
sion of scrap collection copy in oil com 
pany advertising. 

Commenting on his talk, Chairman 
Bovd suggested that WPB let the oil 
industry know what the mills do with 
the scrap collected as the oil industry 
is in need of additional equipment to get 
more oil out of the ground. 

Dr. Frederick H. Harbison, PAW labor 
counsellor, told the meeting that the man 
power situation was getting tighter, and 
that the selective program now being 
set up was 4 times more complicated 
than any priorities system on material 
Most manpower troubles now, however, 
concern small independent oil producers 
and marketers, he said, because they em 
ploy no special help to study manning 
tables and other government regulations 
and requirements. He asked that “gripes” 
be forwarded to PAW, and said that 


PAW men would give assistance in work- 
ing out individual company problems. 

E. W. Esmey of PAW public relations, 
outlined briefly the PAW’s effort to build 
morale in 100 oct. plants by the tour 
of the bomber crew, printing of a comic 
sheet stressing the importance of avia- 
tion gasoline, and the production and cir- 

ulation of movie films. 

Adolph H. Levy, PAW special assistant 
in legislative contacts, declared “There 
is vast room for a public relations job 
in the industry. The public impression 
regarding oil is neither positive nor nega- 
tive,” he said. 

In shaping up the industry public re- 
lations idea, Fayette B. Dow, director of 
petroleum division, ODT, sketched Mr. 
Eastman’s planned use of transportation 
issociations in distributing the good word 


* 


on railroad accomplishments since the 
war began. 

“In oil industry public relations, asso- 
ciation men should draw upon their com- 
mon knowledge and keep their members 
informed,” he said. 

He suggested that an association man 
or some qualified member in each county 
of each state, or in each community, 
make it his business to keep in close 
contact with clubs, societies and other 
organizations which are now having a 
difficult time getting luncheon speakers, 
and get on the programs. 

Independent oil men present, mostly 
officers of independent jobber and _ pro- 
ducing associations, apparently were tak- 
en by surprise at Mr. Boyd’s manner of 
presenting the problem of public rela- 
tions. It appeared that some of them had 
expected an open and shut case to which 
they would be expected to subscribe— 
but Mr. Boyd merely threw the matter 
open and it was not closed when the 
meeting adjourned. Meantime, in open 
forum, each was given an opportunity 
to talk and endorsed the idea of indi- 
vidual action. 


Learns About A. P. I. 


Glen Primm, secretary, Illinois Petro- 
leum Marketers’ Assn., said that after 23 
vears in the oil business, he was just 
learning what A.P.I. was. He had thought 
it was a bunch of major companies, and 
this was the first time he had ever at- 
tended an A.P.I. meeting, he said, then 
declared that “We independents repre- 
sent numbers, and we can help, and you 
can help us.” 

Ralph Zook, newly elected president 
of Independent Petroleum Assn. of Amer- 


ica, declared that a public relations pro 


gram cannot be run through a “supe 
dooper” organization, and explained that 
I. P. A. A. has set up a budget to tell 
their own story to the public. 


* 


A.P.I. Refining Division Gets Review 


Of Developments in War Processes 


By V. B. Guthrie 

Associate and Technical Editor 

Recent developments in the conversion 

to the production of wartime petroleum 

products of the three principal catalytic 

cracking processes are d scribed Ih 

papers to be presented before the Di 

ision of Refining of the American Pe- 
troleum Institute at Chicago Nov. 11 


Houdry Fixed Bed Process 


More than 30 Fluid Catalyst cracking 


plants are now being completed in the 


U. S. and in foreign refining centers, it 
was brought out. Twenty units of the 
Houdry Fixed Bed Catalytic process, 
with individual capacities of 7000 to 20,- 
000 b/d, are now in operation and 9 
units are in various stages of construc- 
tion. Fifteen major oil companies are 
now operating or installing units of the 


Chermofor Catalytic Cracking process 

Among the important developments of 
each of these proce sses as reported ure 
the following: 

The procedure for producing a low 
icid-heat aviation base stock gasoline by 
catalytically treating the primary gasoline 
on clay catalyst has been perfected fot 
the treating of gasolines produced from 
i large variety of virgin stocks by syn- 
thetic catalyst. The resulting two-step 
process has been in commercial opera- 
tion for nearly two years and has resulted 
in the production of large quantities of 
high quality aviation base stock. 

The production and recovery from 
Houdry static bed units of isobutane and 
butyvlenes for the expanding alkylate in- 
dustry was a substantial contribution to 
the war effort. Previously the charge to 
alkylation units had generally consisted 


NATIONAL PETROLEUM NEWS 














£ isobutane from natural gasoline plants 
ind of butylenes from thermal cracking 
plants. 


With the development of the new syn- 
thetic type catalysts, the catalyst con- 
sumption of these units is said to be re- 
markably small. When the synthetic 
atalysts were first introduced, a mini- 
mum life of about 12 months was antici- 
pated. However in commercial plants 
the new catalysts have operated success- 
fully for in excess of 15 months.- Based 
on a service life of 15 months, a 10,000- 
bbls.-per-day Houdry plant consumes an 
iverage of 650 Ibs. of catalyst daily. In 
terms of throughput, this consumption 
iverages one ounce of catalyst per bar- 


rel of charge. 
Thermofor Catalytic Cracking 


The recent development of synthetic 
atalysts has made it possible to design 
reactors for this process of high through- 
put capacity which require no baffle sys- 
tem for obtaining intimate contact be- 
tween oil vapors and catalyst. The elim- 
nation of internal baffling provided in 
the earlier designs increases the effective 
olume of the reaction zone and permits 
wide flexibility with respect to space ve- 
locity. Reactors of the improved type 
an be adapted to either countercurrent 
concurrent flow. 


The catalyst feed system of present 
CC units is designed to permit continu- 
us flow of catalyst from the atmospheric 
ut of the unit into the reactor, which 
perates at pressures up to 15 Ibs. per 
i. in. gage. The system employed com- 
rises a feed leg especially designed to 
rovide maximum operating pressure for 


minimum leg height. 


The thermofor kilns employed in the 
ictivation of spent fullers earth are of 
mplified design and more flexible in 
peration. Control of regeneration tem- 
eratures is achieved without recircula- 
of either flue gas or catalyst. The 


irplus heat developed in catalyst re- 
neration is utilized to produce high- 
ressure steam. The kiln operates at 
ibstantially atmospheric pressure and 
quires only low-pressure boilers to sup- 


ly the regeneration air. The atmos- 
ric-pressure operation eliminates the 
essity of employing a catalyst feed 


is is necessary in the reactor. 
The original processing scheme for 
ition gasoline base stocks comprised 
icking of gas oils over clay catalyst 
llowed by once-through treating of the 
sulting motor gasoline. This operation 


said to yield aviation base stocks hav- 


eaded (4 ml.) octane ratings ranging 
m 94 to 97 (AFD-IC) depending on 
nature of the gas oil charging stock. 

aviation base stocks required little 
no finishing treatment to meet gum, 


rr and sulfur specifications. 


Substantial improvement in the appli- 
ition of the TCC process for the pro- 
iction of aviation base stocks has been 
issible through the development of the 
nthetic bead catalysts, the application 
improved processing techniques in the 


} 
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treating step and the extension of the 
process to include a wide variety of 
charging stocks other than gas oils. 


Fluid Catalyst Cracking 


All commercial plants of this process 
now in operation are engaged in the pro- 
duction of war products. More than 30 
plants are being completed in the U. S. 
and foreign countries. The fundamental 
difference between motor gasoline and 
war products operation lies in the 
catalysts which govern the cracking op- 
eration. The catalyst now in use is a 
synthetic material particularly applic- 
able to this type of operation. 

The general effect of the variable of 
temperature, depth of conversion and 
feed stocks charged when operating for 
aviation gasoline materials is described 
as follows: 

Temperature: Formation of saturated 
paraffins at a given conversion is favored 
by low temperatures. Aviation gasolines 
produced at the lower temperature levels 
are characteristically high in saturated 
iso-paraftin content, but low in aromatic 
concentration. High-temperature opera- 
tions, on the other hand, lead to more 
highly unsaturated and, particularly, 


* 


more aromatic fuels. Unsaturation in 
the butane and pentane fractions is at- 
fected similarly. 

Conversion: Depth of cracking aftects 
both yield and composition to a major 
degree. The higher conversions, at a 
given temperature, yield more highly 
aromatic and more unsaturated fuels. 

Feed Stock: Naphthenic feed stocks 
can be cracked to satisfactory yields of 
aviation gasoline which are generally of 
higher quality than those obtained from 
paraffinic stocks. With a given type of 
stock, boiling range also affects results— 
the lighter and more refractory stocks 
generally yielding products which are 
more saturated. Regardless of the crack- 
ing conditions at which a naphtha is pro- 
duced, further catalytic processing of this 
naphtha in subsequent and separate op- 
erations will result in further improve- 
ment in aviation-gasoline quality, largely 
through the elimination of olefinic com- 
pounds. 

With current aviation-fuel specifica- 
tions and demands, single-pass high tem- 
perature operations at moderate conver- 
sions appear optimum from a standpoint 
of utilizing most efficiently a given crack- 
ing capacity when cracking paraffinic- 
type stocks. 


* 


‘Punish’ Thermal Crackers, Refiners Urged 


Refiners of the country were urged, at 
the meeting of the refining division dur- 
ing the A.P.I. convention, to make every 
effort to produce 30,000 b/d additional 
supplies of butylene compounds for avia- 
tion gasoline components. 

By so doing for the next 4 months, 
pending completion of one of the new 
aviation plants, they can insure full avia- 
tion gasoline requirements of this nation 
and its allies for the coming full cres- 
cendo of battle 

Principal means by which the addi 
tional butylenes can be supplied, the re- 
finers were told, is through pushing 


their thermal cracking plants under more 
extreme operating conditions. That the 
thermal plants can be operated safely 
under these more severe conditions was 
related in a paper presented by engineers 
for the Standard Oil Development Co. 


Pledges PAW Help 


In presenting the need for “punishing” 


the thermal cracking plants to supply 
the 30,000 b/d additional of needed 
butylenes, R. B. Cragin, assistant direc- 
tor, PAW refining division, stated that 
PAW would negotiate with refiners to 
(Continued on p. 48) 





Dana Hogan, Hogan Petroleum Co., Los Angeles; Otto Donnell, Ohio Oil Co., 
Findlay: Judge J. C. Hunter, Abilene, Tex., left to right in foreground, listening to 
discussions of industry problems at the Nov. 8 PIWC meeting in Chicago 
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OPA Offers State Associations 
Help on Margin Surveys 


NPN News Bureau 

WASHINGTON—Any state marketing 
organization wishing to carry out a 
jobber-dealer margin survey within its 
own state boundaries should consult OPA 
as to nature and volume of data neces- 
sary to justify a margin adjustment, OPA 
officials told NPN this week. 

Failure to get sufficient returns from 
PAW’s nation-wide jobber-dealer mar- 
gin questionnaires does not close door to 
relief of marketers, state by state, where 
pinch of inadequate margins is felt, it 
was explained. 

In general, information needed would 
follow very closely pattern of original 
questionnaire. Coverage of a _ state 
should secure adequate cross-section of 
distributing companies by size and geo- 
graphical distribution, it was emphasized. 





Limit Committee's Powers 


NPN News Bureau 
WASHINGTON—Advisory powers 
of District 5 general committee were 
considerably reduced with issuance 
Nov. 4 of Directive 76. The directive 
extends limited authority to the Dis- 
trict 5 general committee to recom- 
mend and devise methods for combat- 
ting products shortages. (See Yocom 
columns, p. 12, this issue, and Oct. 
27.) 

Directive .76 contrasts sharply with 
the wishes of the committee, which 
had repeatedly asked for unlimited 
authority in carrying out the dis- 
trict’s supply program. 

Under the new set-up, the PAW 
district director-in-charge or the ap- 
propriate functional district director 
will sit with the general committee 
in carrying out the purposes of the 
directive. All proposed plans, pro- 
grams or operating schedules must be 
submitted to the district director in 
charge and none can become effective 
until approved and issued by the 
national PAW office. In essence, the 
committee may advise and recom- 
mend but can only take action upon 
specific instructions from PAW. 














Marketing Management Gets New Assignment; 


Must Give Public Facts on Lower Octane 


NPN Staff Special 
WASHINGTON—The man at _ the 
filling station pump is the man who’s 
going to have to bear the brunt of the 
complaints when Mr. Average American 
Motorist begins to grumble about that 
slow-starting engine and that ping in 
his motor. 


That the motorist will complain, 
justifiably or not, is virtually certain now 
that PAW has ordered a cut in the 
octane rating of premium gasoline from 
80 to 76 and directed likewise that more 
ind more of the light ends of crude be 
diverted to the manufacture of high-test 
military fuels. 

This being so, NPN set out to assem- 
ble a few facts which it thinks oil com- 
pany management, in turn, might well 
pass on to station attendants so that 
they will be in position to explain to the 
car owner just why and how it is that he 
is going to have to do with a somewhat 
inferior gasoline from here on out. 


The result of such a campaign of edu- 
cation would be twofold: not only would 
it ease the lot of the man with the hose, 
but it would at the same time afford 
the industry an excellent opportunity 
for telling again, in a new way, some- 
thing of what it is contributing to the 
winning of the war. 


Basic Fact — Oil’s in War 


The first thing that ought to be got 
across is, of course, the fact that oil has 
gone to war. That’s basic—it’s the one 
and only reason for everything that has 
already happened or may happen to 
civilian motor fuel. 


PAW National Refining Director 
Cumming explained it this way in a 
special report to the Lea oil investigat- 
ing committee of the House of Repre- 
sentatives: 


“The maintenance of high standards 
of quality of civilian gasoline has _re- 
sulted from the highly competitive na- 
ture of the oil industry. But we _ in 
PAW have known for some time that 
ultimately some deterioration in civilian 
gasoline quality would be required, due 
to the increasing demands of the mili- 
tary air and ground forces for super- 
quality aviation and motor fuels. To 
satisfy these demands means that the 
cream of the oil and vast quantities of 
tetraethyl lead must be ear-marked for 
the Military. There is only one source 
for these materials. We have just now 
reached the point in the over-all require- 
ments picture where we must take steps 
to direct petroleum refiners to produce 
slightly less volatile, slightly lower oc- 
tane number civilian gasolines”’. 


Tetraethyl Lead Scarce 
Even though the manufacturing capa- 
city for tetraethyl lead is being expanded 
to the maximum practicable extent, it 
cannot be expected that this added capa- 


city will mean any more tetraethyl for 
use in blending up civilian motor fuels 
—the prospect is that this increase will 
be more than absorbed by the increased 
military demand, according to PAW. 


Consequently, it’s simply a case of the 
military requiring more and more, with 
less and less being available for civilian 
use. The reduction of premium gaso- 
line from 80 to 76 alone will mean a 
saving of one-third in the present civilian 
consumption of tetraethyl, and every cc 
that is saved will mean that just that 
much more 100, 97, 91, 87 and 80- 
octane military gasoline can be made. 


As a result — again in the words of 
Mr. Cumming—“The American motorist 
should not expect ‘knock-free’ perform- 
ance for the duration of the war.” 

And he adds these words, which 
might well be passed on as a tip from 
management to the motorist, via the 
“A light knock 
encountered during acceleration or for 
a short period during the climbing of a 
hill will not cause damage to the engine 
Even this knock can usually be pre- 
vented by judicious gear shifting.” 


service station outlet: 


Freeing ‘Cream of Oil’ 


As Cumming indicated, lowering ot 
the volatility of civilian gasoline will free 
more of the “cream of the oil” for manu- 
facture into the light gasoline required 
by the military in enormous quantities 

To accomplish this diversion of vola- 
tile gasoline fractions, PAW, in effect, 
has directed refiners to skim the top off 
the civilian gasolines that have been very 
light, and to use only the less volatile 
fractions that remain for civilian motor 
fuel. This is done by raising the initial 
boiling point of civilian gasoline and re- 
quiring that any fuel which distills at a 
lower temperature, and thus is more vola- 
tile, be used for other than domestic 
purposes. 


This is important to the civilian mo- 
torist because it means that the time it 
takes to warm up the car motor will be 
prolonged. The engine will have to be 
run longer before the gasoline is fully 
vaporized and the manifold properly 
heated. 


PAW’s volatility specifications dao, 
however, make allowance for tempera- 
ture variations in different sections of 
the country and during the different sea- 
sons. Thus, the minimum boiling point 
at which 50 per cent of a given quantity 
of summer grade gasoline evaporates may 
be 250 degrees Fahrenheit; that for in- 
termediate (spring and fall) grade may 
be 235 degrees and that for winter grade 
may be 230 degrees. 


Whether the motorist will actually be 
able to perceive that he is getting a 
poorer grade gasoline, from the stand- 
point of volatility, is debatable. In winter, 
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perhaps, yes, for that’s when the changed 
specifications are apt to mean a longer 
warm-up period. 


Gasoline Not Only Offender 


As for the other seasons of the year, if 
the car owner starts kicking about the 
d—— gas you're giving me,” it might 
be well to remember, and to pass on, 
what Cumming had to say to the Lea 
committee: that it’s not just the gaso- 
line that can be blamed. 


Many of the difficulties encountered by 
the car owner can be attributed to other 
things. 


In the first place, the average car is 
now 2 years older than it was before 
Pearl Harbor and, during that period, 
has had to get along with less and in- 
ferior maintenance than formerly. Also, 
carbon tends to accumulate in the com- 
bustion chamber faster than it did when 
cars could be operated at higher speeds 
than 35-miles and driven for longer dis- 
And don’t forget either, Cum- 
ming says, that when cars are used less 
frequently starting troubles are increased 
duc to partially charged storage batteries 
giving slower cranking speed, evapora- 
tion of gasoline from the carburetor, 
dirty spark plugs, and general decrease in 
efficiency of the ignition system when 
drawing current from a partially charged 
battery. 


tances. 


Instructions as to new maximum 
octane ratings and volatility specifica- 
tions were wired by Mr. Cumming to 
the district directors-in-charge. Wires 
to Districts 2-3-4 were identical. The 
wire to District 1 Director Dodge was 
the same as for Districts 2-3-4 except 
that Dodge was informed that specifica- 
tions for premium gasoline under Direc- 
tive 59 are being revised to conform 
to the new national standards. District 
5 instructions applied only to octane 
numbers, since temperatures for vola- 
tility already are in effect there. 


Text of Instructions 


Following is text of Mr. Cumming’s 
wire to District 2 Director Vandeveer: 


You are hereby authorized and directed to 
issue directly or through the district director of 
retining, operating instructions to all refiners in 
your district directing them to regulate the vola- 
tility and octane number of civilian gasoline. 
[hese instructions should be issued by telegrams 
signed ‘“‘Petroleum Administration for War by 
W. W. Vandeveer, director in charge, District 
2”, or the same “by Charles H. Alberding, 
director of refining, District 2”’, and should be 
in the following form: 


The steadily mounting requirements for 100- 
)1-87-octane aviation gasolines and their base 
tocks, and for 80-octane all-purpose gasoline 
s placing a heavy strain upon the sources of 
volatile fractions. Production of the required 
juantities of these light gasolines reduces the 
supply of light fractions available for civilian 
ust Serious maldistribution of highly volatile 
fractions has developed and has_ interfered 

ith the production of both military and civi- 
in gasolines, and must be corrected. 


Civilian gasoline as used herein means all 
tor gasoline except that manufactured to 
ecitications 2-103A or 2-103B. 

Accordingly, I hereby direct that you shall 
ot manufacture or blend any civilian gasoline 
xcept such as will conform to the following 
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minimum temperatures in degrees Fahrenheit 
at which 50% is evaporated by ASTM method 
D 86-40: Type A 250, Type B 235 and Type 


C 230. 


“Types A, B, and C shall be marketed in 
such localities and during such seasons as are 
indicated for the same type designation in U.S. 
Army Specification 2-114 or any revision there- 


ot. 


“Volatile fractions not required for your own 
operations should be called to attention of 
District Director of Refining. 


“Increasing production of aviation and other 
military gasolines has placed a severe strain 
on supplies of lead tetraethyl for civilian gaso- 
line. Lead tetraethyl manufacturing capacity is 
being expanded to the maximum extent prac- 
ticable under war conditions, but this increase 
will be more than absorbed by the rapidly ex- 
panding military requirements. 


“You are hereby directed not to manufacture 
or blend regular or house brand grade gasoline 
having an ASTM octane number above 72, or 
premium gasoline having an ASTM octane num- 
ber above 76, both by ASTM Method D 357- 
43 T. 

“A report must be filed with this office not 
later than the 15th of November and the 15th 
otf each month thereafter showing for the pre- 
ceding calendar month, the barrels of premium 
gasoline produced and the total barrels of civil- 
ian gasoline produced including premium, and, 
as to each grade produced, the temperatures 
at which 10% and 50% are evaporated by 
ASTM method D 86-40, the octane numbers 


ASTM method D 357-43 T and the lead tetra- 
ethyl content. Bureau of Budget number on 
this reporting requirement is 42-R-620. 

“The foregoing shall take effect the eighth 
ot November, 1943. 


“In the event that your facilities make it im- 
possible for you to comply with this directive, 
or that it will work an exceptional and unreason- 
able hardship, you may apply for a 30-day ex- 
ception by addressing this office, giving full 
particulars of the facts which in your opinion 
justity the granting of such an exception. If 
a 30-day exception is granted, you will be ex- 
pected during that period to go forward with 
arrangements for exchange of stocks, sales or 
processing agreements necessary to enable 
tuture compliance. 


“Please acknowledge your receipt and under- 
standing of this telegram.” 


You are also hereby authorized to grant in 
your own name or through the district director 
of retining upon a proper showing of facts, ex- 
ceptions as to the operative provisions of this 
directive provided that they are for no longer 
than 30 days, that the refinery affected lacks 
facilities to comply, or would be subjected to an 
exceptional and unreasonable hardship, and 
that arrangements will be forwarded during the 
30-day period for exchange of stocks, sales, or 
processing agreements to carry out the purposes 


of this directive. Any extension or renewal of 
such exceptions should be discussed with me 
betore issuance. Please keep this office advised 


by telegraph of exceptions granted or other 
actions taken hereunder 





Bowles Keeps Cool in 


One of the first things Chester 
Bowles did when he became general 
manager of OPA was to sit down 
with PAW Ickes and go over the 
gasoline rationing situation. The 
conversation was a “pleasant one”, 
and in his new job as top man of 
the price and rationing agency, he 
hopes to have many more. With 
winter approaching, and _ possibly 
greater tightening of gasoline sup- 
plies for civilians, it looks as if Mr. 
Bowles would realize his hopes. 

Be that as it may, nomination of 
Mr. Bowles by the President to suc- 
ceed Prentiss Brown as OPA ad- 
ministrator, puts a business man 
directly in the driver’s seat of the 
most generally hated government 
agency. It’s his ambition to sim- 
plify the legalistic regulations which 
have drawn so much fire from all 
sides, and make them easier to live 
with although he realizes there will 
never be any love lost upon them. 

Under the general managership of 
Mr. Bowles during the past few 
months OPA has experienced _ its 
smoothest sailing. One of his first 
jobs was reorganization of the price 
department into 4 major divisions 
headed by executives from the busi- 
ness world. 

The new OPA chief admittedly did 
an outstanding job as head of the 
office in Connecticut before coming 
to Washington and as proof of his 
accomplishments since is this remark 
by Prentiss Brown in his letter of re- 
signation to the President: “We have 
greatly improved our organization 
and I believe it is in competent 
hands.” 

Mr. Bowles was born in Spring- 








OPA Hot Seat 


field, Mass., in 1901, a descendant 
of Samuel Bowles, famous newspaper 
editor and founder of the Spring- 
field Republican. After graduating 
from Yale in 1924, he worked for a 
short time on the Springfield Re- 
publican before going to New York 


Mr. Bowles 


to engage in merchandising and mar- 
ket research. In June, 1929, he 
established the advertising firm of 
Benton and Bowles in New York. 

Early in 1942, Mr. Bowles was ap- 
pointed state head of tire rationing 
in Connecticut by Governor Hurley 
and in May 1942, with the rationing 
of sugar and gasoline and establish- 
ment of a state OPA office, he be- 
came full-time state director. 

















Dewey Hopeful in Synthetic Rubber Preview; 


Reveals 76% of Plant Capacity Completed 


NPN News Bureau 

WASHINGTON—A _ thumbnail _pre- 
view of the coming synthetic rubber 
progress report was given last week by 
Rubber Director Dewey to the Gillette 
Committee with the promise that when 
members saw the complete program they 
would be satisfied. 

Speaking publicly for the first time as 
top man, Col. Dewey gave the commit- 
tee figures on production over the past 
year and through 1944, outlined require- 
ments and discussed the qualities of 
synthetic rubber tires. 

He said that 76% of projected synthetic 
rubber plant capacity was completed and 
broke this into different types as follows: 
Buna-S, 80%, Butyl, 28%, and Neoprene, 
100%. Plants making butadiene from al- 
cohol are 87% completed, and from pe- 
troleum, 39%. 

Col. Dewey explained that the last 
figure is low because of the inter-meshing 
of this part of the program with PAW’s 
100-octane program. Plants making §sty- 
rene, he added, are about 81% completed. 

The rubber director also gave commit- 
tee members an advance look at charts 
and graphs to appear in the forthcom- 
ing progress report. First chart showed 
the balance of butadiene, styrene and 
copolymer plants, revealing a good bal- 
ance in all sections except Los Angeles, 
where styrene capacity was substantially 
greater than that for butadiene. 

He made one point, however, that 
should be considered heartening. He said 
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that alcohol units producing butadiene, 
which had been running for 3 months or 
more, had proved capable of exceeding 
rated capacity by 30%, some running at a 
rate as high as 150%, and a few at 175% 
of capacity for short periods. 


Charts 1944 Output 


[he second chart showed total 1944 
rated production of each type of syn- 
thetic rubber as follows: (figures in long 
tons): Buna-S 710,000; Butyl, 39,000; 
Neoprene, 49,200; and Buna-N, 20,000, 
or a grand total of 818,200. In a third 
chart, synthetic rubber requirements for 
1943 were shown as totalling about 520,- 
000 long tons, and for 1944, 950,000 
long tons. 

Col. Dewey told the committee that 
“much” of the 1944 production will be 
lend-leased abroad, where it will be 
manufactured, relieving to some extent 
the strain on U. S. facilities. 

Great interest was displayed by all 
members in comparative prices of syn- 
thetic rubber made from alcohol and 
that made from petroleum. Col. Dewey 
said the alcohol-base type cost “many 
times” as much as the petroleum product 
because of the present high price of in- 
dustrial alcohol, which he estimated at 
60c per gallon. 

Relative cost per ton of synthetic rub- 
ber made from alcohol and that made 
from petroleum “is almost meaningless, 
because some plants would cost 50 per 
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cent less if we had it to do all ove 
again,” he said. 

Although Col. Dewey was loath t 
commit himself on postwar prices of syn 
thetic rubber and the possible competi 
tion with imported natural rubber, com 
mittee members asked that he attemp 
some kind of an answer. Explaining that 
there were so many variables as to mak 
an accurate estimate impossible, Col 
Dewey thought it might line up about a 
follows: 

While the cost of synthetics at present 
varies “all over the lot” the pre-war pric« 
of 28-29c per gal. for styrene may drop 
to well below 10c after the war; the cost 
of butadiene, which now ranges from 
25 to 84c per lb., may drop to 12 or 14 
after the war if made from alcohol and 
to as low as 5c per lb. if made from pe- 
troleum. Based on these estimates, syn- 
thetic rubber after the war may cost 
about 15c per lb., he thought, compared 
with prices upwards of 8c per lb. for 
imported natural rubber. 


“Some Destined to Die” 


The rubber director pointed out that 
even under a competitive price system, 
protected by a tariff barrier against im- 
ports of natural rubber, some of the pres- 
ent synthetic rubber program investment 
is “destined to die after the war.” Much 
of the high-cost equipment will become 
obsolete and disappear, probably into 
the second-hand metal market. 

Answering questions on types of syn- 
thetic rubber, Dewey first mentioned 
Butyl, which he termed “disappointing” 
in the quantity produced but excellent as 
to quality. It is a good performer at low 
temperatures and tubes made from it 





Rubber Director Bradley Dewey. standing, reports on the synthetic rubber outlook in his appearance Nov. 3 before 
the Gillette committee. He gave a generally optimistic picture and revealed, among other things. that synthetic 


rubber from petroleum costs much less than the alcohol-base type. 
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show very little leakage. He pointed out 
that there are still several types of truck 
tubes which cannot yet be made except 
from Butyl or crude rubber, “although 
the number is steadily decreasing.” 

The Neoprene part of the program, he 
said, had proved highly successful, with 
each plant coming into production right 
on schedule. Neoprene is oil-resisting to 
i high degree. 

Buna-N drew praise from Dewey and 
he revealed that 95% of its production is 
going to the military. Two plants in the 
over-all program are being so engineered 
that they can be converted to Buna-N if 
necessary. 

Much of the Nov. 3 hearing was de- 
voted to a statement by Dewey on the 
quality of synthetic rubber tires—passen- 
ger car, military, city service truck and 
bus, and high speed over-the-road_ truck 
and bus tires. 

Dewey said that in two properties 
Buna-S compounds are inferior to those 
of crude and generate more heat. He 
pointed out there is a material loss in 
tensile strength and tear resistance in 
crude compounds at high temperatures, 
and that, in the case of synthetic com- 
pounds, “this loss is much greater.” 


90% for Passenger Tires 


Synthetic rubber passenger car tires, 
if properly inflated, properly loaded and 
not abused, can be driven at reasonably 
high speeds over smooth roads to give 
90% or more of the tread wear of first 
line pre-Pearl Harbor tires, but he warned 
that they are more easily damaged if 
abused. 

Military and city service truck and bus 
tires also give excellent service, he said, 
because, fortunately, overloading and 
driving at high speeds on hot pavements 
is not prevalent with these types of tires. 

As regards high speed over-the-road 
truck and bus tires, Dewey said that when 
some crude rubber and rayon tire cord 
were used, “together with the most 
promising of today’s techniques, except 
in two respects, the situation with these 
tires is not too radically different from 
that of passenger car and military tires.” 

He pointed that these tires may be 
permanently injured by overloading even 
when made with crude rubber but will 
perate for a much longer time than a 
comparable synthetic tire. The same 
Ove rload whic h would be carried for 
thousands of miles by a crude rubber tire, 
may, on a hot road with medium speed, 
cause the blowout of a synthetic tire in 
Whereas 
OVE rloading might reduce the life ot a 
crude rubber tire by 25%, the effect on a 
synthetic tire might be a loss of 50% in 
ts life, he added. In short, he empha- 
sized, these tires must not be overloaded. 

The camelback now being used to 


less than half the mileage. 


retread passenger car tires, he said, con- 
tains no crude rubber, but a high per- 
centage of Buna-S. It will give excellent 
service, he added, and if tire bodies are 
properly preserved and_ retreaded as 
many times as possible “there is no rea- 
son to question their quality.” 
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Old-Line Engineer Officer to Buy Army's Oil; 
Peckham Starts Huge Job With Friendly Aims 


NPN Staff Special 

WASHINGTON — An old-line engi- 
neer officer, fresh from service with the 
armored command where he was a big 
customer of the oil industry and gained 
considerable experience in specifications, 
handling and application of petroleum 
products, is the new chief of the Fuels 
and Lubricants Division of the Army 
Service Forces. 

He is’ sandy-haired, © slightly-built 
Brigadier General Howard L. Peckham, 
a veteran of 25 years in the army, and 
now its ranking officer from the stand- 
point of procuring, storing, packaging 
and distributing fuel and lubricants, oth- 
er than aviation products, for military 
supply throughout the world. 

Although new to the job—he has just 
taken over the task from Brig. Gen. 
William E. R. Covell, who was trans- 
ferred to an unannounced assignment— 
Gen. Peckham already has let it be 


Brig. Gen. H. L. Peckham 
Buys for Oil's Biggest Customer 


known that he wants a friendly working 
relationship with the petroleum industry. 

Evidence of his desire is recent is- 
suance of a Quartermaster General press 
release emphasizing that the Fuels and 
Lubricants Division is staffed largely by 
officers drawn directly from the indus- 
try. In all, 71 different oil companies 
—representing 24 majors and 47 inde- 
pendents—-are now represented among 
the approximately 100 officers on duty 
in the division. 

Heavy reliance is being placed on in- 
dustry, the statement adds, because of 
the “paramount importance of building 
a working organization”. 

Scope of the Fuels and Lubricants 
Division activity embraces all liquid 
fuels and lubricants and solid fuels for 
the Army except aviation gasoline and 
lubricants and certain special oils. — It 
involves selection of specifications and 
estimation of requirements of products 





for the propulsion and operation of Army 
equipment of all types from Army Trans- 
port Service ships and Ordnance Depart- 
ment 60-ton tanks to Quartermaster cook 
stoves and sewing machines. Purchase, 
storage, and distribution of these mate- 
rials, including hundreds of thousands 
of containers, up to the ports of em- 
barkation, is also the responsibility of 
the division. 

As for Gen. Peckham, the army has 
been his only career. He was graduated 
from West Point in 1918, commissioned 
a second lieutenant in the Corps of En- 
gineers and served continuously in that 
branch until his promotion to briga- 
dier general in 1942. His duties have 
included service in the Philippines and 
Puerto Rico. 

For about four years beginning in 
1935 Gen. Peckham was assistant to 
Lieut. Gen. Brehon Somervell, now com- 
manding general of the Army Service 
Forces—first at Ocala, Fla., and later 
as director of operations and deputy 
Works Progress administrator for New 
York City. 

In the summer of 1940 he joined the 
Armored Command, and was, successive- 
ly, commander of the 17th Engineer 
Battalion (Armored) and Engineer Offi- 
cer of the 2nd Armored Division, As- 
sistant Chief of Staff, G-3, of that divi- 
sion; Chief of Staff of the 8th Armored 
Division, and Combat Commander of 
the 12th Armored Division. 

He came fresh to the Fuels and Lubri- 
cants Division from operations in the 
Tennessee maneuver area. 


OPA Penalties Hit 28 in Year 
Of Fuel Oil Rationing 


NPN News Bureau 
WASHINGTON—Under a_ year of 
fuel oil rationing, only 28 suppliers have 
drawn penalties for violation, according 
to figures supplied NPN by Shad Polier, 
chief of OPA’s enforcement division. 

The 28 cases include two criminal 
prosecutions and three injunction cases 
tried in federal courts, as well as 23 sus- 
pension orders issued by OPA hearing 
commissioners. None of the companies 
whose operations have been suspended 
has exercised its right of appeal to the 
federal courts, Mr. Polier said. 

Twelve of the suspension orders were 
for periods of more than 30 days; 11 for 
30 days or under. Longest suspension 
ordered was 15 months in the case of an 
Atlantic City dealer charged with trans- 
fers without coupons, false statements 
on registration and transfers received 
from supplier without delivering coupons. 
Shortest suspension was for a period of 
five days, meted out to a Marshfield, 
Wis., dealer for transfers without cou- 
pons. 

Both dealers against whom prosecu- 
tions were brought entered pleas of nolo 
contendere and were fined $1000 each. 
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PIPELINES—Ciews of the Industrys Prohlems 





Washington— 


WASHINGTON—The first outgrowth 
of the current hue and cry against the 
vesting by PAW of “too much” authority 
in industry committees may be an an- 
nouncement by PAW of a complete over- 
hauling of its pres- 
ent S. & D., trans- 
portation and mar- 
keting setup 

It plans now in 
the works’ go 
through, here is 
what can be looked 
for: 

All S. & D. sub- 
committees will be 
wiped out. 


er 





The 5 district 
marketing 
tees will be abol- 


Mr. Yocom 


commit- 


ished. 

Five new District distribution commit 
tees will be created, combining the func- 
tions of distribution and marketing, but 
operating largely on a strictly advisory 
basis and under close supervision of PAW 

The name of the present District 
Transportation committee will be 
changed to Supply and Transportation 
committees. 

PAW’s Supply Division will be elim- 
inated and its functions combined with 
that of the present Transportation Divi- 
sion, which will become the Supply and 
Transportation Division. 

Name of the PAW Marketing Division 





Overhauling Due in PAW S & D Setup 


will be changed to that of the Distribu- 
tion Division, which will take over 
products jurisdiction at the supply term- 
inal and be responsible for distribution 
from primary supplier level right on 
through to service station outlets and to 
bulk consumers. 

Reorganization of the PAW Trans- 
portation, Supply and Marketing Divi- 
sions has been in the wind for many, 
many weeks; is probably being pushed 
long rapidly now to bulwark PAW in its 
reshuffling of committee lineups. 

How soon PAW announcement may 
come is anybody’s guess, but before he 
moves, Deputy PAW Davies may want 
to discuss the matter fully with the in- 
dustry through PIWC. 


o oO ° 


Setback for Prof. Dean 


Prof. Joel Dean’s ill-starred attempt to 
compel PAW to allocate fuel oil sup- 
plies among suppliers on a basis of 
“coupon demand” has died aborning. 

It has been quashed, killed, stomped 
on, thrown out the window, or what will 
you, by OPA’s new rationing boss and 
ex-oilman, Col. Bryan Houston, who has 
let it be known in no uncertain terms, ac- 
cording to reports, that he considers it 
none of OPA’s business how PAW allo- 
cates supplies, whether by the present 
historical method or in any other man- 
ner, 


If this is so—and it is—then, indeed, 


—By Herbert Yocom 


a new day has dawned in the history of 
PAW-OPA relations; a day of closer and 
friendlier cooperation. 

In pressing his contention that no other 
Government agency (meaning PAW 
could do anything that would interfere 
with the “integrity of the ration coupon,” 
as he puts it, Prof. Dean had gone so far 
in his campaign against PAW’s alloca- 
tion system as to put down on paper 
what he dubbed a “preliminary outline 
of a suggested method of balancing fuel 
oil supply to ration demand.” He did 
this on Oct. 11, in letters to all OPA re- 
gional directors in the fuel oil rationed 
areas. 

When PAW heard what Dean was pro- 
posing, the protesting roar was loud and 
long. Dean continued to press, however, 
so the story goes, and was still driving 
hard until on or about Nov. 1, which 
happens, by a coincidence, to be the 
day that Col. Houston came on the job. 

As an Army man, who knows what 
lines of authority mean, and as an ex- 
oilman, who knows about supply, it took 
the Colonel only a half-dozen days to 
size up the situation and rule: 

1. PAW, by executive order, is the 
sole Government agency responsible for 
How PAW allocates that supply 
is no concern of OPA. 


supply. 


2. OPA is a service organization, pure 
and simple. Its responsibility ends with 
the division to consumers of the supply 


that PAW makes available. 





Atlantic Coast— 


NEW YORK—PAW is acting to clari- 
fy its policy on amended regulation PAO 
5. Following this column’s report (NPN 
Oct. 13, p. 6) of growing and widespread 
dissatisfaction among jobbers with the 
new PAO 5, District 
1 officials have pre- 
pared an industry re- 
lease which purports 
to set forth the prin- 
ciples on which PAW 
will be governed in 
its administration of 
the order. That state- 
drafted 
over the week-end 
and on Nov. 8 was 
awaiting release from 
Washington. It may 
be available before 
this column appears in print. 


ment was 





Mr. Ozanne 


Jobber-distributors have been empha- 
sizing that a PAW clarification is urgent- 
ly needed—an official interpretation de 
fining the conditions that must be met 
as a requisite for obtaining approval to 
import into the District. No PAW state- 
ment would be adequate which does not 
specify those criteria explicitly. The in- 
dustry has a right to know them. Yet 
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PAW To Clarify Amended PAO 5 


it is reported that the pending PAW re- 
lease may be too general a policy state- 
ment to satisfy the jobbers. For instance, 
one source reports that the release does 
not mention the Defense Supplies Corp. 
pool issue—one of the biggest points of 
controversy. 


Does PAW still stipulate that the com- 
pensatory price increases be paid into the 
pool? These increases are 1.2c a gallon 
for gasoline; 1%ce for distillate and kero- 
sine and 80c bbl. for residual, in effect 
since Aug. 5, 1942. If approval for 
importation remains contingent on the 
pool obligation, PAW may find itself in 
an immediate legal tangle. There is 
nothing in DSC or Office of Defense 
lransportation rules which compels pay- 
ments into the pool. PAW would have 
to defend itself on the ground that it is 
empowered to issue such directives as are 
necessarv to the carrying out of its orig 
inal and essential purpos« Not only 
many jobbers, but even some agency 
officials believe PAW would have a tough 
time seeking to justify pool membership 
on any such broad basis of authority 


Some jobbers believe that PAW will 
scotch the pool payment proviso after 


—By Henry Ozanne 


it has been shown that such enforced 
settlement of arrearages could constitute 
an impossible financial burden on most 
jobber-distributors. Should PAW so 
much as ignore this issue in its policy 
statement, the release will not be satis- 
factory to the industry. 

This problem is most important in 
Supply Zone 6, comprising Upstate New 
York (Buffalo) and Western Pennsyl- 
In that area competition is so 
keen that no one except the majors 
can afford to belong to the pool. That is, 
prices there are below the allowed ceil- 
ings Rather than 1.2c on_ gasoline, 
many jobbers there are cutting the excess 
transportation figure to half a cent, ab- 
sorbing the difference. 


Vania. 


Should the independents in such a 
region organize to challenge PAW’s right 
to enforce the pool membership stipu- 
lation as a condition for importation 
license, it is likely that the Department 
of Justice would soon be involved in a 
All the agencies wish to 
keep clear of such entanglements as that 

Yet many jobbers agree that some 
means must be found to control imports 
which are not covered by Directive 59 
They recall that before PAO 5. ther 


monopoly case. 


NATIONAI 
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vere about 700,000 b/d of petroleum 
products coming into the district without 
iny control. This led to many abuses. 
In more than one case secondaries were 
uitbidding the majors for product, and 
t is said that secondaries have even been 
ised as a blind by a few majors in the 
.cquiring of more profit. In such cases 
the secondary would hypothecate in Dis- 
tricts 2 and 3 orders from majors arising 
in District 1, import the product and sell 
to the major at the ceiling price. At the 
present time there is at least a 5% un- 
controlled importation. Even such an 
amount as that gives ground for sharp 
practices and results in a maldistribution 
of product. Many jobbers feel that they 
themselves in the long run will gain by 
some type of total importation control. 
But the main issue still is: How is 
PAW going to effect that, and how 


discriminatory are PAW regulations likely 
to be in the granting of importation 
licenses? 

° 2 ° 


Consumers Seek Recognition 


Eastern Petroleum Consumers Coun- 
cil has requested consumer representa- 
tion in industry and government boards 
and agencies. The Council has sent let- 
ters to Economic Stabilization Director 
Byrnes, WPB Chairman Nelson, PAW 
Ickes, ODT Director Eastman and OPA 
officials saying that the council, com- 
posed of 94 motor clubs, represents 
“250,000 members and their families,” 
and proposing that consumers be given a 
voice immediately in the administration 
of the petroleum industry. 

The Council said that in the role of 
mobilizing public opinion it could per- 


Roflected by NPN Writers at Three Vital Points 


form great service to both industry and 
government. The problem of the black 
market was cited as an example: “The 
soundest approach to this problem must 
be premised on an understanding that 
public opinion is the chief weapon 
against the black market. To mobilize 
public opinion people must have confi- 
dence in the information received from 
the administrative agencies, and must at 
least understand some of the reasons 
of the regulations.” 

The Council envisions its function in 
the government-industry-consumer union 
as that of the spread of information and 
unification of popular sentiment concern- 
ing the various needed regulations, espe- 
cially rationing. The council says this 
would be the first time the consumer 
ever had effective representation in in- 
dustry problems. 





Mid-West— 


CHICAGO—AIl talk in the Midwest 
as the result of Economic Stabilizer Vin- 


son's refusal to grant the industry a 
crude price increase centers around 
Congressional action and some _ reper- 

cussions are likely 


to result from the 
subsidy thrust in the 
Vinson statement 
which is decidedly 
distasteful to the in- 
dustry in this sec- 
tion. 

The lengthy Vin- 
son negative is 
classed in this area 
as nothing but a re- 
hash (or simply as 
“hash”) of previous 
OPA refusals. 

It is anticipated that action on the 
crude price problem will shape up be- 
fore the close of the 4-day annual meet- 
ing of American Petroleum Institute, 
being held at the Palmer House here 
this week, as many industry committees, 
groups and associations have planned 
onferences to be held on the side- 


lj 
ines 
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Mr. Lamm 


Report is that independent refiners 
jobbers may be called together for 
concerted action. Brokers and market- 
ers have called a meeting in an effort 
to preserve their status which an_in- 
ase in product prices would have 
sed off. National Council of Inde- 
pendent Petroleum Assns. is having a 
meeting to review the jobbers’ status 
affected by the  administration’s 
Id-the-line” policy, and a group of 
lustry men interested especially in 
ricating greases and miscella- 
us items who object to being regi- 
nted by OPA into price brackets re- 
rdless of their function—whether 
plier, jobber or dealer—are getting 
ether. Some regular monthly meet- 


— 
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oils, 
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Election Held Boost to Crude Price Hopes 


ings of District 2 industry committees 
also are being called. 

All of these assemblies are in addi- 
tion to the regular A.P.I. program, and 
besides saving time and _ transportation, 
apparently indicate a sharp pointing up 
of preparedness for vigorously renew- 
ing the battle for oil industry parity with 
other industries in the matter of price 
and supply. 

One important question is how Mr. 
Ickes is going to explain away—if he 
can—his action as Solid Fuels Adminis- 
trator in granting increased pay to the 
coal miners, while the oil industry con- 
tinues to flounder. The mine payroll 
increase is expected to mean an increase 
in coal prices. 

But perhaps an even more pertinent 
question afloat here is the one that con- 
tinues to bob up from time to time—is 
Mr. Ickes merely a Cabinet member in 
name only? Be that as it may the con- 
siderable number of oil men interviewed 
during the past several days were all of 
the one opinion that Mr. Ickes should 
be more than that. The oil industry’s 
and the nation’s important oil problems, 
they say, can best be solved while 
government regulations prevail by con- 
centrating all present government 
authority over oil in PAW’s hands, in- 
cluding price. 

Maybe the willing element in Con- 
gress is not yet strong enough to ac- 
complish that—but reading the Nov. 2 
election returns which ran as far south 
as Kentucky, the Republican successes 
brought sly grins to many mid-western 
oil men’s faces. This visible strength- 
ening of the opposition is expected here 
to have effect even in advance of the 
showing up of any new faces in Con- 
gress. 


° ° ce] 


Parity Battle Continues 


In District 2, the battle for parity 


—By Earl Lamm 


within the industry goes on and is ex- 
pected to continue until there is ample 
crude from which to make ample pro- 
ducts for all. Some refiners say the 
present allocation of crude is satisfac- 
tory. Maybe they are the lucky ones. 
Other refiners do not agree, and PAW 
director Vandeveer does not appear too 
well satisfied when his speech at the 
Ohio Petroleum Marketers Assn. meet- 
inz in Columbus on Nov. 3, is read care- 
fully. 

Following the limited crude supply 
on past the refiners, the lack of products 
still pinches and there are charges of 
inequitable distribution. 


Charge Inequities 


The battle for “fair and equitable” 
sharing of the available product supply 
started in August when PAW ordered 
50,000 b/d shipped to District 1, and 
reached climactic proportions in Septem- 
ber when PAW Director Vandeveer let 
loose a blast at the District 2 marketing 
and general committees, warning that 
a directive would be issued unless inde- 
pendent jobbers got a square deal. Ap- 
parently some of them are not, or at 
least Vandeveer seems to feel that way, 
for repetition of the word “parity” and 
the idea of “fair and equitable” distri- 
bution runs through his Columbus. talk 
like a strong thread, and behind it looms 
the warning issued in September that 
unless fairness prevails, a PAW direc- 
tive will be slapped on the industry in a 
determined effort to assure parity. Big 
and little distributors—and refiners, too 
—Vandeveer has said, must be treated 
with equal fairness. 

This seems to mean that things prob- 
ably have been happening behind. closed 
meeting room doors since September, 
but so far as is known, no “parity” direc- 
tive has yet been issued. 
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OPA and DSC Agree on 
Stopgap to Make Up 
Tax on Oil Transport 


By Elizabeth Baker 
NPN Staff Writer 

WASHINGTON—To forestall disrup- 
tion of supply of domestic heating oils 
during the coming heating season by dis- 
appearance of independent primary sup- 
pliers in North Atlantic states, whose 
need for more generous margins is recog- 
nized as urgent, OPA has accepted a 
temporary compromise with Defense 
Supplies Corp. that will accomplish par- 
tial compensation of importers in Zones 
1, 2 and 3 of District 1 for burden of 
3% transportation tax. 

The compromise, whose mechanical 
details are still being worked out, is ad- 
mittedly not all OPA had hoped for, and 
OPA spokesmen emphasized that they 
have not given up hope of an arrange- 
ment that will fully compensate all Dis- 
trict 1 importers for this added expense. 
But under pressure of immediate critical 
need to rescue northeastern independ- 
ents in time to secure this winter's sup- 
ply of heating oil, the first plan satisfac- 
tory to both sides was swiftly put into 
effect. 

Essential feature of the agreement is 
reduction of 0.lc per gal., effective Nov. 
1, in importers’ accountability for “rev- 
enue” price increases under DSC’s com- 
pensatory adjustment plan, on all impor- 
tations of domestic heating oils into the 
three northern zones of District 1 by 
tank car, barge and lake steamer. 


Pike Sends Hill Letter 


This reduction is accomplished by a 
statement by OPA that it now regards 
only 1.4c a gal., instead of the full 1.5c 
originally granted early in 1942, as price 
increase designated to compensate for 
extra transportation costs on kerosine, 
range oil, stove oil, No. 1 and No. 2 fuel 
oils when moved into Zones 1, 2 and 3 
of District 1 by the methods of trans- 
portation subject to the tax. 

These adjustments will save the indus- 
try—and cost DSC—roughly $3,000,000 
a year, it is estimated. 

OPA has long urged that the 3% tax 
as applied to transportation of petroleum 
and products by abnormal wartime meth- 
ods be considered a compensable item of 
excess transportation expense and subsi- 
dized by DSC on the same basis as 
freight charges themselves. _ Basis for 
this position is that if East Coast import- 
ers had not been forced by war to bring 
their products from the west by tank 
car or barge instead of tanker, they 
would not be liable for the tax. But 
DSC, while sympathizing with the un- 
fortunate position of the importer in this 
regard, has insisted that one agency of 
government could not properly return as 
subsidy a tax levied by another. 

OPA appealed its case to Economic 
Stabilizer Vinson July 1, and reinforced 
its appeal Oct. 25 with a warning that if 
the tax were not declared compensable 
some other form of relief—perhaps an- 
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other price increase—would have to be 
found. The present compromise is the 
outcome of that appeal. 

Assistance of PAW marketing di- 
vision was called in to see that benefits 
of the adjustment are shared by other 
original suppliers in District 1, not im- 
porters, who receive assignments from 
the importers under PAW Directive 59. 
This will be accomplished by modifica- 
tion of Directive 59 formula for deter- 
mining prices on suck Transfers, expected 
to be outlined by H. W. Dodge, PAW 
director-in-charge for District 1. 


How Plan Would Operate 


In general, effect of PAW’s instruc- 
tions will be to allow importer to charge 
assignee only the uncompensated tax— 
the difference between the total tax suf- 
fered and the amount realized from the 
0.le per gal. forgiven on his pool con- 
tribution or DSC debit. 

To illustrate with the case of an orig- 
inal supplier with a total gallonage of 
1,000,000 gal., half of which was 
brought in by tank car (subject to tax) 
and half by pipeline (not subject to tax): 
Assuming that the tax on the 500,000 
gal. imported by tank car amounts to 


0.12c a gal., the total tax would be 
$600—or, distributed over his entire gal- 
lonage of 1,000,000 gal., 0.06c a gal. 
This amount, under present Directive 59 
formula, he would be authorized to in- 
clude in the price of material assigned to 
other suppliers. 

But under the new procedure, he will 
set against the 0.12c a gal. tax burden 
the 0.10c a gal. reduction in “revenue” 
credited DSC or the pool on the 500,- 
000 gal. brought in by tank car. This 
benefit in the case cited will amount to 
$500, which, subtracted from the $600 
tax suffered, leaves an uncompensated 
tax burden of $100 to be distributed 
over the 1,000,000 total gallonage. The 
per unit charge to be passed on to as- 
signees, then, is 0.0lc a gal., instead of 
0.06c as previously. 

If a portion of the product is refined 
in District 1, the same formula would be 
applied: The amount of tax suffered on 
whatever portion of the crude was 
brought in by tank car, barge or lake 
steamer would be distributed on a unit 
basis to all crude run through the re- 
finery, and the share of that tax to be 
borne by the heating oils would be cal- 
culated on the basis of percentage yield. 





PAW Not Consulted on Canol, Davies Tells Lea 


NPN News Bureau 
WASHINGTON — After two days of 
testimony on such varied subjects as 
the foreign oil policy of the U. S.—or 
the absence of one—crude prices, the 
100-octane program, and the Canol proj- 
ect in Canada, the Lea oil investigating 
committee last week wound up hearing 
from Deputy PAW Davies and his asso- 
ciates, and prepared to take testimony 
from OPA, ODT and other government 
oil officials. 


Mr. Davies did not think it appro- 
priate to discuss Rep. Disney’s crude 
price bill aside from that part which 
proposes centralization of oil price au- 
thority in PAW. 

“We have thought from the begin- 
ning,” he said, “that these functions 
should be centered in PAW, and our 
views have been reinforced since then, 
but they were not acceptable and did 
not carry.” 


Discussing the Canol project, Mr. 
Davies said PAW was not consulted 
prior to its being started but that later 
advice was offered the War Department 
“free, gratis and for nothing, on our own 
initiative” and that PAW recommended 
the project be reviewed. In the light of 
information PAW had at the time, he 
said, “we thought the project a question- 
able one and would advise against its 
completion.” 


At the same time, he revealed that 
PAW is now planning Alaskan develop- 
ments with the Army. He said it was 
hoped that clearance could be obtained 
in the near future to drill several wells 
in various parts of Alaska which are 
most promising. 


Supplementing testimony given the 
committee on Oct. 21, the deputy admin- 
istrator offered statistics on representa- 
tion of “majors” and “minors” in PAW 
and in PIWC and its committees. Of 
the 72 PIWC members, he said, 36 
are major company representatives and 
36 are from “minor” companies. Repre- 
sentation on district committees, he add- 
ed, varies, with the production commit- 
tees predominantly represented _ by 
“minor” companies; transportation by 
“major” company men; marketing by 
major representatives “7 to 5”; while the 
natural gas committees are composed of 
27 major company representatives and 24 
“minors”. 

Of the total membership of PIWC 
and its main committees, 171 are from 
major companies and 148 from “minors”, 
Davies added. Twelve of the men on 
PAW’s executive staff are from major 
companies and 16 are from “minors” 
while in the case of those receiving 
$5600 or more per year in PAW, 93 are 
major representatives, and 114 “minor” 

In answer to Rep. Brown’s question: 
“Does the United States today have any 
foreign oil policy?” Davies replied: 

“I wonder if that is a question that I 
should attempt to answer. Perhaps it 
should be answered by the State Depart- 
ment.” 

Brown then mentioned the foreign oil 
policy of Great Britain, which, he said, 
is a nation interested in getting behind 
its oil operators, concluding: “I wonder 
if the U. S. is giving thought to it.” 

“I would say,” Davies remarked, “that 
the American government in the past 
has not as staunchly supported its na- 
tionals abroad as have the British.” 
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The Editors Page 


As Roosevelt “Stops Inflation” with Wage Increases 


Oil Men Should Demand the Facts on Oil Shortage 


HE writer has been unable to find any one who does 

not discount considerably the hope of producing enough 
nore oil in Texas and Venezuela, and import it from there, 
to cover all the civilian deficit that will come next year due 
to the greatly increasing military requirements for petroleum 
products. 


PAW Deputy Davies in official statements has cautiously 
efrained from expressing any firm belief in the materializing of 
these hopes and has qualified his statements to take care of 
any contingencies. Oil men agree with the Davies qualifi- 

itions and add a few of their own. A 50% realization of 
these hoped-for supplies is about the best the writer has so 
far been able to get among oil men qualified to have an 
expert opinion. 


Aii of this means that, with a total production of gasoline, 
which today is estimated at 1,800,000 b/d and which next 
vear promises to be less from the same volume of crude oil, 
the at least 300,000 b/d of increased military requirements 
for gasoline will probably have to come from the increased 
supplies and from what the civilian motorist is now consuming. 
On this figuring the civilian consumption will have to be re- 
duced from 550,000 b/d at present to 400,000 b/d unless 
more gallonage can be switched from the consumption of 
trucks, buses and the farmer, but these are now estimated 

) be at their minimum for the public good. 

Taking 150,000 b/d off the car owner’s supply of gasoline 
will mean a 27% cut, or almost 1 gal. from today’s “A” 
coupons and a reduction of the “B” and “C” coupon values 
1% to 1% gals. each. 


HIS REDUCTION is based on the military increasing its 

take of gasoline from 600,000 b/d to 90,000 b/d or 50% as 
told by PAW Ickes to a private meeting of Congressmen several 
weeks ago but not yet officially reported by the Army but 
which was announced on the floor of the House. However, 
if the military takings reach 60%, as has been reported quite 
reliably, that would be 180,000 b/d less again which, if the 
ew supply does not mount to more than 150,000 b/d of 
wotor fuel, will reduce the civilian supply by one-third again 
r to a total of some 265,000 b/d. This would amount to 
substantially a 50% cut from today’s allotment, and would 
reduce the “A” coupons to 1% gals. and the “B” and “C” to 


gal eac h. 


All the foregoing is on the speculative assumption that 
stead of 300,000 to 400,000 b/d of additional gasoline re- 
tired by the military only half of it can come from Vene- 
iela and West Texas crudes or refineries and other scattered 
urces, 


But, of course, nothing at all can come from Vene- 
iela if the submarines get busy there again. 


Serious as these figures are, some people, even in the oil 
lustry, refuse to accept what they plainly portend. Some 
elieve the shortage is the result of too much conservation 
the oil fields, whereas the best of authorities, the score 
d more of state conservation commissions, declare they are 
lowing the maximum production compatible with due safe- 
ard to the future output of the wells. Others, and in the 
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oil industry at that, declare the shortage is a scheme of the 
major oil companies to put the small man out of business. 

The confusion is due to the lack of complete information, 
due to the failure of the armed forces to figure their require- 
ments correctly in the past and also due to their refusal to 
tell the public and the oil industry all of the truth. PAW, it 
is known, has been trying to get all the facts published be- 
lieving that (a) the facts are no longer military secrets because 
Hitler can figure them rather accurately from announced man- 
ufacturing and production programs of war weapons and (b) 
that the public is justly entitled to them and if it is not fore- 
warned when the shortage tightens to still more serious pro- 
portions the public and Congress will go on a rampage against 
those responsible and who did not do a good job of getting 
more oil. 


N THE CONTROVERSY with the janissaries at the White 

House over raising the price of crude oil, PAW Ickes has 
put the oil shortage right back on the White House steps, after 
being turned down last week by Assistant President Vinson. The 
return of this bundle of trouble is quite in order, for Vinson, 
while refusing the oil industry an increase in crude “to avoid 
inflation”, at the same time allowed ‘ths of John Lewis’ de- 
mands for wage increases to his miners; and, following Lewis’ 
rejection of that Vinsonian generosity, Ickes, as Coal Ad- 
ministrator, to whom Roosevelt had again turned over the 
coal mines and the coal strike, gave Lewis all that he asked 
for, with the aid of a minor technicality. 

It is inconceivable that Ickes, after a dozen years of close 
association with Roosevelt on many a ticklish problem, handed 
Lewis substantially what he asked for without the presidential 
approval, just as it also is inconceivable that Vinson, also a man 
close to Roosevelt, had, a few days before, refused to go 
the full way with Lewis without presidential OK. 

The foregoing would seem to mean, therefore, that Roose- 
velt, himself, has been making the decisions and that he is 
far more concerned about placating John Lewis and the labor 
unions, than he is about getting the motorists the gasoline 
and householders the heating oil that they require. 

As more and more strikes threaten, the question can proper- 
ly be asked, will these oil consuming civilians continue to be 
deprived of their needed gasoline and oil so that Roosevelt 
can tell the unions how he is “preventing inflation?” 

In the meantime the oil man whose gallonage is reduced 
still more will have a still harder job to keep his head above 
water. 

Some of the answer at least, would seem to lie in the 
oil men making such a demand on Congress that it will force 
the military authorities to come clean with all the facts 
regarding their Gemands that are increasing our petroleum 
shortage. 





READERS’ comments and opinions will be much 
appreciated by Warren C. Platt, NPN’s Editor and 
Publisher, Penton Building, Cleveland 13, Ohio. 














Pump Man Protests Higher Tax Burden 
That Threatens Unemployment After the War 


HILE the oil men are concerning themselves much with 
the increasing shortage in oil supply, it looks as if they 
are giving no thought to the also threatened shortage in their 
working capital due to increasing taxes. Taxes are so com- 
plicated and their official discussion is way down at Washing- 
ton in great formality before Congressional committees, that 
only a few business men, in all lines of industry, go to the 
personal trouble and expense of doing anything about them. 
Maybe some oil men have appeared before the House Ways 
and Means Committee this year against the proposed excessive 
tax schedule of the Treasury Department but, if so, we missed 
them. However there did appear there last month on behalf 
of oil and all industries a man well known to the oil industry, 
to enter the businessman’s plea that some money be left over 
after all expenses, including taxes and dividends, so that every 
company will be able to adjust itself to the requirements of 
peace in such a way as to provide full employment. 

That man was Chester C. Oberly, president and general 
manager of the Tokheim Oil Tank and Pump Co., of Fort 
Wayne, Ind. What he urged on Congress is vital to all oil 
companies but particularly to the smaller ones who seldom are 
in the strongest financial condition. For them to live after 
the war they must have cash on hand clear of all encumbrance. 

Mr. Oberly, in his testimony, pointed out that the great 
record industry is now making in building weapons of war is 
and resources 
created in prior years under conditions which permitted the 
accumulation of reasonable reserves and finally contributed 
substantially to the winning of the war. 

“It appears now,” he testified, “that the proposed tax program 
is projected to destroy the very factors that saved the country 
and to drain the earnings and resources that should be con- 
served to provide employment in the postwar period for those 
who are now in the service of their country risking their lives.” 

Mr. Oberly was talking specifically against the then proposed 
infliction of a 50% normal and surtax and a 6% 
ity tax. 


due “wholly to the organized management 


social secur- 


He urged that dividends be considered, even for tax purposes, 
as “expense” declaring that dividends represented the cost of 
obtaining capital. “Capital must be hired from the people, 
banks and other institutions and must be paid for the same 
as labor” he said. . . . “Unfortunately, the failure of business 
in the past to establish the cost of invested capital as an 
expense has resulted in its being recognized as a profit and 
being taxable as such up to 80% to the corporation, and then 
again when finally received as a dividend by the stockholder.” 


R. OBERLY’S CONTENTION is especially sound these 
days of social reforms that seek to prevent a business, 
especially a small one, from accumulating capital from earn- 
ings and thus growing on its own increment. Today’s new 
social policv seems to be to force business to go out and hire 
capital by issuing stock, notes or bonds. But the government 
makes the issuing of these so complicated that the small man 
cannot afford them and the rich man has difficulty complying 
with the rules. Towering over business in ever growing stature 
are various government banks, RFC, Defense Supplies Corp., 
all the agricultural banks and others, loaning to business at low 
rates or creating concerns directly. The reformers, who pro- 
claim their love for the small businessman so loudly, are mak- 
ing it increasingly difficult for him to exist let alone grow. 
Mr. Oberly, to illustrate his point against the proposed taxes, 
used his own company’s statement. As estimated on the pro- 
posed taxes for 1944 the government would take 71.9% of 


the net earning from a gross business, 97% war, or more than 


16 





$7,000,000 leaving but $273,750 net while the minimum divi- 
dend requirements would be $295,154, an item that Mr. Oberly 
argued should be considered as the expense of getting the 
company’s capital. In 1942, after paying 66% of its net to 
taxes, the company set aside $100,000 solely for post war 
contingencies. 

Taxes are right at the throat of all businesses but we don’t 
remember ever hearing a talk on the subject, other than taxes 
on petroleum products, at any oil industry meeting. Yet every 
oil man, especialiy the smaller ones, should be so full of 
knowledge of taxes and indignation against the unfair taxes, 
that they educate their representatives in Congress to the en- 
actment of only fair and reasonable taxes. 

Perhaps Mr. Oberly should be invited to tell the story of 
stifling taxes to oil association meetings, and thus help arouse 
the oil men to their peril 


A Rising Vote of Thanks to Royal Decker! 


—— OIL INDUSTRY owes a big vote of thanks to the 
men who serve on its war committees but it owes a 
special thanks to those men who work for themselves and 
whose expenses on their war work come out of their own 
pockets rather than out of the large treasuries of major com- 
panies, and whose time has to be taken out of the manage- 
ment of the same business. 

Oil jobbers have complained—and truly—about not being 
represented on enough war committees. But we wonder how 
many actually would or could have served, taken the time 
away from running their businesses and paid their own ex- 
penses for at least a monthly trip to Washington and other 
distant points? 

One of the men who has served the jobbers and the oil 
industry right well, most faithfully and at his own personal 
expense has finally given up the burden to devote all his time 
to his own business. He is Royal E. Decker, president of the 
Plymouth Oil Co., Detroit. 

For many years Mr. Decker was president of the National 
Oil Marketers Assn. and for two years has represented the 
jobbers on the Petroleum Industry War Council. In that 
time he has regularly attended the monthly meetings at 
Washington, has stayed there the necessary two or four days 
or more, has attended many committee meetings and has 
visited other jobber’s associations, all on his own time and 
money. 

A year ago Mr. Decker started the fight to have OPA de- 
lay gasoline rationing to conserve tires until more tax and 
sales figures were available to see if the American motorists 
were not voluntarily conserving their tires just as the Baruch 
Committee requested. Mr. Decker introduced the resolution 
to that effect in PIWC and then carried the fight for support 
among the Independent jobbers associations. He obtained the 
support of the governor of Michigan and the then senator, 
Prentiss Brown, who was running for re-election and later 
became head of OPA. Mr. Decker also got the support of 
the city council of Detroit and of various automobile organ- 
izations with the result that Leon Henderson was fired by 
the president as too great a political liability. 

At the last meeting of PIWC Mr. Decker introduced his 
successor to the presidency of the National Association and to 
PIWC, Fred W. Herlihy of Orangeburg, S. C. 

Thanks are little to compensate Mr. Decker for what he 
has done for jobbers and for the industry, but such as they are 
NPN extends its own thanks and suggests to its readers, job- 
bers and major company executives, that they drop him a 
note expressing their appreciation for what Mr. Decker has 
done for them and the industry these worrying years. 
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z THAT BLOWS UP A BALLOON 
The amazing Call -e+ THAT CARRIES UP AN AERIAL 
THAT RADIOS AN SOS! 


Fantastic, you say? Yes- but true! 


This can is used in a new type life 
raft for bomber crews. In the top of 
the can is a hole. Into this is screwed 
a hose attached to a small balloon. 
Inside the can is another can, which 
slides part way out like a telescope. 




























The odd-looking unit is plunged in 
the sea. Then things happen! 


The balloon inflates and soars 300 
feet in the air, carrying aloft a radio 
aerial. A few minutes later a portable 
radio is sending out an SOS. 

What blew up the balloon? Hydro- 
gen. The can contains chemicals that 
generate hydrogen when submerged 
in sea water! 

This is only one of many cans in 
the raft that help save American lives. 
There are cans for water, food, first aid, 
repair materials, even fishing tackle. 
They keep out rain, salt water, hu- 
midity . . . stand long storage and 
rough handling. Cans keep things safe! 


Cans for civilians are limited now, 
but the war cans will be peace cans 
one day. And better cans—thanks to 
our wartime experience as ‘‘Packag- 
ing Headquarters for America.” 






lt gets there-sate-incans __ ¥% C 0 NTINENTAL 
2 ie eee | CAN COMPANY 
4 errr f f i f eq 100 East 42 St., New York City 


HELP CAN THE AXIS—BUY WAR BONDS 


























Metal lined, seamless, sani- 
tary milk hauler, designed 
by Lurelle Guild, noted in- 
dustrial designer. Maintains 
safe milk temperatures over 
long hauls, speeds delivery 
and lowers ton-mile costs. 
After Victory, America 
must have super-highways 
designed and built to meet 
the needs of a great new 
trucking industry. Now is 
the time to start planning. 








Sixth of a series of ac 








For Production “Well Done.” You 
can speed Victory Day by buying 
United States War Bonds now! 


America leads the world in the pro- 
duction of milk — nearly 125 billion 
pounds in 1942 alone. In a typical 
market like Philadelphia, 84.3°% of 
all the city’s milk was hauled to mar- 
ket bv truck. 

Speed, cleanliness, careful handling 
and economy are of major importance 
in milk hauling. Motor transportation 
meets all these requirements. 

Already, forward-looking manufac- 
turers are planning far-reaching im- 
provements in milk trucks and trail- 
ers for the postwar world. These 
vehicles will use new fuels in new, 


ivertisements by The Timken-Detroit Axle Company, featuring Transport of the Future 





more efficient power plants. They will 
carry greater pay loads at lower ton 
mile costs—in sanitary, insulated tanks 
that keep heat out and cold in. 

We do not know now the exact size, 
shape or design of the Truck of To 
morrow that will transport milk, but 
we do know that axles will carry the 
load, move the load and stop the load. 

That is why we are constantly on 
the alert for new ideas, new methods, 
and new materials for improving 
‘Timken products. This is vour furthe 
assurance we will be ready with im 
proved axles and brakes after Victory 


TIMKEN AXLES 


THE TIMKEN-DETROIT AXLE 


CcO., DETROIT, MICHICAN 


WAnCONSiIN AALE DIVISION, OSHEOSH, WISCONSIN 
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Oil Credit Men Report Sound Cash Positions; 


Urge Postwar Reserves, 


By Earl Lamm 
NPN Staff Writer 

ST. LOUIS—The liquid cash _posi- 
tion of oil jobbers today is the best in 
history, although income and other high 
taxes are yet to be paid, it was brought 
out at the meeting here Oct. 25-27 of 
the petroleum division of the National 
Assn. of Credit Men. Some of the rea- 
sons: Jobbers cannot get help and are 
working harder themselves; they aren’t 
buying new equipment; they’ve collected 
on old customer accounts. 

At forum question 
of establishing cash reserves for post- 
war purchases of equipment and gen- 
eral rehabilitation to meet keener com- 
petition was up a number of times, al- 
ways with the suggestion that such re- 
serves be established. 

Opposition was expressed to the re- 
vival of credit cards, to transport de- 
liveries to questionable accounts, and 
to high taxes which deplete funds that 
might be used for meeting postwar 
credit and equipment problems. 


discussions the 


Favor Garnishment Bill 
Kefauver bill (H.B. 
2985) pertaining to garnishment of fed- 
eral government employes’ wages in 
case of bad debts was advocated. 


Passage of the 


D. A. Grant, Chicago, credit manager 
for Socony-Vacuum Oil Co., was elect- 
ed chairman of the board of governors 


of the petroleum section, succeeding 
George L. Martin, Chicago Heights, 
Johnson Oil Refining Co. L. R. John- 


Allied Oil Co., was 
named as a vice-chairman, and two vice- 
chairmen were re-elected for an addi- 
tional term—R. C. Gordon, St. Louis, 
Shell Oil, and William Stockton, Phila- 
delphia, Atlantic Refining. 

Next annual meeting of the associa- 
tion is to be held in Chicago, probably 
in October, 1944. 

The present deflated credit condition 
of the country was shown in a talk on 
Oct. 25 by J. Gordon Dakins, educational 
director of the National Retail Credit 
Assn., when he said that at the end of 
August, 1943, consumer credit (debt) 
outstanding totaled only 4.7 billion dol- 
lars—a decrease of 5 billion dollars, or 
more than 50%, since September, 1941, 
Federal Reserve Regulation W 
became effective. Regulation W placed 
. limit on consumer credit by boosting 
down payment requirements and _short- 
ening credit terms on installment pur- 
When it became operative in 
1941, total volume of consumer credit 
was at its all-time high of 9.7 billion 
dollars, Mr. Dakins said. Almost half 
of the reduction was due to decline in 
redit on motor vehicles alone, he added. 


son, Cleveland, 


when 


( hases. 


“Installment sale debt has declined 
79%,” he continued, “and at department 
stores today, the average installment con- 


tract is now completed in 5 months as 
ompared with 8 or 9 months a year ago. 
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Hit Credit Cards 


. . . As accumulated inventories become 
exhausted, a further decline of install- 
ment sale credit may be expected. Cred- 
it extended on automobiles and house- 
hold appliances will almost disappear 
by the end of this year.” 

However, the rapid reduction in con- 
sumer credit has been accompanied by 
an expansion in cash buying, the pres- 
ent ratio being: cash sales, 62%; charge 
account sales, 33%; and installment sales, 
5%. Cash buying at department stores 
in 1941 was about 40% of total sales. 


Heavy Postwar Credit Seen 


Peering for a moment into the future, 
he said that in the postwar period, the 
public will depend heavily upon credit. 
Cash savings and war bonds will not be 
adequate, and retail credit executives 
are preparing postwar credit plans. Most 
important question he said, is whether 
government credit control should be re- 
tained after the war, and the board of 
directors of N. R. C. A. has taken a 
definite stand against it. 


Open forum discussion by the con- 
ference of credit men took in 10 sub- 
jects. Discussion leaders were: H. L. 
Blankenship, Tulsa, Bareco Oil Co. 
(transport deliveries); Louis Smith, Jr., 
Baltimore, Standard of New Jersey (re- 
turnable drums); E. W. Hesse, Bartles- 
ville, Phillips Petroleum (credit card ac- 
counts); C. W. Neve, Kansas City, Skelly 
Oil (jobber accounts); R. C. Gordon, St. 
Louis, Shell Oil (motor freight carriers); 
H. M. Allen, Chicago, Sinclair Oil (farm- 





er accounts); W. L. Reed, New York, 
Shell Oil (personnel problems); William 
Stockton, Philadelphia (taxation); H. E. 
Butcher, Chicago, Cities Service (Soldiers’ 
and Sailors’ Relief Act); M. C. Roberts, 
Tulsa, Tide Water (postwar problems). 

Postwar return of credit cards was a 
lively item for argument, and the group 
of credit managers presented a lengthy 
list of reasons why they should not be 
revived at any time. 


Failed to Boost Sales 


Credit is supposed to be a convenience 
for customers and a method of increasing 
sales, they said, but when last used, 
credit cards were merely a delusion or 
sales device which did not increase sales. 
Compared with a clothing store, a sales- 
man has an opportunity to sell the cus- 
tomer a moye expensive suit or even two 
suits of clothes, but a motorist buys only 
a regular amount of gasoline regardless 
of credit or cash payment, it was claimed. 

Mechanical operating costs, plus bad 
debts under the credit cards when last 
used, made them cost the oil companies 
an average of approximately lc per gal. 
Some said 0.78c. 

Credit cards represent wild, uncon- 
trollable credit, it was brought out. 
“Skips” sock the oil companies for addi- 
tional amounts while fleeing across coun- 
try from other creditors, making them 
unsound and uneconomical. Oil mar- 
keting was said to be the only line of 
business where manufacturers jump re- 
tailers and carry consumer credit direct. 
The Justice Department had its eye on 
credit cards before they were discon- 
tinued, but couldn’t put a finger on the 
control, because there was 
credit manager said. 

Dealers should be educated to carry 


none, one 


7 | 


Collections are good so oil company credit managers smile at 19th annual confer- 
ence of the Petroleum Section, National Assn. of Credit Men, in St. Louis, Oct. 25-27. 
(Left to right, front row) W. L. Reed, New York, Shell Oil; S. J. Kane, New York, 
Tide Water Associated; H. E. Butcher, Chicago, Cities Service; H. M. McDonald, 
Kansas City, Cities Service; (standing, rear) M. C. Roberts, Tulsa, Tide Water 
Associated; F. W. Kelley, Chicago, Shell Oil, and L. F. Ritzel. Minneapolis, Shell Oil 
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the credit of their customers, for they 
are in close touch and can immediately 
turn off the faucet when the leak looks 
bad, another credit manager said. Credit 
card business was “free business” to 
independent dealers who sell national 
brands, it was claimed—or was _ until 
people started carrying cards of all com- 
panies so they could buy wherever they 
wished. 


Credit cards were said to be a distinct 
sales advantage of major companies be- 
cause of widespread distribution enabling 
them to obtain the majority of business 
from vacationists, traveling salesmen and 
others on long trips. Several major com- 
pany credit managers, however, oppose 
return to cards because of the consider- 
able increase in cost of distribution of 
products they involve. 


Survey To Be Made 


H. E. Butcher, Chicago, credit man- 
ager for Cities Service, was appointed 
chairman of a 3-man committee to make 
a survey of oil companies and dealers 
as to the desirability of reviving the use 
of cards in the post war period. Other 
two members of the committee are W. L. 
Reed, New York, Shell Oil, and E. W 
Hesse, Bartlesville, Phillips Petroleum. 


In the discussion on returnable drums, 
it appeared that many methods for keep- 
ing records of them were in use by dif- 
ferent oil companies, but that the “best” 
system is still being sought. 


Some companies issue a_ certificate 
with each drum when delivered to the 
customer and won't accept return unless 
the customer presents his certificate. Oth- 
ers require cash deposits or payments 
of $10 each, which appeared to be the 
most effective method of insuring re- 
turn. 


Delivery of products by transport 
where the customer’s credit is question- 
able is causing credit men to bloom out 
in grey hairs, because some outside trans- 
porters do not have effective C.O.D sys- 
tems and hesitate to assume responsi- 
bility. Three credit managers said they 
secure several of the jobbers blank 
checks signed in advance and fill in the 
amount when the invoice is figured after 
delivery of products. One great difficulty 
with C.O.D.’s was shown to be the in- 
ability of oil companies to determine the 
exact gallonage and amount of C.O.D. 
before a delivery is actually made. 


In controlling such jobber credits, an- 
other oil company issues purchase orders 
for each delivery and requires remit- 
tance for one load before another is de- 
livered. 


“You can’t go by a customer's ledger 
account in cases of this kind,” the credit 
manager declared. “Ledgers usually are 
not posted right up to date.” 

A plan for indexing motor freight car- 
riers and their sources of motor fuel, auto 
parts and tire supplies is in the making. 
It is to be developed on a basis similar 
to the tank car interchange system, which 
is handled through National Assn. of 
Credit Men, St. Louis. 
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R. C. Gordon, Shell Oil, St. Louis, was 
named chairman of the committee to 
work out the plan. Others on the com- 
mittee are F. R. Springer, Humble, Hous- 
ton; R. P. Dean, Standard of Pennsyl- 
vania, Philadelphia; W. M. Shelton, Un- 
ion Oil, Los Angeles; A. W. Smith, Fire- 
stone Tire & Rubber Co., Memphis; J. H. 
Surman, Auto Parts Co., St. Louis; and 
R. A. Colliton, N.A.C.M., St. Louis. 


Soldiers’ and Sailors’ Relief Act is 
constantly affecting oil company credits. 
Old credit card accounts are still hanging 
fire, and station, bulk plant and other 
employes are now in the armed services. 
Dealers are gone from their stations, leav- 
ing behind credit obligations that they 
may or may not be mindful of, and these 
debts frequently involve real estate mort- 
gages on station property. Perhaps the 
dealer has a partner which further com- 
plicates things. 


The oil companies are looking for- 
ward to cleaning up these old accounts 
when the war is over and the men return, 
although other men are still being draft- 
ed, including some fathers leaving fam- 
ilies behind, which are entitled to con- 
sideration under the Act. 


High spots of a legal opinion pre- 
sented point out the importance of clean- 


ing up accounts before current draftees 
leave for military service. The Act is 
effective immediately upon receipt of 
order to report for induction and any 
waiver must be signed before that time. 
Protection of the statute extends to sure- 
ties, guarantors, endorsers and others sec- 
ondarily liable. Caution was suggested 
in taking judgement against men absent 
from the U. S. supposedly on civilian 
construction work. It was said to be very 
difficult to determine whether or not 
such civilian is actually detailed with 
the armed forces and whether or not 
the Act would apply. 


Wives who are co-signers with hus- 
bands, or are sureties on husband’s 
bonds, the legal opinion adds, can not 
waive their rights after the husband 
is inducted into service as they are 
termed dependents. 


Projecting credit thoughts into the fu- 
ture, a multitude of questions was left 
open to mull over. Some of them: What 
new fields of competition will bring new 
credit problems—synthetics, plastics, bet- 
ter gasoline, service stations for airplanes 
and other rapidly changing forms of 
transportation. Will many postwar 
businesses fail because competitors get 
the jump on them in converting from 
war to peacetime operations? 





Virginia Oil Men Back 


NPN Staff Special 
ROANOKE, Va.—The annual midyear 
meetings of Virginia oil men were held 
here Oct. 29th. The jobbers, as the Vir- 
ginia Oil Jobbers’ Assn. met in the mom- 
ing while the Virginia Oil Men’s Assn., 
with all of the oil men, both jobbers and 
major company representatives met in 
the afternoon. Almost 100 men attended 
both sessions and a joint dinner and en- 
tertainment in the evening. The meet- 
ings were at the Patrick Henry Hotel. 


Ben. Dennis, of the Dominion Oil Co., 
Richmond, presided as president at the 
morning session of the jobbers with A. L. 
Tenser of the Richmond Engineering 
Co., as secretary The chief subject was 
the separation of gasoline and fuel oil 
regulations under PAO 1, and the pro- 
posed PAO 2. The membership favored 
the separation. Lionel Jacobs, Independ- 
ent fuel oil jobber of the Philadelphia 
Fuel Oil Distribution Assn. and of the 
Atlantic Coast Fuel Oil Conference dis- 
cussed the proposal in detail. Many 
members took part including M. B. Whit- 
ing of Clifton Forge, former president 
and now member of the District 1 Mar- 
keting Committee. 


Arthur Gardner, district manager for 
the Richfield Oil Co. of Richmond, pre- 
sided as president of the Virginia Oil 
Men’s Assn. in the afternoon. H. F. 
Fitchett of the Clark Oil Co., Danville, 
vice president and John Cottrell of the 
Morgan Oil & Supply Co., Richmond, 
secretary, presented resolutions which 
were adopted, re-affirming the associa- 


Separate Ration Rules 


tion’s position against diversion of gaso- 
line taxes and against any increase in 
them or in license fees and asking for a 
constitutional amendment against diver- 
sion; extending greetings and honorary 
membership during their service to a 
score of former active members now in 
the military services; the best wishes to 
J. W. Hornsby of the Hornsby Oil Co., 
Yorktown, recovering after a serious au- 
tomobile accident; and to Mrs. Spott C. 
Krauss of the Richmond Oil & Equip- 
ment Co., condolences on the death of 
her husband whose business she is now 
carrying on. 


Lieut. Com. Charles L. Kessler of the 
Navy recruiting service was the first after- 
noon speaker. His job is to tell industry 
how best to co-operate with the Navy in 
supplying skilled men. Mr. Kessler is 
an old marine and member of both of 
Admiral Byrd’s Arctic and Antarctic 
trips of which he spoke. 


Warren C. Platt, of NATIONAL PETRO- 
LEUM News told of the Independent oil 
man and his situation today, pointing out 
the recognition by the industry of his 
growing strength. 


Total members in the association was 
reported as 157 with 7 additional ones 
now in the armed services. E. A. Kyhn, 
of the Virginia Petroleum Industries Com- 
mittee who assists the secretary in his 
duties, participated in making the ar- 
rangements for the meeting. C. A. 
Crump of Hopewell was chairman of the 
program committee. 


NATIONAL PETROLEUM NEwWsS 




















Are your profits 
being sidetracked? 


ITH TRANSPORTATION, rationing, 

personnel and other problems piling 
one on top of the other, many oil jobbers are 
finding it increasingly difficult to keep their 
business rolling along. 

If you are in that kind of predicament it’s 
possible we can help you. For we are work- 
ing with other Shell Jobbers right now on the 
very problems that may be troubling you. 
After a study of their particular problems we 
can usually make specific recommendations. 

These recommendations are workable, feast- 
ble... are based on many years of experience 
in practical field operations. They are helping 
many other Shell Jobbers over the rough spots— 
perhaps they can help you. 


SHELL OIL COMPANY, Incorporated 


OVEMBER 10, 1943 








Photographed at the annual meeting of the West Virginia Petroleum Assn. (left to right): C. L. Voress, Viking Distributing 
Co., Charleston, W. Va.; Ernest L. Bailey, state road commissioner, Charleston; John W. Wright. Elk Refining Co., Charleston; 
Dr. John W. Frey. special assistant to the deputy petroleum administrator for war, Washington; H. C. Triplett. Quaker State 
Refinery, St. Marys; J. C. King, Standard Oil Co. of N. J., Charleston: Mark Stillwagon, PAW, Pittsburgh: William Horrigan. 
PAW. Pittsburgh: Edwin Spears, Spears & Riddle, Wheeling; Francis C. Farley, West Virginia Petroleum Assn., Charleston 


West Virginia Oil Men 
Rally for Meeting 


Special to NPN 
CHARLESTON, W. Va.—Two hun- 
dred and fifty delegates from West Vir- 
ginia, Pennsylvania, Maryland, Virginia 
and Kentucky attended the 6th annual 
West Virginia Petroleum Assn. conven- 
tion here Oct. 13, reported to be the 
largest oil convention ever held in the 
state. 





Speakers included John W. Frey, spe- 
cial assistant to the Petroleum Adminis- 
trator for War, who reviewed the gaso- 
line situation, and Ernest L. Bailey, West 
Virginia road commissioner, who report- 
ed on a proposed $60,000,000 post-war 
road building program in West Virginia. 

“We intend to be ready to turn blue- 
prints into new roads as fast as the ma- 
chinery will turn,” Mr. Bailey said. He 
suggested that this would put 60,000 
men to work and counteract expected 
unemployment when soldiers return and 
industrial plants’ need for workers de- 
clines. 


Wright Renamed President 


John Wright, Charleston, W. Va., re- 
tail sales manager, Elk Refining Co., 
was re-elected president of the associa- 
tion for the coming year. David S. 
Frank, Cabin Creek, West Va., manager 
of the Pure Oil Co. refinery, was elected 
vice president, succeeding I. F. Pierce, 
American Oil Co., and Francis C. Farley, 
Charleston, W. Va., was re-elected sec- 
retary. 
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New president of the Independent Petroleum Assn. of America is Ralph T. Zook 

of Bradford, Pa., right. who is shown with R. J. St. Germain of Houston, a new 

member of the executive committee. The election was held at the annual meeting 
in Ft. Worth, Tex., Oct. 25-27 


Fight Proposal for Increased 
Colorado Gasoline Tax 


Special to NPN 
DENVER—The Colorado Petroleum 
Industries Committee has turned thumbs 
down on a proposal of State Highway 
Engineer Charles D. Vail to increase the 
state’s gasoline tax from 4 cents to 6 
cents a gallon. 
George Haskell, committee secretary, 


points out that the highway department 
already has a $4,000,000 surplus, which 
is building up at the rate of two million 
a year. He also advocates transfer to 
the road fund of 5% millions from the 
fund surplus. This was the 
amount diverted from the highways dur- 
ing a financial emergency in 1932-35. 

Mr. Vail his department has 
state-federal road projects approved for 
the first 3 years after the war. 
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A SYMBOL 
that becomes a challenge 


From this day forward, the Champion Spark Plug Com- 
pany is privileged to fly the Army-Navy “E” flag—its 
employees to wear the “E” lapel badge—symbol of 
“Excellence” in production. 

The “E” will be flown and worn, we hope, not so 
much as a symbol of excellence achieved, but more as 
a constant reminder to all of us that by diligence, in- 
genuity and a spirit of unselfish cooperation we can 
and must surpass that achievement. 

Throughout the length and breadth of this beloved 
land of ours, there are thousands upon thousands of 
companies like ours—little armies of production 
banded together to supply the imperative needs of 
our armed forces. And those who risk their lives to 


preserve the priceless freedoms of free men have every 


CHAMPIO 
SPARK PLUG 


NOVEMBER 10, 19438 


reason and right to expect uninterrupted and unstint- 
ing help from us. 

The attainment of the Army-Navy Production Award 
is naturally most gratifying to us. But more than that, 
it reminds us that any man or woman who puts personal 
feelings above the need for ceaseless flow of produc- 
tion to our armed forces is not only shirking a duty to 
the nation, but actually is impeding the successful 
prosecution of the War. 

It is in this solemn spirit that we of the Champion 
Spark Plug Company receive the Army-Navy “E”, the 
symbol of Excellence in production to date—that be- 


comes a challenge for the future. 


Vi 


President 







23 








REFINING 


NEWS 
and 


TECHNOLOGY 
* 





Ethyl Corp. Explains Consent 
To Cut in Octane Rating 
NPN News Bureau 

NEW YORK—Ethy] Corp. this week 
is sending letters confirming and explain- 
ing its wires to customers announcing 
permission to step down the minimum 
octane rating of trademark Ethyl! to 75 
ASTM. 

On Nov. 1, the company wired cus- 
tomers: “In view of directive by PAW 
issued by telegram this afternoon and as 
a result of very heavy demands made 
upon us for tetraethyl lead in the war 
effort and feeling it wi!l meet with your 
approval, we are amending effective Nov. 
8 Specification IV your Ethyl trademark 
authorization to seventy-five (75) octane 
number ASTM minimum at point of sale 
and such volatility for your premium 
gasoline as specified in above directive; 
within few days we will mail formal 
written change to you and all other U. S. 
customers.” 

Ethyl Corp. explains that minimum 
rating of 75 was set to give refiners a 
l-octane leeway in operating under the 
PAW direction which calls for a maxi- 
mum octane rating of 76 for premium 
gasoline. 


DPC Increases Contract 
NPN News Bureau 
WASHINGTON — Defense Plant 
Corp., RFC subsidiary, has announced 
an increase in its contract with Standard 
Oil Co. of Louisiana to provide addi- 
tional facilities at a plant in Louisiana 
at a cost of approximately $125,000, 
resulting in an over-all commitment of 
approximately $1,740,000. Fouisiana 
Standard will operate the facilities, title 
remaining in Defense Plant Corp. 


Darby Oil Nets $767,185.40 
NPN News Bureau 
TULSA—Darby Petroleum Corp. an- 
nounces net profit of $767,185.40 for 9 
months ending Sept. 30, 1943, compared 
with $511,813.75 for the same period 
last year. This is equivalent to $2.18 
per share for 351,390 shares of outstand- 
ing common stock, compared with $1.46 
per share for the same period last year. 
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Uniform Ceilings on District 2 Products 
To East Drafted; Take Effect Nov. 15 


NPN News Bureau 

WASHINGTON — Uniform ceiling 
prices for refiners in certain areas of 
District 2 on their shipments to District 
1 (see NPN Oct. 13, p. 24, and Oct. 20, 
p. 26) will go into effect Nov. 15 as 
Amendment 134 to Revised Price Sched- 
ule 88. 

The amendment, issued Nov. 10, con- 
tains 4 schedules of maximum prices for 
Kansas, Kansas City, St. Louis-Central 
Illinois and Chicago refiners. Prices were 
developed on the basis of refiners’ in- 
dividual ceilings filed with OPA, the com- 
petitive position of the areas compared 
with Group 3 as a base, factors of local 
competition within the given area and 
differentials over Group 3 prices actually 
charged by sellers for District 1 move- 
ment as reflected by prices reported to 
Defense Supplies Corp. 

Before the schedules were published, 
extensive discussions were held with in- 
dustry representatives, and many _re- 
finers are already using the suggested 
rates in billing customers, OPA says. 

Ceilings apply only to war-imposed 
new movement from District 2 to District 
1, OPA emphasized. Refiners’ existing 
ceilings in their local markets are u- 
affected. 

Draft Dist. 3 Schedule 


Meanwhile, similar but more extensive 
schedule for District 3, first proposed 
early in September (see NPN, Sept. 8, 
p. 26), is finally being drafted into an 
amendment. This schedule has been 
stalled for some time while OPA went 
back to refiners for additional informa- 
tion in support of certain objections 
(particularly regarding definition of areas 
within which local prices would apply ). 
But all information is in now and the 
formal amendment should soon be ready. 

Collation of clauses of RPS 88 deal- 
ing with lubricating oils and greases, and 
issuance in a separate schedule, has been 


suspended while OPA awaits response of 
PAW industry committees on definition 
of “customer of the same class” under 
Section B(2) of Schedule 88. Attempt 
to clarify meaning of this phrase—a 
problem which has arisen under not only 
88 but ali other ceiling regulations based 
on a “freeze” formula—is being made 
for the first time in this document. 

OPA’s tentative definition stirred up 
a storm of disagreement at several meet- 
ings called to discuss new schedule, and 
aid of industry committee was asked Oct. 
20 to arrive at formulation acceptable to 
all parties involved. 

The new price schedules: 





F.O.B. CEILING PRICES FOR SHIPMENTS 

TO ULTIMATE DESTINATIONS IN P.A.W. 

DISTRICT ONE FROM DESIGNATED MID- 
WESTERN AREAS 


(All figures in cents per gallon) 


Area 

Gasoline Area A AreaE AreaF H-l 
50-82 Oct. ASTM 

& Ethyl 6.875 7.375 8.00 8.25 
72-74 Oct. ASTM 6.125 6.625 7.25 7.50 
63-66 Oct. ASTM 5.75 6.25 6.875 7.125 
60-62 Oct. ASTM 

& Below 5.375 5.875 6.50 6.75 
Distillate Fuel Oils 
42-44 Grav. 

W.W. Kero. 4.625 5.125 5.875 6.125 
41-43 Grav. 

W.W.. Kero. 4.500 5.00 §.75 6.00 
Range or Stove 

Oil 4.125 4.625 5.375 5.625 
No. 1 P.W. Dist 

(Fuel Oil) 4.0 4.50 5.25 5.50 
No. 1 Straw Fuel 3.875 4.375 5.125 5.375 
No. 2 Fuel Oil 3.75 4.25 °%5.000 5.25 
No. 3 Fuel Oil 8.625 4.125 *°4.875 5.125 


°For Lawrence and Crawford Counties 
add .125 ; 
Area A comprises Kansas, excluding, how- 


ever, the area within a radius of 25 miles of 
Kansas City, Missouri. 

Area E comprises the area within a radius 
of 25 miles of Kansas City, Missouri. 

Area F comprises that part of Missouri with- 
in a radius of 25 miles of St. Louis, Missouri, 
and the following counties of Illinois: St. Clair, 
Madison, Montgomery, Bond, Clinton, Wash- 
ington, Jefferson, Marion, Fayette, Shelby, Ef- 
fingham, Clay, fayne, Hamilton, Christian, 
White, Edwards, Wabash, Richland, Lawrence, 
Crawfoid, Jasper. 

Area H-1l, exclusive of 
the following counties of 
DuPage and Will; the 
Indiana: Lake, 


Michigan, comprises 
Illinois: Lake, Cook, 
following counties of 
Porter and LaPorte. 





First Neches Unit 'on Stream’ Next Month 


NPN News Bureau 

NEW YORK — First of two units at 
the huge Neches Butane Products Co. 
butadiene plant at Port Neches, Tex., 
will begin operation in mid-December, 
and the second will be ready shortly 


thereafter, Herbert Henderson, board 
chairman, announced here Nov. 8. 
The Port Neches plant, the world’s 
largest producer of butadiene, is being 
financed by Defense Plant Corp. and will 
be operated by the Neches Butane Prod- 
ucts Co. on a non-profit basis. Neches 
Butane was organized by 5 oil com- 
panies with refineries in the region— 
Atlantic Refining, Gulf, Pure, Socony- 
Vacuum and Texaco—and none of the 
companies will receive any profit or 
management fee of any kind. The com- 
panies, in fact, are contributing the serv- 
ices of management and technical per- 





sonnel and are even paying their ex- 
penses. 

Refinery gases will be piped to the 
Neches plant from nearby refineries of 
the 5 participating companies and after 
production of the butadiene, the gases 
will be returned to the refineries for 
further processing into aviation gasoline 
components and other products. The raw 
stock for the butadiene will be supplied 
to the government on a cost-of-produc- 
tion basis. 

The Neches Butane plant will have a 
capacity of 100,000 tons of butadiene a 
year—enough to produce one-seventh 


of the entire wartime requirement of 
synthetic rubber. 
The entire project at Port Neches, 


which consists of copolymerization units 
as well as the butadiene plant, is gov- 
ernment-owned but built and operated 
by private industry. 
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Dont get left 


Refiners who put off their post- 
war planning too long are likely to 
be left at the post—or at least, not to 


be in at the finish 


CATALYTIC CRACKING HY DROFORMING 
REFORMING DEHYDROGENATION 
HYDROGENATION POLYMERIZATION 
ALKYLATION UNISOL TREATING 
ISOMERIZATION RETREATING 
THERMAL CRACKING POLY TREATING 
SWEETENING 
U.O. P. CATALYSTS U. O. P. INHIBITORS 


OIL IS AMMUNITION—USE IT WISELY 


Universal Oil Products Co. 
Chicago 4, Ill., U.S.A: 


CARE FOR YOUR CAR FOR YOUR COUNTRY 
Petroleum Process Pioneers 
For All Refiners 


The Refiners Institute of Petroleum Technology 
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Navy Now Would Raid Oil's Technical Men; 


Industry Should Devise 


By Warren C. Platt, Editor 


OW IT IS THE NAVY that is try- 

ing to raid the oil industry of its 
skilled technical operating men and by 
by-passing the recognized “channel” for 
cooperating with the oil industry through 
the Petroleum Administration for War. 
The other week we published information 
of a similar raid by the U. S. Army En- 
gineers Corps. 

When will these Army and Navy ofti- 
cials wake up and realize that they cannot 
have the absolutely necessary petroleum 
products with which they are fighting 
the war if they raid the highly trained 
operating and administrative personnel of 
the oil industry at will? 

When wi!l these Army and Navy 
people appreciate the fact that the oil 
industry has had to take on practically 
as big a job of enlarging its uctivities as 
have these military departments, a job 
that means pioneering absolutely new 
processes with much new equipment for 
a total expenditure of a billion dollars to 
supply the substitute for the rubber that 
this country lost when Japan caught us 
flat-footed at Pearl Harbor and in the 
Far East? 

When will these Army and Navy pro- 
curement officers wake up to the fact 
that in addition to expanding our 100 oc- 
tane aviation gasoline program a few 
hundred times the oil industry has de- 
veloped new components for that gasoline 
so as to give our air fighters continued ad- 
vantage, and that the oil industry did all 
this only through its relatively 
group of technically trained men? 

When will these military minds realize 
that in addition to all these things the oil 
industry has had to develop and supply 
large quantities of new lubricating oils 
and chemicals for high explosives many 
times what were used in the last war? 


small 


Overcome Many Handicaps 


And when will these military minds 
realize that the oil industry has had to do 
all these things with constant losses to 
the draft and to the patriotic urge of 
many of its employes, and with the 
Roosevelt administration forcing it to 
work with a declining supply of crude 
oil which has necessitated increasingly 
deeper cuts into the crude all of which 
calls for the greatest of skills? 

Now the Navy through its Office of 
Naval Officer Procurement, Washington, 
asks NATIONAL PETROLEUM News to 
publicize its desires for technical oil men. 
NPN herewith “publicizes” the Navy's 
request, all right, but only for the pur- 
pose of warning the oil industry, PIWC 
and PAW that they had better get busy 
and stop this raiding or the oil industry 
will be unable to carry out its part in the 
war. 

The type of men the Navy wants would 
go deeply into its most important tech- 
nical personnel and this is for commis- 
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Way to Honor Them 


sion officer material, not workmen— 

Refinery experts, chemical engi- 
neers, particularly who may have 
had service in the East Indies, 
wanted for Pacific area work . . . age 
25 to 50 yrs. 

Petroleum or chemical engineers, 
with 10 years’ refinery or fuel oil 
laboratory experience, qualified in 
“preventive maintenance” wanted 
for duty “in connection with petro- 
leum pools” both here and abroad. 
Age 23-45 yrs. 

Men with 5 years’ experience in 
handling bulk fuel oil and 2 years’ 
experience supervising water term- 
inal storage, and knowledge of han- 
dling tankers; also knowledge of 
specifications on petroleum products 
used by Navy; 2 years’ college mini- 
mum; age 30 to 50 yrs. 

In addition to the above the Navy 
seeks many other types of technical men 
of more general training, some of whom 
might be recruited from the oil industry. 


Other industries are complaining 
about the raiding of their technical staffs 
by the armed forces. West Coast airplane 
manufacturerss are reported up in arms 
over such raids that have now reached 
such an acute stage that these manufac- 
turers doubt their ability to carry out 
present contracts, according to published 
reports. They say the raids are extending 
across the country at such a rate that 
shortly the whole airplane industry will 
be slowed down by them. 

Some Advice for the Navy 

There are two bits of advice to give 
the Navy: 

1—Canvass the present navy person- 
nel, both commissioned officers and men 
below them, for those who are trained in 
the oil industry. Do an intelligent job 
of canvassing, because among these men 
are many whom the Navy now seeks. The 
Navy, like the Army, has not done a good 
job in sorting out its skilled men or in 
assigning them. There are entirely too 
many instances known to most any busi- 
ness man of official military stupidity in 
wasting technical manpower. 

2—The Navy should recognize “chan- 
nels”, so loved by the military mind, 
and if, after thoroughly and efficiently 
checking its own present personel it 
thinks it still needs more oil trained men, 
then write to that arm of government 
which represents the oil industry, the 
Petroleum Administration for War, de- 
scribe the Navy wants and invite PAW 
advice and aid in getting them filled. 
The Navy and the Army would be hop- 
ping mad, and their feelings hurt for life, 
if PAW Ickes or any of his representa- 
tives down the line, sought to reach over 
into the armed forces to seduce back 
some much needed manpower, instead 
of “going through channels,” meaning 
the Secretary of the Navy etc. etc. etc. 


In the meantime every oil company 
should devise ways, if it has not already 
done so, to see that its technically 
trained men who think they would like 
to get into uniform first consult their 
operating top officials which would give 
those officials a chance to show these 
patriotic men just how important and 
patriotic and vitally necessary are they 
in their present jobs, if that is the case. 

When NPN published in its issue of 
Oct. 27, 1943, a letter from an older oil 
man to a young technical man who 
wanted to join the Navy, NPN asked a 
comment of the president of the company 
in whose war refinery this young man is 
working. That president is Robert E. 
Wilson, of the Pan-American Petroleum 
& Transport Co., and himself a scientist, 
chemical engineer and pioneer in devel- 
oping not only technical oil men at a 
great scientific school but some of our 
war oil processes. 


Letter from Dr. Wilson 


Dr. Wilson said this of the problem of 
oil keeping his technical men: 

“I was very much interested in the 
article on page 18 of the NATIONAL PE- 
TROLEUM News for October 27th giving 
advice to a young technologist who was 
itching to get into the army. I know, 
both from my -executive position and 
from my membership on the Committee 
on War Problems of the American Chem- 
ical Society, that our shortage of tech- 
nical manpower, particularly in the fields 
of 100 octane gasoline and synthetic rub- 
ber, is one of the most serious things 
which face us, and there is nothing more 
important to the war effort than speed 
in the completion of these plants and then 
making sure we get the last possible 
pound or gallon of products from these 
plants when they go into operation. 


“I could easily supplement your list 
of examples of men who went into the 
army thinking their technical training 
would be utilized who were sadly dis- 
illusioned by the type of work they were 
assigned. An army colonel said to me 
just the other day that it was sad but 
true the army was by far the worst 
offender in the 
manpower, 


wasting of technical 
blaming it partly on the 
problem of matching up a man’s rank and 
responsibility with his technical ability. 


“While I have no doubt that any 
young technical man working on a war 
problem in a war plant can do much 
more at that job to help the war effort 
than he could do in the army, I recognize 
the validity of the urge which makes 
them want to serve their country more 
directly. 


“If that urge is so strong as to overcome 
our advice and judgment, I would like 
also to reinforce your points that the Pe- 
troleum Administration for War is very 
shorthanded, that all companies have 
been urged to contribute additional per- 
sonnel to P.A.W. which badly needs 
good men of technical training, and if 
a man feels he must get into Government 
service he should certainly consult with 
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Battery neglect, intensified by cur- 
tailed war-time driving, is rapidly proving 
itself a problem of first rank. It’s a problem 
in two ways. To the driver it means less ser- 
vice and less dependability in the fine product 
he has bought. To the dealer it means greatly 
decreased business. The problem of battery 
neglect is serious .. . but Exide is launching 
a ready-made reply. 


Yes, here’s your answer in a nutshell. It’s 
Exide’s Periodic Recharges Program, which 










Display this free Exide 
Periodic Recharge Banner 


puts the problem of battery care squarely 
up to every driver. This is not an abstract 
campaign. It’s based on cold facts. It does a 
job that needs doing... and it’s backed 
by all the hard-hitting strength of Exide 
advertising and Exide point-of-sales display. 
Exide’s Periodic Recharges Program meets 
the Dealer’s war-time business need and 
guarantees the Sure Start for the car owner. 


THE ELECTRIC STORAGE BATTERY COMPANY 
PHILA DELPHIA 32 e Exide Batteries of Canada, Limited, Toronto 


? 
WHEN IT’S AN Exide you START 





HERE’S WHAT YOU DO: 


] Get the big “Periodic Recharge” Banner, 
shown above, from your Exide Wholesaler, free. 
Display the “Periodic Recharge” posters prom- 
inently, where your customers will see them 
and ask questions. 


? Sell the “Periodic Recharges” Program to 
your employees. Be sure they know what it 
means, and how to use it to build more business. 


3 Remember this key thought: Rationed driving 
can ruin batteries. Periodic recharges should 
be recommended when necessary. 


4 Take the story direct to every customer. A 
Periodic Recharge should be as much a mat- 
ter of routine as the regular oil change. 


HERE’S HOW TO DO IT: 


1 Get in touch with every car owner, and 
show him the hard facts about Periodic Re- 
charges. Exide gives you this essential data. 
Get those posters up now. Sales aren't made 
without an effort. These posters are designed 
to do a job. Let em do it. 


Make sure you've got that big Exide banner. 
It's the salesman which beckons customers right 
into your shop. Put it out, and watch it work. 
Keep charging and testing equipment in 
good order. Test every battery before putting 
it back in the customer's car. When the test 
shows conclusively that the customer's battery 
is worn out, replace it with a new Exide. 


A Make sure your rental batteries are charged 
and ready! 


fm CG RB 


WAR-TIME DRIVING CAN RUIN BATTERIES * EXIDE ‘PERIODIC RECHARGES CAN SAVE 'EM!”’ 
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his employer as to whether or not he 
could be loaned to the P.A.W. to fill some 
of these vacancies rather than blindly en- 
listing in the army or navy in the faint 
hope of being assigned to something 
which would really adequately use his 
talents. 

“What I have said about the army’s 
utilization of technical men does not 
necessarily apply to a few top positions 
where a man definitely comes in as a 
specialist with an adequate rank to do 
a specific job, but even there the record 
indicates there have been a good many 
disappointments.” 

Deserve Formal Recognition 


And last it would be well, if it is pos- 
sible, for oil and all war industries to 
devise some manner of giving formal 
recognition to the war importance of 
the work that its skilled personnel is do- 
ing. Presenting Army and Navy “E” 
pennants to plants is all right so far as 
they go, but one rather suspects that the 
people most impressed at these cere- 
monies are the celebrities and special 
guests who sit on the platform behind 
the red-white-and-blue bunting. We 
wonder just how much those pennants 
mean to the individual workers? From 
all reports they evidently have failed to 
convince all of our engineers at the oil 
war plants that they are doing vital war 
work, 

The idea is not new but, as the need 
for technical men increases and expand- 
ing the petroleum output grows more 
important, might not PIWC and PAW 
devise some manner of tribute, such as an 
auxiliary war technical organization with 
membership denoted by buttons or 
certificates? This recognition would not 
stop with the buttons but might continue 
in the form of meetings where the tech- 
nical uses of the products could be dis- 
cussed, with pictures of such uses, with 
technical reports from the battle fronts, 
all to the end that these oil industry tech- 
nologists would be seeking to improve 
their own technique as well as the in- 
dustry’s performance for the war. 

But whatever the method the fact re- 
mains that the oil industry must prove 
to each of its key technical men, and 
prove to their friends and neighbors, 
that these men are doing a highly patriotic 
and necessary war job in staying on 
their jobs, and that without these men 
it would simply be impossible for the 
Allies to proceed to victory. 

And in the meantime PAW might 
serve notice on both Army and Navy 
to quit proselyting and to come direct 
to PAW, present its needs, and let PAW 
see if those needs cannot be taken care 
of without shutting down or hampering 
the oil industry’s war effort. 


OIL IS Ste 
AMMURNIT | 
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USE IT WISELY ! 
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WITH ONE IDEAL 





An attractive black and gold booklet, 
the cover of which is reproduced above, 
has been sent out to its customers and 
the trade in general by the Calumet 
Refining Co., Chicago, to celebrate its 
25th anniversary in the field of petro- 
leum lubricants. The booklet contains 
the story of lubrication, from the earliest 
stages of civilization, with Calumet’s 
contributions to the perfection of refin- 
ing methods interwoven in the story 


Briefs from Week’s News— 


B. of M. Reports Record High 
In Pacific Coast Demand 
NPN News Bureau 

WASHINGTON—Pacific Coast de- 
mand of 992,000 b/d for all products in 
September was 9000 b/d higher than the 
August record demand, Bureau of Mines 
reported Nov. 5. Demand for each prod- 
uct exceeded supply, with stocks depleted 
by 4,439,000 bbls. During the first 9 
months of 1943, 17,137,000 bbls. were 
taken from storage, 8,812,000 bbls. of 
which were withdrawn in the last 2 
months. 


Total demand by products during Sep- 
tember as compared with demand _ in 
August and in 1942 follows: (figures in 
thousands of b/d). 


Sept. Aug. Sept. 
1943 1943 1942 


Gasoline 331 306 249 
Gas, Oil and Diesel 74 73 59 
Heavy Fuel Oil 464 483 326 
All Products 992 983 753 


Extend Enarco Stock Offer 


NPN News Bureau 
CLEVELAND—Holders of National 
Refining Co. stock have been given until 
Nov. 15 to deposit their shares with Otis 
& Co., local investment brokers who are 
handling negotiations to purchase the oil 
company. Otis announced Nov. 5. that 
holders of a large majority of National’s 
stock—probably in excess of 80%—have 
already deposited their stock. 


Lubricating Institute 
Told of Greases 
From ‘Rare Metals’ 


NPN News Bureau 

CHICAGO — National Lubricating 
Grease Institute elected new officers 
and delved into problems of improving 
products and attaining better relations 
with the grease users at a 3-day meeting 
here Nov. 1 to 3. 

W. H. Oldacre, D. A. Stuart Oil Co.. 
Chicago, was elected president for the 
coming year. B. C. Voshell, Socony- 
Vacuum Oil Co., Inc., was elected vice- 
president; E. V. Moncrief, Swan-Finch 
Oil Corp., was elected treasurer; G. W 
Miller, Battenfeld Grease & Oil Corp 
was elected secretary. 

One of the most interesting papers, 
dealing with popular misconceptions 
about lubricating grease, was given by 
F. L. Goethen, American Lubricants, 
Inc., Buffalo, N. Y. 

The paper covered 7 points with the 
whys and wherefores to be emphasized 
to those who use or buy grease lubricants 
(1) soap is a desirable, not an undesir- 
able, component of grease; (2) there is 
no advantage to the user in stipulating 
that the percentage of oil in a given 
grease should exceed any certain figure: 
(3) the percentage of ash resulting from 
the combustion of a grease is not in 
itself an indication of quality (it should 
be superseded by a limitation of the 
percentage of uncombined mineral mat- 
ter); (4) there is no necessity for lim- 
iting the percentage of water in a cal- 
cium soap grease, it is only the uncom- 
bined water which should be restricted; 
(5) although excessive sweating of free 
oil from a grease is obviously bad, it does 
not follow that the best grease is the one 
which sweats oil the least; (6) a deter- 
mination of dropping or melting point 
does not indicate that a given grease may 
be safely used at or near this tempera- 
ture; (7) the lubricating ability of a 
grease is not limited by that of the oil 
from which it was made. 

Military Requirements Severe 

Another paper was “Lubricating Grease 
Requirements for Modern Military Air- 
craft,” by Capt. S. C. Britton and E. R 
Erwin, Army Air Forces, Material Com 
mand, Washington, who stated _ that 
grease was one of the most necessary 
requirements of military aircraft and that 
products must meet the most rigorous 
conditions in providing adequate lubri- 
cation—temperatures ranging from —65 
deg. to +300 deg. F., extremes which 
might be encountered in a_ relatively 
short time interval. Added to this are 
the extremes which may be encountered 
as regards ground conditions: dirt and 
grit or snow and ice, plus the operating 
requirements of many of the engine parts 

The entire gamut of conditions desir 
ably should be covered by the least num 
ber of greases, the authors said, for rea 
sons of supply in the field as well as t 
avoid erroneous applications under stress 
of battle conditions. Further, the greas¢ 
should be stable under operating condi 
tions (as well as under laboratory test 
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ing conditions), for it may be stored 
under adverse conditions for as much 
as a year. The grease must resist water, 
for this may be encountered from ground 
conditions as well as by condensation in 
flight. 

Two other characteristics are prime 
desiderata, it was stated, these being that 
the product must not only be non-corro- 
sive of itself, but corrosion preventing, 
ind should resist the “washing” action of 
water by clinging to the surfaces lubri- 
cated. Many of the tests developed by 
the Army were discussed, as well-as prob- 
lems now being encountered. 


Lithium and Strontium 


\ suggestive paper on “Lithium and 
Strontium, New Tools for the Grease In- 
dustry,” by Dr. W. F. Luckenbach, Jr., 
Foote Mineral Co., told of methods for 
extracting these heretofore industrially 
considered “rare” minerals. Actually 
lithium comprises approximately 0.004% 
of the earth’s crust (lead is 0.002% ) 
ind strontium is present to the extent of 
0.02% (copper is 0.01%). Numerous 
workable deposits scattered over the 
earth, several in the U. S., not only make 
the materials “abundant” as _ defined 
industrially, but these now are being 
produced in commercial quantities. 

For some time lithium greases have 
been on the market and are used for their 
resistance to heat. Properties of this 
grease are quite different from greases 
made from other metals in the same 
classification in the periodic table of ele- 
ments. Similarly, greases made of stronti- 
um are expected to differ markedly from 
greases now made from other metals in 
the strontium classification of the periodic 
table. The author stressed that the posi- 
tion of an element in the Periodic Table 
should not be the sole criterion. 

Ralph Matthews, Battenfeld Grease 
& Oil Corp., Kansas City, in tracing the 
growth of the institute from its inception 
10 years ago to today, paid high tribute 
to the industry and its leaders and urged 
the group to foster better public rela- 
tions 

To this end, he suggested that. speci- 
fications and tests for lubricating greases 
need more study. Too many buyers, he 
pointed out, are “buying under screwy 
specifications when the stock products 
probably would do as well, if not better.” 


This costs the manufacturer money and 
time, as well as reduces his possible 
output, he said, and results in greatly 
increased and unnecessary costs. 


Urges Better Tests 


Tests also need improvement to be- 
come true yardsticks of performance. 
Members are urged to contribute efforts 
to find new uses for their products. 

How army ordnance uses greases and 
what conditions must be withstood were 
told by Lieut. Col. C. E. Cummings, 
Ordnance Department-Tank-Automotive 
Center, Washington, in his paper on “Lu- 
bricating Grease in Ordnance.” 

A paper “Barium Greases” by L. W. 
McLennan, Union Oil Co. of California, 
San Francisco, was one of the first re- 
ports on the characteristics, preparation 
and use of this type grease. After tech- 
nical details, the speaker asserted barium 
grease had the following characteristics 
which make it one of the best all-purpose 
greases: (1) it is resistant to high tem- 
peratures, (2) resists breakdown under 
high-temperature, high-speed applica- 
tions, (3) has a high resistance to action 
of water, and (4) clings tightly to metal 
surfaces. It is truly all-purpose, he de- 
clared, in that it is suitable for chassis, 
water pump or motor bearing applica- 
tions—“no other greases can be used in 
all of these applications.” 


Report on Testing 


In discussing successful applications 
he said one manufacturer was now using 
it as a single grease to replace 4 or 5 
other greases. It has been used as a lubri- 
cant in a copper smelter on conveyors 
carrying hot blister copper under water 
at 210 deg. F. The former best lubri- 
cant has to be applied twice daily, he 
said, while the barium grease needed to 
be applied only once in 4 days. Still 
another application cited was as a_per- 
manent lubricant for “anti-whip” devices 
for wire rope installations. 

Numerous investigations of the tech- 
nical committee personnel, as well as the 
results of cooperative efforts toward more 
reliable tests were reported at length in 
several formal papers. 

Among formal committee reports were: 
“Grease Dropping Point Method” by J. C. 
Zimmer, Standard Oil Development Co.; 


“Developments in Treasury Procurement 
Schedule Greases and the New Treasury 


‘ Procurement Schedule for 1943” by C. M. 


Larson, Sinclair Refining Co.; “Cooperative 
Tests on the Light-Weight Penetrometer 
Cone, Cooperative Program on Pressure 
Viscosimeter” by H. L. Moir, Pure Oil 
Co.; “Test Methods for Determination 
of Free Acid and Free Alkali in 
Greases” by Gus Kaufman, The Texas 
Co.; “Developments in Joint Committee 
of the N. L. G. I. and Bearing Engi- 
neers” by T. G. Roehner, Socony- 
Vacuum Oil Co. 

Other papers given included: “Some 
Technical Aspects of Launching Lubri- 
cants” by C. W. Boehmer, Jr., Standaré 
Oil Co. (N. J.); “Extreme Pressure 
Greases and Testing” by R. C. Adams, 
Navy Experiment Station, Annapolis; 
“Relationship of University Research Bu- 
reau to Industry” by Norman Penfold, 
Armour Research Foundation. 

N. L. G. I. elected two new directors: 
Hugh Hemingway, Kendall Oil Co., 
Bradford, Pa., and H. C. Hobart, Gulf Oil 
Corp., Pittsburgh. Directors re-elected 
were: J. R. Battenfeld, Battenfeld Grease 
and Oil Corp., Kansas City; J. R. Corbett, 
Cato Oil & Grease Co., Oklahoma City; 
C. B. Karns, Standard Oil Co. of Penn- 
sylvania, Pittsburgh; F. C. Kerns, The 
Texas Co., New York; C. L. Neely, Stand- 
ard Oil Co. of California, San Francisco; 
L. P. Lochridge, Sinclair Refining Co., 
New York; Mr. Oldacre; W. H. Saunders, 
Jr., International Lubricants Corp., New 
Orleans; Sydney Bevin, Fiske Bros. Re- 
fining Co., Toledo; Mr. Voshell; M. R. 
Bower, Standard Oil Co. of Ohio, Cleve- 
land; Mr. Moncrief; and Carl W. Georgi, 
Enterprise Oil Co., Buffalo. 


Sohio Cuts "Gas' Deliveries 


NPN News Bureau 
CLEVELAND—Deliveries of gasoline 
to Standard Oil Co. (Ohio) retail out- 
lets during November will be limited to 
20% less than deliveries made during May 
and June, according to W. T. Holliday, 
Sohio president. The move is necessary 
he said, because of large production of 
aviation gasoline, shipments to the eastern 
seaboard, one of the company’s refineries 
being shut down, and as a result of the 
District 2 pooling plan. 





New officers of the National Lubricating Grease Institute pose following their election at the 11th annual victory meeting in 
Chicago, Nov. 1-3. They are, left to right: B. C. Voshell, vice-president: W. H. Oldacre, president: G. W. Miller, secretary: 
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E. V. Moncrief, treasurer 
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THE ARMSTRONG PLAN 
For Permanence and Profit! 


4 ve RY Independent Tire Dealer and Distributor wants to build his business on a 








permanent and profitable basis. He knows, too, that his work and his planning 


today will have a lot to do with the kind of business he will have tomorrow! 

We’re thinking of Tomorrow, too. We have a Plan! 

Our Armstrong Plan for Independents has been tried and proven for over 3) years 
as a sound and practical way of doing business. Its seven basic points are the seven 
important steps in the Armstrong policy that has helped Independent Tire Dealers 


and Distributors all over the country to prosper and grow strong. 


\ Right now, even though the Government is taking most of our production for the 


{rmed Forces, we are doing our best to keep our old customers supplied with their 





requirements for essential users. Although we may not be able to make immediate 
deliveries to you, we believe this is a good time for you to get acquainted with us and 


to see how our Plan can help you to establish a profitable tire business for Tomorrow. 


{nd Tomorrow may be just around the corner. Write for your copy of the Armstrong 


Plan Today! 





ARMSTRONG TIRES 








$1,000 CASH GIVEN AWAY IN THE 
GREATER ARMSTRONG TIRES CONTEST 


Ask for Details and Your Official Contest Entry Form 


AMSTRONG RUBBER COMPANY 
\L GFICES AND PLANT—WEST HAVEN 16, CONNECTICUT 
PLAY THE ARMSTRONG TIRE & RUBBER CO., NATCHEZ, MISSISSIPPI 
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Offers Free-Flow ‘Gas’ 
For Arctic and Easy 
Starting at 50 Below 


NPN Staff Special 

SAN FRANCISCO — Standard Oil 
Co. of California has announced the de- 
velopment of a material which, when 
added to motor fuel, “prevents ice-clog- 
ging of the fuel lines at extreme sub- 
zero temperatures,” and also of a starting 
fluid “by which motors will start in- 
stantaneously at 50 degrees below zero.” 

Announcement was made by Stand- 
ard of California in a statement which 
disclosed also that the company is serv- 
ing as consultant to the army in connec- 
tion with construction of the contro- 
versial Canol project in Canada on a 
“no-profit basis,” and that upon comple- 
tion of the project it will operate the 
new 600-mile pipeline from Normal 
Wells and refinery at Whitehorse, Yukon 
Territory, on the same basis. 

“The company agreed to the assign- 
ment,” Standard said, “with the stipu- 
lation that it would accept no profit for 
its services, and since that time has been 
acting for the War Department on a no- 
profit basis through its operating sub- 
sidiary, Standard Oil Company of Alas- 
ka.” 

In addition to the trunk pipeline and 
refinery, the company says the project 
involves “a network of pipelines for 
aviation and motor gasolines from Skag- 
way and Whitehorse.” 


Products for Sub-Arctic 


Development of the fuels and lubri- 
cants designed to work in temperatures 
as low as 70 degrees below zero, ac- 
cording to Standard, will hasten com- 
pletion of the army’s oil projects in the 
Alaskan area “by several weeks, and 
perhaps months.” The products also 
are expected, it adds, “to prove of value 
in the postwar development of  sub- 
Arctic regions.” 

The new starting fluid, as described 
by Standard’s research and development 
department, is applied by a spray gun 
similar to that with which insect spray 
is applied, and its use will avert the 
necessity for heating engines with blow 
torches. 

Known as Standard Starting Fluid, the 
material is injected into an engine’s in- 
take manifold when the motor is turned 
over in starting. 

Standard said it also had developed 
lighter grade lubricants for use in 60 and 
70-degree-below-zero temperatures and 
that these had passed rigid tests under 
severe operating conditions. All operat- 
ing personnel, a company official added, 
had been instructed on proper methods 
of diluting crank case lubricants with 
gasoline so that they are thin enough 
to facilitate easy engine starting in 
low temperatures yet heavy enough to 
protect the engine at high temperatures. 

In this connection, Standard has found 
advisable to dilute the lubricant over 
night, so that when the engine runs for 
a time the gasoline in the lubricant 
is vaporized and disappears. 
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NPN News Bureau 
WASHINGTON—PAW last week 
cited the experience of one of the 
country’s largest oil refineries to show 
how the need for maximum manufac- 
ture of military oil products makes 
less and less available for civilian use. 
The incident arose from the need 
to eke every last possible gallon of 
100-octane aviation gasoline out of 
existing facilities, PAW said. As 
Deputy PAW Davies related it, the 
technical experts of PAW and of the 
refinery had discovered that, by mak- 
ing a certain change in operations, 
they would be able to make 513 ad- 
ditional barrels daily of an important 
component of 100-octane. 
“Perhaps,” he said, “513 barrels 
does not seem like a great deal, in 
these days of astronomical require- 
ments, but that 513 barrels would 
mean 1400 additional barrels of avia- 





For Want of Octane, Battle Could Be Lost— 


tion gasoline, and that would be 
enough to fuel 100 four-motored 
bombers for more than two hours. 

“But, by making that 513 barrels 
of 100-octane component, the refinery 
would have to make each day 15,000 
additional barrels of heavy, industrial 
oil—which we do not need at this 
time, because we have a sufficient 
supply, and at the same time, to make 
each day 12,600 barrels less home- 
heating oil and 5700 barrels less gaso- 
line, both of which we sorely need. 

“Of course, there was only one pos- 
sible decision: We had to get the 100- 
octane component, and so we have to 
get along with less of the products 
needed by civilians. But, I am sure 
that all will agree that this single item 
illustrates the intricacy of coordinat- 
ing the wartime operations of 367 re- 
fineries so that military and civilian 
requirements shall be met, adequately 
and on time.” 








Davies Issues Explanation 
Clarifying Directive 75 
NPN News Bureau 

WASHINGTON —Norinal butane 1s 
not being withdrawn from refinery op- 
erations or other uses under PAW Direc- 
tive 75 issued Oct. 19, Deputy PAW 
Davies announced Nov. 5. Directive 
75 is intended only to increase the quan- 
tities of butylenes and isobutane for the 
manufacture of petroleum war products, 
he said, adding: 

“Directive 75 requires that butylenes 
and isobutane—but not normal butane 
—be used only in the manufacture of 
aviation gasoline, synthetic rubber, or 
their components. 

“The directive does not affect the use 
of normal butane, provided that isobu- 
tane and butylenes admixed with it are 
first removed to the extent required by 
the directive for diversion to aviation 
gasoline or synthetic rubber manufac- 
ture.” 


Glycerine Adequate, PAW Frees 
Fats for Use in Lubes 
NPN News Bureau 

WASHINGTON—PAO No. 10, which 
prohibited use of fatty oils in excess of 
50% by weight of combined fatty acids 
plus fatty oils consumed in production 
of certain types of lubricating greases, 
was revoked Oct. 26 by PAW. 

Order was issued last March, at re- 
quest of the War Production Board, in 
an effort to divert fatty oils to the manu- 
facture of glycerine for explosives. Revo- 
cation is at the request of the Food Dis- 
tribution Administration, which advises 
PAW that stocks of fatty acids are near 
an all-time low, due principally to lack 
of processing equipment, while all essen- 
tial glycerine requirements are being 
met. 

“For these reasons,” Deputy PAW 


Davies said, “those manufacturers de- 
siring to do so may return to the use 
of whole fats and oils in the production 
of lubricating grease.” 

Mr. Davies added that operations 
under PAO 10 resulted in additional 
glycerine production of 1,000,000 Ibs 
per year. 


West Coast Fuel Oil Sales Up 
For 1942, but Pinch Nears 


NPN News Bureau 

WASHINGTON — The California 
petroleum industry supplied 142,584, 
000 bbls. of all grades of fuel oils t 
consumers in Pacific Coast territory in 
1942, an increase of 31,295,000 bbls 
over 1941 deliveries, according to a sur 
vey by the Bureau of Mines’ Los Angeles 
office released here. 

The total was 120,329,000 bbls. of 
heavy fuel oil, 752,000 bbls. of crude 
oil burned directly as fuel, 9,124,000 
bbls. of diesel engine fuei and 12,289,- 
000 bbls. of other light fuels. 

The increase over 1941 was _ princi- 
pally 27,856,000 bbls. in heavy fuel 
oil and 2,962,000 bbls. in “other light 
fuels”’. 

However, the Bureau believes the 
1942 record for supplying customers will 
be of short duration because of the con- 
tinuing enormous demand, which this 
year is “almost incalculable and far ex 
ceeds current supply.” Labor shortages 
and diminishing plant expansion may re- 
sult in the leveling off of fuel oil de- 
mand until the battle of the Pacific really 
gets under way, the Bureau reports, con- 
cluding: “Nevertheless fuel oil eithe1 
must be rationed or other sources of sup- 
ply called upon because, at the August 
1943 rate of demand, 81,000 b/d of re 
sidual fuel oil were drawn from storage 
which cannot continue for long.” 
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one of the many reasons why 
Heil “Trailerized” (frameless) Tanks 


keep rolling... dependably 


With Heil “’Trailerized’’ construction, you can count on 
fewer road delays due to breakdowns. Night and day, 
around the clock, this Quality-built equipment keeps 
rolling. One prominent operator reports a month's mile- 
age equal to 10 round trips to Berlin, without a single ; : , , 
ies ee to “Trailerized” tank failure — on 23-hour Heil Quality-Built Running Gear 
service, with only a half-hour out in each shift for gas- for “Trailerized” (frameless) Tanks 
sing and servicing. Equipped with heavy-duty springs and 

Behind this record are the solid accomplishments of rubber-bushed radius rods. Both ends of the 
Heil engineers, typified by the trouble-free running gear spring slip through the brackets. The axle 
illustrated here. Heil’s basic “Trailerized’’ design, a proved is held in alignment by the radius rods, which 
success since 1936, was the pioneer in reduction of dead relieve the springs of all pulling or twisting 


weight and boosting of payload. Heil design assures strains. This Heil running gear plays an im- 


you of maximum payload, equal for a given gross weight , portant part in the day and night op- 

to that of any other equipment made. \WGHR> eration of Heil “Trailerized” Tanks. 
The payoff is on total gallonage, by the day, month, 

or year — resulting from safe, steady, uninterrupted 


service. You get the most for your money, with de- 
pendable Heil equipment. Specify ‘Heil Trailerized Tank” 
on your PD 310 applications. 79 General Offices © MILWAUKEE 1, WISCONSIN 


Government Program 
(through June 30, 1944) 
makes these Heil ‘‘Trailerized”’ 
(frameless) Tanks available: 

Gasoline 

s Single axle: 4000, 4200, 4500, 5000 
jal. and larger. 

Tandem axle: 5000 gal. and larger. 
& Trains: 8000 or 8500 gal. 

| Butane, Propane 

3500 and 4000 gal. payload. 
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Get Set for Gasoline 
Cut, Eastman Tells 
Bus and Taxi Fleets 


NPN News Bureau 

WASHINGTON—In anticipation of 
more drastic gasoline curtai!ment for 
busses and taxicabs throughout the coun- 
try in the “critical” months ahead, ODT 
Director Eastman last week requested 
operators to revise existing plans with a 
view to possible emergency curtailment 
of their mileage. 

Mr. Eastman’s request was directed 
only to operators of fleets of 10 or more 
rubber-borne passenger vehicles who 
were asked last January to submit to the 
regional ODT offices plans for a 10, 20 or 
30% curtailment of mileage in event of 
emergency. 

Mr. Eastman emphasized that the na- 
tion “was approaching the most serious 
stage of the war in relation to domestic 
transportation,” and added: “The next 
few months can definitely be designated 
as ‘critical’ ”. 

Each carrier was requested to review 
plans previously submitted and, basing 
conclusions on experience of the past 8 
months, to make such changes as may be 
indicated to bring plans up to date. Oper- 
ators were asked to co-operate, as before, 
with local and state regulatory bodies. 


Files for Texas Gas Line 


Special to NPN 
HOUSTON, Tex.—J. E. Douglas of 
Houston has filed an application with the 
Hidalgo county commissioners’ court to 
construct a gas pipe line from the 
Mercedes gas-distillate field in eastern 
Hidalgo County to the Willamar field in 
Willacy County. 
The commissioners indicated they 
would grant the permit but asked that 
his proposal be clarified. 





Motor Freighting Threatened 
By Equipment Shortages 


NPN News Bureau 
WASHINGTON—Motor freight trans- 
portation is threatened with a breakdown 
unless immediate steps are taken to sup- 
ply motor carriers with necessary equip- 
ment, parts and tires, T. V. Rodgers, 
president of American Trucking Assns. 
warned Nov. 4. 

Truck loadings in September, Mr. 
Rodgers pointed out, showed a gain of 
only 5.6% over the corresponding month 
in 1942. The hauling capacity of trucks 
has been cut since July 1 by inability 
to obtain equipment. He said that parts 
shortages are spreading and the truck- 
ing industry has been informed that 
it faces a shortage of 1,500,000 heavy 
duty tires by January 1. 

Blame for the situation is placed at 
the door of many government agencies 
by Mr. Rodgers. These agencies, he 
said, “have given lip service to impor- 
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tance of highway freight transportation, 
but have been unwilling or unable to 
offer effective relief to motor carriers.” 





Briefs from Week's News— 


Kaiser Shipyard in Portland 
Wins ‘Tanker Champ’ Flag 


NPN News Bureau 
WASHINGTON—The Maritime Com- 
mission’s newest production prize, the 
“Tanker Champ” flag, has been awarded 
to the Kaiser Co.’s Swan Island ship- 
yard at Portland, Ore., the commission 
announced last week for production of 
tankers in September, the yard having 
the highest figure per way of all com- 
peting tanker yards in the country. 
Admiral Howard Vicker, vice chair- 
man of the commission, sent the follow- 
ing telegram to Edgar Kaiser, yard man- 
ager: 
“. . 1 take great pleasure in advis- 
ing you that the board, in recognition 
of your having achieved the highest pro- 
ductivity per way of any American ship- 
yard engaged in tanker construction 
for September, has awarded your yard 
the Maritime Tanker Champ flag. A Unit- 
ed States Maritime representative will 
personally present this flag to your yard. 
It is to be flown for a veriod of 30 days 
or as long thereafter as your yard main- 
tains national leadership in tanker con- 
struction.” 
The “Tanker Champ” flag is award- 


ed monthly to the top tanker producing 
yard of the country. 


Kerosine Drum Shipments East 
Show Rapid Decline 


NPN News Bureau 

WASHINGTON — Shipment of kero- 
sine in drums to New England, it is re- 
ported, will be practically non-existent 
by mid-November. Volume of shipment 
reached a peak of 24,000 b/d last win- 
ter, is expected to drop below 1000 b/d 
within the next couple of weeks. 

There were 650,000 drums in service 
last winter, compared with approximate- 
ly 144,000 in current use. Drums are 
being retired from service as fast as 
they arrive at terminals in District 1. 
Drums are being returned to military use 
and to other services designated by De- 
fense Supplies Corp. Improved tank 
car situation is said to be responsible 
for liquidation of drum shipments. 


WPB Releases 1522 Vehicles 


NPN News Bureau 
WASHINGTON—For the period Oct. 
24-30, WPB released 1522 vehicles in 
the truck rationing program. The total, 
according to WPB, included 383 light, 
729 medium, 112 heavy trucks, 277 
trailers, 19 third-axle attachments and 
2 dollies. 


Governor To Ask "Stiff’ Tax 
On Exported Natural Gas 


Special to NPN 
AUSTIN — Gov. Coke Stevenson, 
who opposes construction of the natural 
gas pipeline from Texas to West Vir- 
ginia, on Nov. 2 warned all concerned 
that he will ask a special session of the 
Legislature to impose a stiff tax on all 
exported gas. Warning was issued after 
an announcement by the Chicago Corp., 
one of the line’s principal backers, that 
contracts had been let for $10,000,000 
worth of steel pipe for the pipeline. 
Texas Railroad Commission Chairman 
Beauford Jester said that builders will 





Rail Hauls To East Drop to 748,496 b/d 


WAS!HINGTON—Tank car hauls of crude and products to East Coast averaged 


<7 = 


748,496 b/d during week ended Oct. 30, compared with 757,530 b/d the preceding 


week, PAW reports. 


Total of 54 participating oil companies loaded 24,289 tank cars as follows: 


Allied 21 Globe 52 Royal Petroleum 100 
American Bitumuls 32 Gulf 2, 105 Shell 904 
Amsco 341 Hartol 247 Shotmeyer 6 
Arkansas Fuel Oil 5 Hess, Inc. 81 Sinclair 1553 
Ashland Refining 95 Home Oil 16 Socony-Vacuum 3130 
Asiatic Petroleum 8 Jenney Mfg. Co. 49 Southland 6 
Atlantic Refining 1329 Libby 1 Southport 188 
Bell Oil & Gas 2 Old Dutch 2 S.O. California 3 
James B. Berry Sons 8 Pacific 41 S.O. Kentucky 57 
Cantelou 35 Pan American 1236 S.O. New Jersey 5255 
Chalmette 12 Petroleum Heat & S.O. Ohio 120 
Cities Service 593 Power 58 States 9 
Continental 388 Phillips 128 Sterling ] 
Crown Central 36 Premier 8 Sun 2738 
Daugherty 11 Primrose 16 Talco lf 
Drake 6 Pure 66 Texaco 2187 
Elk Refining 16 Republic 139 Tide Water 712 
Freedom Oil 3 Richfield 84 Tiona .. 

Triangle 23 
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the line across Texas rivers and high- 
ways. He announced Nov. 5 that he will 
all a commission conference to con- 
sider the “availability” of Texas natural 
gas for export in the proposed pipeline. 
He indicated the advisability of a survey 
to determine the state’s gas reserves 
and the best uses to which the gas could 
t be put. 


SPECIAL OFFER! 


1 Year’s Subscription to 
NATIONAL PETROLEUM WEWS 


have to secure state approval to put | 


1 PLATT’S WAR-OIL DIRECTORY 
Third Edition 


Pipeline Preference Rating 
Revoked By WPB Ruling 


NPN News Bureau 
WASHINGTON — The War Produc- 
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the THIRD EDITION War-Oil Directory to be offered at this COMBINATION 
Mills County, Iowa. RATE .... So get your order in at once! 

Further construction on McKnight 
Road in Allegheny County, Penna., was 


struction order issued Dec. 15, 1942, to 
permit completion of an overpass in 
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Briefs from Week’s News— 


Commission Acts to Put Stopper 
On Wild Texas Gas Wells 


Special to NPN 

AUSTIN, Tex.—Operators in the Bam- 
mel field, near Houston, have been 
warned by Railroad Commission Chair- 
man Beauford Jester that unless they 
co-operate in making tests on their gas 
wells the commission will ask appoint- 
ment of a receiver for the properties. 

Through some geological quirk, gas 
has been running amok in the field and 
farmers have been surprised to find wa- 
ter wells producing natural gas. 

The commission made permanent its 
former temporary order directing the 
tests on wells of F. M. Corzelius and 
H. M. Harrell to determine the source 
of the leaking gas. The order also re- 
quires Corzelius to drill a directional 
well in an effort to extinguish a burn- 
ing gas well which has been on fire for 
weeks. 


Texas Lags Far Behind ‘42's 
Figures on New Oil Wells 
Special to NPN 

AUSTIN, Tex.—Despite the comple- 
tion of 81 new oil wells in the state for 
the week ending Nov. 6, Texas still lags 
far behind in its yearly total of discovery 
wells, the report of the Texas Railroad 
Commission shows. 

Sixty-one wildcats have been com- 
pleted this year, compared with 77 to this 
date in 1942, and 1,926 regular (on 
proven territory) wells, compared to 
2,818 for the same period last year. 

Sixty-one pluggings were listed this 
week, 35 of them former oil producers. 
For the year, pluggings total 2,340, down 
62 from 1942. 


To Review Padre Island Claim 
Special to NPN 
AUSTIN — Texas Supreme Court 
agreed Nov. 3 to review the state’s 
claim on Padre Island, which the lower 
court has held belongs to Alberto Balli 
and others by right of Mexican land 
grant. Many oil companies hold min- 
eral rights on the 100 mile long, 3 
mile wide island off the Texas Coast. 
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Low Crude Price Among Factors Forcing Sales 


Of Independent Properties to Big Companies 


Special to NPN 

AUSTIN—Low price for crude, man- 
power difficulties, government restric- 
tions and high taxes are among reasons 
being advanced by independent oil men 
for disposing of valuable producing 
properties in Texas. 

Reason for the larger companies be- 
ing on the buying end, of course, is 
obvious: It’s the best possible invest- 
ment for their surplus cash—much bet- 
ter than putting it into risky explora- 
tion at the present price of oil. 

There has been an almost unprece- 
dented amount of buying-and-selling in 
Texas properties in recent months. Start- 
ing with the big Landreth Production 
Co. sale in 1942 to Stanolind—Landreth 
owned extensive holdings throughout 
west Texas; the price was not announced 
—the sales still go on. Just recently 
Gulf Oil paid Wildcatter Glenn H. Mc- 
Carthy more than $3,000,000 for a 20- 
months option to purchase his Stowell 
field holdings, for around $32,000,000. 

One of the biggest buyers has been 
Stanolind. Not many months ago a re- 
port was current in the industry that 
Stanolind had let the word go out that 
they had $250,000,000 to purchase pro- 
ducing properties. Whether that was 
trade gossip or not, they've bought 
heavily through West Texas and _par- 
ticularly in the vicinity of Slaughter 
where they will have a pipeline to 
Drumright by around March 1. 

And, of course, not all the sales have 
been publicized. There isn’t any cen- 
tral source where all such deals have to 
be recorded. The only way to discover 
them is to watch the newspapers and 
trade publications. The tax reports to 
the comptroller are by producing prop- 
erties, without regard to how many 
properties may have changed hands. 


Heavy Taxes Also Cited 


In this fashion, for instance: One day 
the Dallas News reported from Glade- 
water: 

“Transactions estimated at more than 
$10,000,000 in which Stanolind has 
added 184 wells to its holdings in East 
Texas came to light with the issuance 
of the Railroad Commission _ report. 
One widely known independent said 
Stanolind was offered as much as $100,- 
000 for fairway producers; paid between 
$80,000 and $90,000 for 54 producers 
from Stroube & Stroube. . . . Gulf .Oil 
also was making purchases... .” 

Why are the independents selling? 

Ralph Mooers of Houston sold _ his 
Shasta Oil Co. to Stanolind. His rea- 
sons for getting out, succinctly stated: 

“The unfortunate labor situation and 
the burdensome tax problems, and gov- 
ernment regulation which is becoming 
more and more difficult each year, all 
tend to discourage independent oper- 
ators from remaining in the business. 
The present trend of bureaucratic con- 
trol will in my opinion eliminate what 


we have heretofore called the indepen- 
dent operator. A price increase would 
definitely help the independent operator 
carry on.” 

Can’t Meet Competition 

The Broderick & Calvert partnership 
was broken by death of one of the 
partners. The other outlined his rea- 
sons for not continuing in a private letter 
written to the executive of a major com- 
pany in heated language. This letter 
subsequently was widely circulated. The 
gist was that the independents no longer 
could meet competition. 

Dan Harrison undoubtedly sold his 
Old Ocean stuff to Magnolia because he 
thought it was a good business deal. 
Many another sale has been a quick 
way to finance operations in view of the 
extremely liberal prices being offered. 

A question which puzzles the layman 
is why the wildcatter will sell out valu- 
able properties because he can’t see his 
way clear to hold them for the ultimate 
gains; then turn right around and sink 
his money into another hole. 


A Good Case History 

A fine case history in point is that 
of Ralph R. Ogden of Austin who re- 
cently did just that. 

Mr. Ogden had some nice property 
out in West Texas, in the Barnhart area, 
that he’d picked up at a base sale by 
the University of Texas. The wells are 
deep; it costs around $100,000 to drill 
one of them. When he started his first 
well, the Railroad Commission allow- 
able was 200 barrels per well. But 
when the well was completed (and 
others had been started) Humble, the 
purchaser, cut its take to 100 barrels, 
during the West Texas bottleneck pe- 
riod. By the time the fourth well was 
completed, with an outlay of around 
$400,000, the per well take had been 
cut back to 33 barrels. 

Asking the bank to carry him for an- 
other $400,000 to complete his lease ob- 
ligations was unthinkable; he was in 
too deep already. The only thing to do 
was look for a buyer—a_short-money 
operator can’t wait until a 33-barrel well 
pays out $100,000 at the present price 
of oil. He found a buyer (Andreas Pro- 
duction Co.) willing to assume the vub- 
ligations, give him $75,000 and a small 
override. So he passed up the eventual 
many times that amount for the immedi- 
ate cash—so he could go down in Live- 
oak county and start another well! 

“But I had lease obligations down 
there,” he explained. “Unless I drill on 
that block, I'll have to pay about $5000 
rental, and that’s not such deep stuff;” 
with not oto much more of an initial 
outlay, he can go down and find out 
whether he has anything. 

Moreover, Mr. Ogden thinks, eventu- 
ally the price of oil has got to go up, 
and maybe he'll be in production when 
that happens. 

“Way back in November, 1942, I 
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wrote Leon Henderson and told him that 
f a considerable amount of new drilling 
s not started, and new sources of sup- 
ply are not developed in old and new 
fields, the public as well as the govern- 
nent will suffer. 

“I told him we would see not a 25c 
nerease, Which we were urging at that 
time, but a 50c or a dollar increase, and 
ven at that we will not have the re- 
serves which we would have had had 
the price increase come earlier. 

“I wrote him that a shortage is sure 
to come unless old fields are kept on 
production and new sources of supply are 
incoyv ered.” 

On this evidence, it looks like the 
majors are buying, and the independents 
selling, because that’s the way each of 
them can come nearest to making pro- 
duction a paying proposition these days. 
It all comes back to a question of the 
price of oil. 

Recent Sales Listed 

Following is a representative list of 
sales in recent months. It does not 
assume to be inclusive, was obtained 
from numerous published sources: 

Harrison Oil Co., to Magnolia, a half 
nterest in 76 wells in Old Ocean, 
Brazoria county; reported price $28,- 
000,000. 

E. J. Fair and Roy Rivers to Stanolind, 
6 wells in Slaughter, consideration not an- 
nounced. 

Delta Drilling Co. to Stanolind, 17 
wells on 6 leases in Slaughter, reported 
price between $500,000 and $600,000. 

American Liberty Oil to Atlantic, 25 
wells in Wasson and North Cowden, 
West Texas, for a reported $1,113,000. 

Shasta Oil Co. to Stanolind, its West 
lexas properties for $750,000. 

Fain-McGaha & Bridwell, to Shell 
Oil undescribed North Texas properties 
for a reported $3,000,000. 

Glenn H. McCarthy to Phillips, un- 
designated Gulf Coast properties for 
$550,000. 

Broderick & Calvert to Phillips Pe- 
troleum & Sundray, 101 wells in West 
lexas, for a reported $4,500,000. 

Consolidated Oil to Gulf, properties 
1 Kx KMA, Wichita and Archer coun- 
ties, $1,200,000. 

Buffalo Oil to Gulf, properties in Kx 
KMA, reported price $1,000,000. 

E. J. Fair & Roy Rivers, 6 Slaughter 
vells to Stanolind, consideration unan- 

sunced. 


William H. Dunning, Jr., estate sold 
to Phillips; properties in North and 
West Texas went for an estimated $1,- 
65,000. 

Gulf Coast Drilling & Production Co. 
Plummer and McDaniel) to Atlantic, 31 

| wells and 2 gas wells in Conroe 

r more than $5,000,000. 

American Liberty Oil Co. to Atlantic, 


12 wells in East Texas, including 89 
Sabine river bed; no price announced. 
Adams Oil & Gas Co., to Pan-Amer- 
in Production Co.; reported price $9,- 

00,000. 


Fred L. Adams and George W. Lyles, 
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to Gulf Oil, 14 wells in the Lathrop 
area of East Texas; reported price $1,- 
400,000. 

Stroube & Stroube, and Wheelock and 
Collins, to Stanolind, 80 wells in East 
Texas, for a reported price of $5,500,- 
000. 

Shasta Oil to Stanolind, its East Texas 
production, for a reported price of $1,- 
365,000. 

Peck & Gall of Midland to General 
American, a 160-acre lease in Keystone- 
Colby for $120,000 in cash and oil. 

Ralph Lowe of Midland to General 
American, 25 wells and 1354 acres in 
West Texas for $375,000 plus $625,000 
in oil and a royalty interest. 

Basin States oil and American Liberty, 
to Stanolind, 26 wells in Wasson, West 
Texas, for a reported base price of $60,- 
000 per well. 

Ralph Ogden to the Andreas Produc- 
tion Co., his interests in Barnhart, West 


Texas, for outstanding obligations plus 
$75,000 and override. 





This oil well 8 miles from Charlottetown. 
Prince Edward Island, is being drilled 
by Cities Service and Socony-Vacuum. 
Photo shows the man-made island of 
rock and concrete constructed for drill- 
ing purposes. The well is now down 
200 ft. and is expected to go to 2 mi. 
Socony-Vacuum and Cities Service 
have acquired oil rights to all of Prince 
Edward Island 


Crude Stocks Show Increase 


NPN News Bureau 

WASHINGTON — U. S. stocks of 
foreign and domestic crude totaled 237,- 
219,000 bbls. on Oct. 30, compared with 
235,998,000 bbls. the preceding week. 
Increase was made up of increase of 
1,159,000 bbls. in domestic and 62,000 
bbls. in foreign stocks. 

Largest area increases were reported 
in Texas, up 1,561,000 bbls.; New 
Mexico, up 408,000 bbls.; and Arkansas, 
up 165,000 bbls. Most significant de- 
creases were in California, down 318,000 
bbls.; Oklahoma, down 301,000  bbls.; 
and Kansas, down 106,000 bbls. Other 
area changes were slight. 


Florida Well Spurs 
Lease Play Far 
Up Atlantic Coast 


Special to NPN 

HOUSTON — The widespread lease 
play in the southeastern states, which 
was started by the showing of oil by 
Humble Oil and Refining Co. No. 1 Gulf 
Coast Realties, in the Suniland area in 
the Everglades, Collier county, Florida, 
now is reported to have swept up the 
Atlantic coast as far as the Carolinas. 

Current reports in Houston oil circles 
say some leasing now is under way in 
South Carolina and that the lease play 
probably will continue up the Atlantic 
coast. 

However, present interest is centered 
on Humble’s Florida well. The wildcat, 
one of the deepest yet drilled east of the 
Mississippi river, was bottomed at 11,626 
feet and pipe set at 11,598 feet. Op- 
erator has attempted completion in open 
hole where a porous lime section has 
been tested. 

Last report said the well swabbed a 
total of 365 barrels of fluid in 24 hours. 
The company said 64 barrels were 20 
gravity oil, 66 barrels basic sediment 
and the remainder salt water. 


Pumps Being Moved In 


The company now is moving pumping 
equipment to the Everglades. 

Florida reports that the company has 
definitely spotted a second location in the 
Everglades have not been confirmed by 
the Humble company. However, Hum- 
ble has opened field offices at Tampa 
and now is conducting exploration work 
in the Florida region. 

This deep discovery well, the first 
oiler for Florida, has touched off a tre- 
mendous leasing campaign in Alabama, 
Georgia and Florida. Reports, which 
are considered reliable, say more than 
5,000,000 acres now are under lease in 
the vicinity of the well. Prices paid for 
this acreage range from $1 a tract to 
50c per acre with the lease terms rang- 
ing from two years to 10 years with 
yearly rentals from 10c an acre to 50c 
an acre. 

Among the larger lease holders in the 
area are Gulf Oil Corp., with about 
2,000,000 acres; Humble with 1,750,000 
acres; Pure Oil, Sun Oil. 

Florida reports say the Florida public 
land board now is swamped with bids 
for state-owned acreage but that no lands 
will be leased until final outcome of 
the Humble well is determined. 


Proration Hearing Set 


Special to NPN 
LANSING, Mich.—P. J. Hoftmaster, 
supervisor of wells, has called a state 
proration hearing for 10 a. m. Nov. 22, 
to be held at Hotel Porter here. Pur- 
pose of the meeting is to take testimony 
as to the necessity or desirability of 
changing present well allowables or of 
placing a limit on any of the newly- 
discovered pools or fields in the state. 
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Expert Forecasts Future of Federal Taxation 





Higher Personal Income Levies in Lower Brackets or Sales Tax 
May Be Needed to Bar Inflation, Neuhoff Tells Oil Credit Men 


Management faced with unprecedented 
tax burdens is asking the question, “what 
may be anticipated in the future’? 

At the recent annual conference of 
the petroleum division of the National 
Assn. of Credit Men, at St. Louis, that 
organization asked Ralph R. Neuhoff to 
give them his views on the subject. 

Mr. Neuhoff, lecturer on taxation, Wash- 
ington University School of Law, St. 
Louis, member of the St. Louis and 
Missouri Bar Assns., is eminently quali- 
fied to forecast the next phase in Federal 
taxes which was the subject of his re- 
marks before the petroleum credit men 
executives. In addition to being a lec- 
turer on taxation, he was one of 6 writers 
in the United States invited to contribute 
to the Iowa Law Review's Symposium 
on State Income Taxation, published in 
1937. His article on Retrospective Tax 
Laws was cited by the Federal District 
Court of the District of Maryland and 
was reprinted in full in various maga- 
zines. He has contributed numerous ar- 
ticles on taxation to national magazines. 

Text of Mr. Neuhoft’s remarks is given 
here. 


N OUR ENDEAVOR to predict the 

future course of Federal taxation, not 
only during the war, but after victory is 
definitely in sight, it would be pos- 
sible to make a_ careful study of 
the news items and pronouncements 
of Senators, Congressmen and de- 
partment heads, emanating from Wash- 
ington, and also to carefully study 
all the “hot tips” available in the various 
services which businessmen take, and to 
supplement this with personal conversa- 
tion with people who are in touch with 
the Washington situation. But when this 
is all done, there still remains the likeli- 
hood that any predictions based on this 
sort of data have only about a fifty-fifty 
chance of being correct. The most that 
we could hope to do would be to com- 
pile an accurate statement of the present 
expectations of the persons closely in 
touch with the legislative situation. 


Personal Income Taxes 


In the early part of October the Ad- 
ministration brought out a complete pro- 
posal for a new tax bill, and among the 
features of this proposal was the increase 
of personal income taxes. This proposal 
met with serious opposition, and the 
proposition to increase personal income 
taxes, especially in the lower brackets, 
is reported in the daily press as a dead 
issue. It is quite possible that the good 
news from our war fronts has been in- 
strumental in bringing about the oppo- 
sition to personal income tax increases. 

So long as the going was heavy it was 
little enough to expect the folks at home 
to put up with taxes, however heavy, and 
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their sacrifices were small, indeed, com- 
pared to those endured by our troops. 
But when the expectation of victory be- 
comes imminent, then the sense of injus- 
tice which many feel at the imposition of 
particular taxes comes to the fore, and 
the representatives in Congress naturally 
reflect the sentiments of their constitu- 
ents, so that complaints become louder. 

The fact remains that income taxes on 
the lower income group are still more 
than matched by wage increases in the 
vast majority of cases. Everyone knows 
in his own experience of persons whose 
wages have been doubled, or even quad- 
rupled, as a result of the present emer- 
gency. After allowing for the personal 
exemption, even a 25% tax does not 
begin to take 25% of the total income 





Ralph R. Neuhoff 


and the net after taxes of the vast ma- 
jority of the wage earners is very likely 
to prove more at the present time than 
it did before the emergency. 

While this is true in general, there 
are exceptions that should be protected. 
There are persons whose salaries have 
not been increased at all, or who perhaps 
receive their income from investments or 
pensions, which have not been increased, 
and yet the existing income tax rate 
structure requires the payment of con- 
siderably more income taxes, and any in- 
crease would increase the burden of these 
people. 

The suggestion has been made that the 
sales tax at a rate of, say, 10% would 
be a better method of taxing the lower 
income group, because those who had 
received more money and were spending 
more freely would thereby automatically 
be taxed a larger amount, whereas those 
who were really up against it and were 
not spending much more for commodities 
would not have a great increase in tax. 
It would be possible also to exempt, say, 


the first $1,000 of purchases of heads of 
families, etc. by the use of coupons. This 
would prevent hardship cases where even 
a 10% sales tax on the commodities pur- 
chased would be too great a burden to 
be borne. 


The objection which has been raised 
to the sales tax is, upon analysis, not that 
it is ineffective in cutting down purchas- 
ing power, but that it is too effective 
for comfort in cutting down purchasing 
power. The shoe would really pinch with 
a sales tax. 

It has been urged that the sales tax 
is inflationary in tendency, but certainly 
the first phase of the sales tax is not 
inflationary. If a person has one dollar 
to spend upon commodities and ten cents 
must be paid as a sales tax, this leaves 
ninety cents to be spent on commodities, 
leaving ten cents worth of commodities 
to be bought by our neighbor. There is 
nothing inflationary about this; but, if 
the persons subject to the sales tax are 
able to demand and receive an increase 
in wages because of the fact that they 
are subject to the sales tax, then this 
increase in wages would increase the 
cost of commodities and, unless absorbed 
by the manufacturer or the middleman, 
would result in an inflationary spiral; but 
this is only in the event that the wages 
are increased to offset the sales tax. 


Hits Smail Incomes 


It has been urged against the sales tax 
also that it is regressive. This is true, 
but we should remember that the sales 
tax is not the only tax to which the 
people are subjected. The sales tax does 
bear more heavily on the small income 
recipient, but, on the other hand, the 
income tax is progressive in its operation 
and, taken together, the income tax plus 
the sales tax still has a net result which 
is quite progressive rather than regressive 
in effect. 

Quite possibly the Administration tax 
bill was designed to make the sales tax 
look good. At all events, it does have 
that effect, because the Administration’s 
tax bill makes the shoe pinch for so 
many people that the decision to adopt 
a general sales tax might be quite wel- 
come to them. Both the income tax in- 
crease and the sales tax are aimed not 
so much at raising revenue as at control 
of inflation. 

The inflationary gap is the discrepancy 
between the amount of wages, salary 
and other income available to be spent 
for commodities and services as compared 
with the commodities and services avail- 
able. The new term for it is “dangerous 
money’, but this seems to be a less 
definite term. 

The inflationary gap has been variously 
computed at $51 billion or $61 billion. 
Whether it is the one or the other or 
some different figure is of small moment; 
the point is that these figures are to be 
compared with $89 billion goods avail- 
able. If $140 billion are being spent on 
$89 billion goods available, there is a 
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tremendous discrepancy and it should 
be remembered that the shortage is not 
uniform but some lines are very short, 
indeed; whereas, the shortage is probably 
not so great in other lines such as soft 
goods. 

On paper, an inflationary gap of this 
size would be expected to result in an 
explosive inflation. The reasons that an 
explosive inflation has not already oc- 
curred are probably as follows: 

(a) Investment in Government obliga- 
tions. The program of selling War Bonds 
to the workers has been handled well 
and a large part of the socalled danger- 
ous money has been diverted in this 
manner. 

(b) Investment in other directions. The 
recipients of wages are paying off loans, 
purchasing life insurance and making 
other investments, all of which have the 
effect of diverting the impact of the 
wages from the commodity market. 

(c) Sales resistance due to restricted 
choice. There is no question but that the 
people in general feel that many articles 
now offered are substitutes and inferior 
to what will be available after the war 
is over. Furthermore, the choice of ar- 
ticles available is small, all of which 
induces sales resistance and, in addition, 
the habit of thrift and the disinclination 
to pay what looks like too high a price 
for an article have operated to prevent 
purchases. 

(d) Rationing. Frequently the desired 
articles are rationed which prevents ex- 
cessive buying of them. 

(e) Threat of still higher taxes. The 
fact that taxes have been increased so 
much leads to the belief that further in- 
creases are in the offing, and this threat 
has induced saving because the average 
taxpayer is completely bewildered as to 
what his probable tax burden will be 
and is likely to resolve the matter by 
saving as much as possible. 

(f) Patriotic restraint. Some people are 
undoubtedly definitely holding back or 
postponing their purchases because of the 
feeling that they do not want to compete 
with their fellow citizens in the buying 
of a limited amount of goods available, 
where with small discomfort they can 
wait until the war is over. 


It should be noted that many of these 
protective influences will not be effective 
after the war ends and the danger of an 
explosive inflation at that time will be 
ever so much greater. 

Regardless of the influences which have 
just been mentioned, inflation is progress- 
ing at a rapid rate. The various indices 
which tend to show that the cost of liv- 
ing has not increased are probably not 
inaccurate in themselves, but they dis- 
regard such imponderable factors as that 
purchasing has been diverted from low 
cost articles to high cost articles in many 
cases, simply due to the scarcity of the 
low cost articles; and furthermore, the 
high cost articles probably are of a de- 
graded quality, to a certain extent, which 
is not registered in the indices. 

High taxes on selected articles have 
been suggested in place of a general sales 
tax. The difficulty is that these are more 
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trouble to administer and in general will 
not be effective enough to control in- 
flation. 

A “spendings” tax has been suggested. 
This is like a sales tax but graduated in 
blocks. For example, the first $1000 of 
purchases might be exempted from tax, 
and the second $1000 might be subject 
to a 242% tax, and the third $1000 might 
be subject to a 54%% tax, and so on up 
to a 20% tax. This may be viewed as 
rationing on a dollar basis instead of 
on a commodity unit basis. It would do 
the job of controlling inflation, but it is 
quite complicated and is not expected 
to be adopted if the war ends reasonably 
soon, 

Another alternative to the sales tax 
would be an excess profits tax on in- 
dividuals. This would be a tax measured 
by the increased income of an individual 
over his income in a base period. The 
trouble is that such a tax would tax in- 
creases not due to the war—for example, 
ordinary promotion due to increased ex- 
perience and many other things. It is 
full of administrative complications and 
would be politically unpopular. It seems 
a reasonable prediction that it will not 
be adopted. 


As a result of the foregoing examina- 
tion, it would seem that we shall have 
either: 


Higher personal income taxes in the 
lower brackets, or 


A general sales tax of say 10%, or 


Uncontrolled inflation in the near fu- 
ure. 


The pay-as-you-go tax works well with 
wage earners and may even be increased 
to eliminate the need of returns for the 
general run of wage earners. This would 
be a great advance administratively, if it 
can be accomplished. It is working poor- 
ly for small business and _ professional 
men, due to the impossibility of predict- 
ing what their year’s income will be. 

It was bad enough on Sept. 15 when 
a good part of the year had passed and 
it will be much worse next March 15. A 
reasonable change would be to exempt 
sole proprietors of businesses and profes- 
sional men from pay-as-you-go, just as 
corporations and estates are now ex- 
empted. However, there is every reason 
to believe that pay-as-you-go is here to 
stay 


Victory Tax 


A bill was sent to the President Oct. 21, 
1943 to allow immediate credit of the 
post war refund on the Victory Tax. This 
has the effect of reducing the effective 
rates from 5% to 3% on married persons 
and 3%4 on single persons. It abandons 
the idea of forced savings, since it was 
the post war refund credit which induced 
the purchase of Government obligations. 
However, it is an example of the trend 
toward simplification and, for this reason, 
is to be commended. 

Integration of the Victory Tax with the 
normal income tax has already been pro- 
posed and is likely of adoption. In gen- 
eral, the plan would be to increase the 


normal tax from 6% to say 10% and to 
abolish the earned income credit. The 
abolition of the earned income credit is 
merely another simplification feature and 
has no real bearing on the Victory Tax. 

There is a proposal on foot to decrease 
the estate tax exemption from $60,000 
to $40,000 and while preliminary reports 
in the newspapers indicate that the 
Ways and Means Committee does not 
favor this change, nevertheless, it seems 
a fair prediction that it will be reduced 
sooner or later. It will be remembered 
that previously there was an exemption 
of $40,000 for the general estate and an 
additional exemption of $40,000 applic- 
able to insurance where, for example, th« 
decedent retained control of the insur- 
ance, but it was payable to individual 
beneficiaries. This made a total exemp- 
tion of $80,000 and the recent decrease 
to $60,000 was an increase of the tax 
burden. 

However, in the case of people who 
had not arranged their affairs to take 
advantage of the insurance exemption as, 
for example, persons who had an endow- 
ment policy which had matured prior 
to their death, it was a lightening of the 
tax burden to raise the exemption on the 
general estate from $40,000 to $60,000 
and it would seem that considerable senti- 
ment can be mustered up for a proposi- 
tion to reduce the exemption back to 
$40,000. 

It seems a fair prediction that new 
sources of taxation will not in general 
be used. There are no new ones of any 
great promise, with the possible excep- 
tion of a tax on the sale of farm land at 
a profit, which has been proposed not 
in order to raise revenue but in order 
to control what is deemed to be an ill- 
advised speculation in farm land. Any 
new tax is a nuisance because of th: 
trouble of familiarizing the public with 
it, and it is to be hoped that new sources 
will not be used unless some very pro- 
ductive source is, perchance, discovered 


New Sources of Taxation 


The old taxes will be sufficiently pro- 
ductive while the war lasts and ther« 
will be no need to go to new sources 
of taxation. After the war, of course, 
there will be great need for even small 
sources of revenue and some new sources 
may be tapped at that time. 

Contrary to the practice under the ex 
cess profits tax of World War I, partner- 
ships are not now subject to an excess 
profits tax. It is not expected that they 
will be, because of the great administra- 
tive difficulties encountered in excess 
profits taxes as applied to partnerships 

However, before deciding to form a 
partnership in ordér to escape the excess 
profits tax on corporations, it is well t 
consider two pitfalls. The first pitfall 
is the doctrine of “Association”. Evert 
since we have had taxes on corporations 
they have been defined to include joint 
stock companies and associations; but 
neither of these forms is met with 
much in practice. The fact that associa 
tions are taxed as corporations has 
been availed of, however, in cases wheré 
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, so-called partnership resembles a cor- 
oration, either by centralized control, 


ransferable memberships, or adoption of 


porate forms such as seal, minutes, 
oard of directors, officers or in other 
espects. 

The Treasury Department and_ the 
uurts have been quite astute in finding 
rcumstances leading to the classification 
if a so-called partnership as an associa- 


tion, with the result that it was subjected 


» the corporate excess profits tax and 
yrporate income tax—not to mention the 
leclared value excess profits tax. 

There are about thirteen different 
riteria as to what is an association which 
will be classified as a corporation for 
tax purposes, and since this conception 
s quite esoteric in its nature, it does 
perate as a pitfall for persons who felt 
juite sure that they were operating a 
partnership. 

The second pitfall is the possibility 
that if a corporation is dissolved and has 
in earning power over and above that 
vhich would be indicated by the book 
ilue of its assets, the good will repre- 
ented by the excess earning power is 
subject to valuation along with the bal- 
ince sheet assets upon the liquidation 
f the corporation to the stockholders 
preparatory to forming a partnership. 

It is too early to state just how far 
this doctrine will be pushed, and in many 
ises there is really no good will attached 
to the business and yet it is quite con- 
eivable that the unexpected tax on the 

ilue ascribable to the good will will, in 
many cases, offset the saving in excess 
profits tax caused by dissolving a cor- 
poration. At all events, no corporation 
should be dissolved without careful in- 
spection of the situation to see what are 
the possibilities of taxation of the stock- 
holders upon the receipt of the so-called 
rood will. 


Corporate Excess Profits Tax 


It seems reasonable to expect that the 
rate of 90% (81% net) will remain. It 
is been proposed that the rate be raised 
95%, but this would leave too little 
centive for economy. As a matter of 
fact, the 90% tax leaves too little incen- 
tive for economy, as many expenditures 
re made which would not bé made 
ider other circumstances. 
The optional credit, that is to say, the 
‘ice between the base period earnings 
redit and the invested capital credit, 
vill no doubt remain. It is illogical, be- 
use if you were trying to tax excess 
fits, why not take them where they 
found? But the option to use the 
percentage of invested capital, which is 
really a relief provision, is a concession 
weakness of the excess profits tax. The 
ef provision found in section 722 of 
Internal Revenue Code will, of 
rse, remain. 
It will be years until the various prob- 
is which have already arisen are 
rked out. The whole matter is strictly 
emergency measure which should be 
e€ away as soon as the emergency has 
ed. The administrative difficulties 
tremendous 
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There are proposals that the top rate 
of 40% be changed to 50%. This is 
quite likely to occur because the 50% 
tax still leaves a sufficient incentive for 
economy. On the other hand, corpora- 
tions are a fair prey and “good hunting” 
politically and, therefore, a high tax on 
corporations may be expected so long as 
a large need for revenue exists. 

No doubt the corporate declared value 
excess profits tax will be repealed. The 
only question is when. It is a tax on 
bad guessing and an unnecessary com- 
plication which could be compensated 
for by a slight increase in the corporate 
tax rate with much more fair results. 

With the excess profits tax, the re- 
negotiation provisions operate to take 
over corporations for the benefit of the 
Government during the emergency and 
yet operate within the frame of “free 
enterprise.” 

No doubt, there is every intention to 
turn the corporations back to the real 
owners as soon as possible. The law now 
requires renegotiation before taxes. The 
Wall Street Journal of Oct. 22, states a 
proposal is being considered to exempt 
“standard” products, for example: tex- 
tiles, lumber, etc. and also that renegotia- 
tion officials consider profit after taxes 
instead of before taxes. 

Where you have renegotiation and the 
excess profits tax applicable to the same 
corporation, it is like having an equation 
with two unknowns. I believe we learned 
in school that you cannot solve an equa- 
tion with two unknowns unless you have 
another equation, which is lacking in the 
case at hand. 


Reserves for Reconversion 


It is a curious incident of renegotiation 
that it interferes with the relief provisions 
of the excess profits tax. So long as the 
extra profits are captured by the Govern- 
ment through the excess profits tax, there 
is always a chance that there will be a 
claim for refund allowed, based on net 
loss of a later year, or unused excess 
profits credit carried back to a former 
year; but where the excess profits are 
taken through the guise of renegotiation, 
this deprives the corporation of the bene- 
fit of the relief provision. 


When the Government took over the 
corporations through the mediums of the 
excess profits tax and the renegotiation 
law, it was naturally done in a great 
hurry without much thought being given 
to the matter of turning the corporations 
back. 

When the corporations are again oper- 
ated under the old plan for the benefit 
of the stockholders primarily, there will 
be certain expenses which are due to the 
reconversion. Among these is the pro- 
vision for deferred maintenance. There 
may be cases where this exists, but in 
many situations the corporations have 
been quite astute to highly maintain their 
properties because the tax rate was so 
high; so it may be doubted that there is 
much in the way of deferred mainte- 
nance. 

Dismissal wages may be required to 
be paid when the corporation turns back 


to civilian production. Naturally, these 
cannot be known at the present time. 
There may be also direct reconversion 
costs which certainly are a proper charge 
against operations. Inventory losses will 
be reflected in the ordinary profit and 
loss statement, but may occur in a year 
when they do not effect a tax saving for 
the taxpayer. However, with the “carry 
forward” and “carry back” this may be 
obviated. There also may be obsoles- 
cence of facilities, but so far the Treasury 
Department does not indicate much favor 
to this claim. 

The weaknesses of any tax develop 
when the rate is high, and the situation 
of these corporations which are doing 
war work and must reconvert, is critical 
because the tax rate is so high that they 
are not able to protect themselves out 
of their equity in the earnings. Two 
modes of relief have been proposed. One 
is to set up reserves for estimated ex- 
penses now and close them out later 
when the actual expenses are determined, 
but in closing them out use the rate 
effective in the year the reserve was set 
up. The other method is to carry back 
the loss after it occurs by reopening the 
former year. 

The excess profits law now allows a 
carry back (and forward) of net loss and 
a carry back (and forward) of unused ex- 
cess profits credit, not including the spe- 
cific exemption of $5,000.00. There is 
some thought that these existing credits 
will be sufficient in most cases to take 
care of the reconversion problem. 


Economic Situation and Peace 


While it is necessarily within the realm 
of estimate, the following economic sit- 
uation is expected as of the date of 
Victory: 

(1) A national income of the order of 
$150 billion. 


(2) A government debt of the order of 
$300 billion which will be internally 
owned. It should be noted that this does 
not mean that the amount of the debt 
is immaterial. However, where the cost 
of the war is defrayed in part by a loan 
which is later reduced by taxes, this 
takes place over a number of years and 
the burden can be more equitably placed 
than it can when the entire cost or a 
larger proportion is placed on the cur- 
rent years during which the war is being 
fought. 


(3) Inflation will be quite bad. It 
should be noted that despite the indica- 
tions of the indices to the contrary, in- 
flation is actually quite bad at the present 
time. 


(4) Interest rates will be low and about 
as at present. They are being kept low 
by short-term financing. This may change 
suddenly, but it will not be voluntary on 
the part of the government. 


(5) Demobilization of the armed forces 
will be gradual. While the announced 
plan is to demobilize factory workers 
gradually, this does not seem to be what 
will happen because the provision for 
cancellation of contracts seems to em- 
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phasize suddenness of cancelation. | 
may be that in the demobilization o 
men in the Army the point system wil 
be used, such as is advocated in Britain 
that is, certain points for being a mar 
ried man, certain points for the lengt] 
of service, certain points for being 
key man in industry, etc. 

(6) Contract cancelations, as_ state: 
above, apparently will be violently sud 
den. The emphasis seems to be on how 
quickly the money can be put into the 
contractors’ hands, but this assumes that 
all the contractor needs is money in orde: 
to start up a full-fledged peace-time en 
terprise. This view seems to be entirely 
unrealistic and no doubt will caus: 
considerable unemployment during th: 
changeover period. 


Economic Consequences 


It seems impossible to avoid a tr 
mendous dislocation of employment. Th« 
effect of the $300 billion government 
debt, as dammed up purchasing power: 
is viewed variously by the authorities 
but my own view is that it will not 
operate in the way of stimulating trad 
to a great extent, because if the owners 
of these government securities demand 
payment in order to spend the money 
this will call for so many additional taxes 
that the net effect will be quite de 
flationary. In fact, it does seem that 
temporarily the spiral of deflation, un 
employment, and decreasing prices maj 
be inevitable. 

To fill this gap we shall have public 
works, social security, unemployment in- 
surance (dole), and possibly some form 
of revaluation to ease the government 
debt. 

After victory tax predictions: 

(a) The excess profits tax will n 
doubt be abolished as promptly as _pos- 
sible. 

(b) Corporation income taxes will no 
doubt be reduced, and this may take th: 
form of incentive taxation, that is wher 
the corporation will declare dividends 
or reemploy workers, or make capital 
expenditures, they receive a credit on 
their taxes to encourage them to do s 

(c) Individual income taxes no doubt 
will be changed by prompt reduction on 
the poor, while taxes are held high on 
the wealthy. There may be a credit al 
lowed on the normal tax for the amount 
of dividends received, which was for 
meriy in vogue. 

Estate taxes probably will not bé 
changed much because it is unjust t 
constantly tamper with the estate tax 
rate. This is for the reason that one 
does not control in what year he will 
die, and it seems unfair that the acci 
dental time of death should penalize th 
beneficiaries of particular estates. 


If sales taxes are adopted it may bi 


expected they will be promptly abolished 


as soon as peace comes, and any oth 
nuisance taxes likewise. In general, 

reversion to what we had before th« 
war within the limits of practicabilits 
and the reduction of debt may be ex 
pected. 
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Coming Meetings 








NOVEMBER 

\merican Institute of Chemical Engineers, an- 
nual meeting, William Penn Hotel, Pitts- 
burgh, Pa., Mon-Tues., Nov. 15-16. 

south Dakota Independent Oil Men’s Assn., 
annual convention, Marvin Hughitt Hotel, 
Huron, S. D., Mon.-Tues., Nov. 29-30. 

Mid-Continent Oil and Gas Assn., 25th annual 
membership meeting and annual meeting of 
xecutive committee, Tulsa Club Roof, Tulsa, 
Okla., Tues., Nov. 30. 

American Society of Mechanical Engineers, an- 
nual meeting, Hotel Pennsylvania, New York, 
N. Y., Mon.-Fri., Nov. 29-Dec. 3. 

DECEMBER 

New Mexico Oil and Gas Assn., annual meeting, 
Carper Terrace, Artesia, N. M., Wed., Dec. 1. 

19th Exposition of Chemical Industries, Madi- 
son Square Garden, New York, N. Y., Mon.- 
Sat., Dec. 6-11. 

Nebraska Petroleum Marketers, Inc., annual 
meeting, Fontenelle Hotel, Omaha, Nebr., 
Tues.-Thurs., Dec. 7-9. 

National Assn. of Manufacturers, annual meet- 
ing, Waldorf-Astoria, New York, N. Y., 
Wed.-Fri., Dec. 8-10. 

New Jersey Oil Trades Assn., annual banquet, 
Robert Treat Hotel, Newark, N. J., Thurs., 
Dec. 9 

Mid-Continent Oil and Gas Assn., 26th annual 
meeting of general board of directors, Tulsa 
Club Roof, Tulsa, Okla., Mon., Dec. 138. 

Wisconsin Petroleum Assn., annual convention, 
Milwaukee, Wis., Wed.-Thurs., Dec. 15-16. 

Detroit Fuel Oil Distributors’ Assn., annual 
meeting, Detroit Oil Men’s Club, Leland 
Hotel, Detroit, Mich., Tues., Dec. 21. 

Geological Society of America, annual business 
meeting, New York, N. Y., Tues., Dec. 28. 

San Joaquin Valley Oil Producers Assn., Hotel 
El Tejon, Bakersfield, Calif., Wed., Dec. 29. 

JANUARY 

Society of Automotive Engineers, annual meet- 
ing and engineering display, Book-Cadillac 
Hotel, Detroit, Mich., Mon.-Fri., Jan. 10-14, 

North Carolina Oil Jobbers’ Assn., annual meet- 
ing, Hotel Carolina, Raleigh, N. C., Wed., 
Jan. 12. 

Northwest Petroleum Assn., annual meeting, 
Nicollet Hotel, Minneapolis, Minn., Thurs.- 
Fri., Jan. 13-14. 

FEBRUARY 

American Institute of Mining and Metallurgical 
Engineers, annual meeting, Waldorf-Astoria, 
New York, N. Y., Sun.-Thurs., Feb. 20-24. 

lowa Independent Oil Jobbers’ Assn., annual 

eeting, Hotel Fort Des Moines, Des Moines, 
la., Wed.-Thurs., Feb. 23-24. 
MARCH 

National Farm Chemurgic Council, annual meet- 
ing, Statler Hotel, St. Louis, Mo., Tues.- 
Wed., Mar. 28-29. 


California Group To Study 
Geological Survey Plan 
NPN News Bureau 
LOS ANGELES — A special com- 
ttee of 7 operating oil men has been 
ippointed by Warner Clark, chairman 
f the conservation committee of Cali- 
oil producers, to study the re- 
ently proposed “Regulations for Oil and 
Gas Unit Plan,” which is sponsored by 
the Interior Department’s geological sur- 
It will be the work of the commit- 
to analyze the proposed regulations 
consider them in the light of op- 
rations in California. 
mmittee members are: Robert M. 
\ Jr., Superior Oil Co., chairman; 
L. A. Cranson, Honolulu Oil Corp.; Olen 
Continental Oil Co.; Ross McCol- 
Natural Oil Co.; B. E. Parsons, 
( ral Petroleum Corp.; R. C. Pat- 
1, Belridge Oil Co.; and C. P. Wat- 
Seaboard Oil Co. of Delaware. 
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...for your product exclusively 


American 
Terminal your commodity flows 
through a separate line—with a 
separate pump 


At every General 


into a separate 
storage zone from that used for 
any dissimilar commodity. In 
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addition, you get the protection 
of trained personnel to speed the 
handling of your shipments 
an especially vital consideration 
in war-times. General American 
Terminals are strategically lo- 
cated for your economy. 


A SYMBOL OF INTEGRITY FOR OVER 40 YEARS 


GENERAL AMERICAN 
TANK STORAGE TERMINALS 


Goodhope and Westwego, La. (Port of New Orleans) 
Carteret, N. J. (Port of New York) 


Corpus Christi, Texas 


Galena Park, Texas (Port of Houston) 


A Division of General American Transportation Corporation 
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PAW—Petroleum Administration for War 
Petroleum Directive 76—District 5 Joint 
Use Plan Telegram Directives—Octane num- 
ber, civilian gasoline 
OPA—Office of Price Administration 
Prices 
RPS 88, Am. 133—Scarcity—adjustments 
of ceiling Interpretations on various products 
MPR 136, Am. 103—New machines or parts 
Interpretations 
MPR 137, Am. 38—Conforming of permitted 
increases on fuel oil. 
Am. 39—Retailers’ increases 
Am. 40—New service station prices 


Interpretation 
MPR 341, Interpretation Reassembled 
trailer 


GMPR, Rev. SR 14, Am. 46—Pick-up and 
delivery service 
» Am. 48—Barge petro- 
leum carriers’ reports 
SR 15, Am. 13—Adjustment 
of carriers’ prices 
Rationing 
RO 1A, Am. 58—Tires for certain commer- 
cial vehicles. 
RO 5C, Interpretation 
RO 9A, Am. 3—-Stove inventories 
RO 11, Am. 86—Credit transfers of fuel oil 
RO 11, Am. 88—Explanation of shortages 
WPB—War Production Board 
L-103-b—Glass container quotas 
L-258—Salt and petroleum type anti-freeze 
M-84—Rope and cordage 
M-293, Direction 1—Schedule freezing 
P-89—Steel shipping drums 
Supp. U-1-h—Extensions of gas facilities 
U-7, Gen. Dir. 1—Appalachian shortage area 
Pri. Reg. 1, Interp. 7—Minimum inventory 
orders 
ODT—Office of Defense Transportation 
AO ODT 1, Am. 8—Special permits 
Supp. AO ODT 1-5—Special permits 
GO ODT 3, Rev.—Am. 4—No new com- 
mon carrier service 
Bureau ef Internal Revenue 
Press Release—Commissions 





Digest of Week's 
War-Oil Orders 


Petroleum Administration for War 


LIMIT COMMITTEE POWERS—Petroleum 
Directive 76—Outline of administrative proce- 
dure to be followed in District 5 to avert 
shortages or administer scarce petroleum sup- 
plies. All plans proposed by General Com- 
mittee for District 5 subject to approval of 
District Director and of Administrator and 
Deputy Administrator of PAW. The General 
Committee is to arrange, through the ap- 
propriate functional committee or subcommittee 
for sales, exchanges, or loans of petroleum or 
products and for processing arrangements and 
joint use of facilities, subject to negotiation 
between the parties to such transactions. Ap- 
peal on grounds of unreasonable hardship may 
be had to District Director, and his decision 
may be appealed to Washington PAW. Issued 
10-25. 


GASOLINE SPECIFICATIONS REVISED — 
Telegram Directives to all PAW Districts. 
(See story p. 8) 


Office of Price Administration 
PRICE ADJUSTMENT—RPS 88, Am. 133 


OPA may order adjustment of ceilings if a 
scarcity of supply of an essential commodity 
or service exists in any locality which could 
be substantially reduced by price adjustment, 
and if such adjustment will not create a scarcity 
in another locality. Proc. Reg. 1 governs such 
applications for adjustment. Issued 11-3, 
effeative 11-9. 


RPS 88, Interp.—Petroleum pitch is covered 
by GMPR when sold to industrial consumer, 
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War Orders for the Oil Industry 
The Week's Orders 


(Issued Oct. 30—Nov. 6, inclusive) 





and by MPR 121 when sold as a solid fuel, 
never by RPS 88 (petroleum), nor MPR 323 
(asphalt). 

If purchaser of a refinery sells under its 
own name grades of gasoline similar to those 
manufactured by former owner, the former 
prices must be maintained. 


Tank wagon delivery defined as one from 
bulk station or central storage, for a portion of 
or for entire load. A motor transport delivery 
defined as delivery from primary storage, such 
as refinery, usually for entire load. Refiner’s 
small deliveries by motor transport could be 
considered tank wagon delivery if trade re- 
garded it as such during the base period. 

If company during base period charged 2c 
less for oil in reconditioned drums than for oil 
in new drums, it must charge that price to all 
customers, now that oil is being sold in re- 
conditioned drums only. 

“Undivided” dealers constitute different 
class of purchasers than “divided”’ if seller 
granted greater discounts to “‘undivided”’ deal- 
ers during base period. Dealer selling gaso- 
line under single brand name, even though 
he purchases more than one brand name, or 
acquires gasoline from more than one source, 
is an “‘undivided”’ dealer. 

Demurrage charges on returnable petroleum 
products containers may be made only where 
purchaser refuses return within reasonable 
time, or fails to give seller notice to pick up, 
if pick-up is customary. Charges accrue only 
after container should be empty according to 
contract provisions existing during base period. 

Viscosity, flashpoint, and gravity are not 
factors in determining whether fuel oil is resid- 
ual or distillate. Residual fuel oil is a prod- 
uct which does not undergo distillation dur- 
ing refining process, but remains at bottom 
after distillate oil is distilled off. 

Released 10-4. 


CEILINGS ON MACHINES, PARTS — 
MPR 136, Am. 103—Ceilings for new ma- 
chines and parts sold or rented by a manu- 
facturer, seller, or lessor are prices given in 
his published price list in effect 10-1-41, or 
established price on that date, adjusted to in- 
clude applicable extra charges, discounts, etc. 
then in effect to purchasers of same class. <A 
price quoted or charged to same class of pur- 
chaser more than twice during 6 months pre- 
ceding 10-1-41, or which would have been 
quoted on 10-1-41 under system of quoting 
without further cost computation is an estab- 
lished price in effect on 10-1-41. Report 
requirements remain: reports due by 12-3-43. 
Provisions as to price changes not substantially 
altered Issued 10-28, effective 11-3. 


MPR 136, Interp.—Rebuilt motors are “‘ma- 
chines and parts” and governing base date is 
3-31-42 (Appendix B).  Field-erected tank 
with heating coils which produces physical or 
chemical changes in a product comes under 
“chemical process machinery,” not ‘“‘tanks’’. 
Increase in labor costs, even though due to 
labor inefficiency, are permitted base for in- 
crease of ceiling on machine or part, but must 
be reported pursuant to 1390.18 (g). Since 
seller may not change customary discounts 
among his classes of purchasers, sales agent 
selling to customer who formerly bought direct- 
ly from manufacturer is bound by manufac- 
turer’s customary discounts. Released 10-4. 


MPR 137, Am. 38—Regional administrators 
may act on applications for price adjustment 
made under Sec. 1340.89 (d). To conform 
the new provision allowing sellers without a 
March price to take present maximum price of 
closest competitor, the old 0.3c increase in 
fuel oil rationing area permitted under former 
provisions of 1340.91 is again added. Issued 
11-4, effective 11-9. 


MPR 137, Am. 39—Retailers may base their 
prices on supplier’s increased cost, whether or 
not it is passed on to retailer in whole or in 
part, in order to give retailers pricing their 
products under Section 1340.91(c)(2), MPR 
137, the same advantage as those pricing under 
other sections. New price begins after selling 
at the old price the amount on hand at time 
of supplier’s increase. Issued 11-4, effec- 
tive 11-9 





NPN will appreciate hearing from its 
readers if they feel any pertinent regula- 
tions have been omitted from this page. 


Copies of the complete text of the fol- 
lowing orders can be obtained from 
PLATT’S OIL-Law-GRAM, 1213 W. Third 
St., Cleveland, Ohio 


Minimum charge for single copies, $1, 
postage paid. One year’s service, $100. 

CODE: AO—Administrative Order; CMP 
—cControlled Materials Plan; D—Directive; 
FDO—Food Distribution Order; GMPR— 
General Maximum Price Regulation; GO— 
General Order; Interp.—Interpretation; L 
Limitation Order; M—Conservation Or- 
der; MPR—Maximum Price Regulation; 
P—Preference Rating Order; PAO—Petro- 
leum Administrative Order; Pri. Reg.—Pri- 
orities Regulation; Proc. Reg.—Procedural 
Regulation; PS—Price Schedule; RO—Ra- 
tion Order; RPS—Revised Price Schedule; 
SO—Supplementary Order; SR—Supple- 
mentary Regulation. 














MPR 137, Am. 40—Sales of petroleum pro- 
ducts by a new owner of a service station must 
be made at same level as previous owner's 
prices for similar products if transfer is made 
of a going business or within 60 days of dis- 
continuing business. After more than 60 days 
of discontinuance of business new operator's 
prices shall be determined by those of his 
most closely competitive seller of same class 
for same grade of product. Report and record 
requirements unchanged. Issued 11-3, effec- 
tive 11-9. 


MPR 137, Interp.—‘“Renuzit” is a petroleum 
product with meaning of MPR 137 and _ is 
covered by it. 


MPR 341, Interp.—A “reassembled trailer” 
qualifies as a new trailer only if it has under- 
gone a manufacturing operation other than a 
repair or reconditioning operation of a used 
unit, performed by a manufacturer of new trail- 
ers with a factory and catalogue or list prices. 
A new body is defined as one never used be- 
fore for any purpose. Released 10-4. 


PICKUP SERVICE RATES—GMPR—Rev. 
SR 14, Am. 46—Pick-up and delivery or local 
transfer service carriers other than common 
carriers for rail, motor, and water line haul 
carriers may be priced under GMPR, Sec. 
1499-2, or according to a rate agreed upon by 
buyer and seller and approved by OPA, upon 
application containing certification of seller 
that actual costs exceed the applicable base 
date cost by an amount large enough to 
threaten continuation of the service, and price 
increase will not increase net revenue, by buyer 
that lower rates for satisfactory service of 
same type cannot be had, that discontinuance 
would cause increased costs to shippers and 
consignees, and that buyer will absorb such 
increase in pick-up carrier’s rate, (without 
prejudice to line-haul carrier’s future applica- 
tion for general rate increase based on revenue 
needs). Applications are filed on Form OPA 
383.8, with OPA Transportation & Public 
Utilities Division, Washington, 30 days before 
proposed rates would become effective. Ap- 
proval is deemed granted if no notice of dis- 
approval is mailed within 30 days to seller 
and purchaser. Issued 10-29, effective 11-4. 


GMPR, Rev. SR 14, Am. 48—Barge petro- 
leum carriers on Gulf and Atlantic intracoastal 
waterways, Gulf of Mexico and Mississippi 
River required to file reports with Transpor- 
tation & Public Utilities Division, Transporta- 
tion Branch, OPA, given 60 days, instead of 
30, in which to report. Issued 11-2, effec- 
tive 11-8. 


GMPR, SR 15, Am. 13—Carriers who have 
applied for adjustment of their transportation 
or storage service prices under SR 15 may 
charge such higher price only after issuance of 
specific permission by OPA. Contracts may 
contain adjustable pricing clause, permitting 
higher price from filing date of application, 
to be applied and collected only after OPA ap- 
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val of application. Specific notice to this 
ffect must be given shipper. Issued 11-2, 
ffective 11-8. 


rRUCKS ELIGIBLE FOR USED TIRES— 
RO 1A, Am. 58—A commercial motor vehicle 
ed exclusively by a medical or dental labora- 
wry to transport drugs or medicinal supplies, 
a dry cleaner, or laundry, or purveyor of 
sential food, is eligible for used passenger 
res or used truck tires of sizes smaller than 
50-20 Other property may be transported 
such vehicle, provided its transportation 
juires no deviation from vehicle’s normal 
ute or schedule Issued 10-28, effective 
1-1] 


COUPON DELIVERY EASED —RO 5C, 

Teletype Interp.—A farmer in his field or 
sewhere on his farm at considerable distance 
ym delivery point for gasoline may forward 
coupons within 7 days after receiving a 
\k delivery of gasoline from his supplier, to 

revent serious delay to supplier in waiting 
r immediate delivery of such evidences. Is- 
d 9-18 


RO 9A Am. 3—Dealers, distributors, and 
inufacturers demonstrating or _ exhibiting 
oves as part of their business are not con- 
umers. Applications for adjustment in allow- 
le inventory may be acted on by local board 
f authorized by the Washington office, other- 
ise they must be forwarded to the District 
Office Issued 11-3, effective 11-8. 


FUEL OIL SHORTAGES—RO 11, Am. 86 
Credit transfers by dealers to consumers pro- 
hibited after 11-1-43 if any coupon credit 
outstanding for more than 15 days. Applica- 
tions by dealers to replace unavoidable and 
nrecoverable losses or shortages of fuel oil 
ist be made within a reasonable time after 
currence of shortage, but not oftener than 
once a month, except in extraordinary cases. 
Losses occurring before 11-1-43 must be ap- 
plied for before 1-1-44, except for good cause. 
Application form R-1120. Board or District 
Director (if authorized by Washington) may 
ict on applications. Primary suppliers may 
explain their shortages on R-1119, and if not in 
violation of RO 11, Washington Office may 
1ccept explanation in lieu of evidences. Ex- 
evidences must be surrendered to person 
entitled to them; if unknown, dealer surren- 
lers them to his Board or to authorized OPA 
employes, primary suppliers to Control & Audit 
Section, Fuel Oil Rationing Branch, OPA, 
Washington with next monthly R-1119 report. 
Subsequent recoveries of losses require sur- 
ender of equal gallonage value in coupons. 
Issued 10-29, effective 11-1. 


RO 11, Am. 88—Transfers of fuel oil to 
sumers prohibited if supplier knows or has 
isonable cause to believe that consumer is in 
fault for more than 15 days of surrender of 
juired evidences to any other transferor for 
vious transfer. Washington office may ac- 
1t explanations for shortages on Form R-1119 
if fuel oil, coupons, delivery receipts, etc. 
icquired and lost as specified in RO 11, 

if transferred, only if transferred in ac- 
rdance with RO 11. Acceptance of ex- 
ation does not constitute a waiver to any 
ations of RO 11 Transfers by dealers or 
lary suppliers may be made only if cus- 
er has on hand unpledged evidence equal 
allonage to fuel oil to be transferred. Is- 

and effective 11-1. 


GLASS CONTAINERS—L-103-b, as am. 
11-1-43.—Base quantity of glass container 
tas excludes 2 gal. and larger sizes. Com- 
ial users may borrow against anticipated 
f quota up to 1/6th entire quota for that 
luct class, may accept delivery on them 
ng December, but may not use them be- 

1-1-44 Chemicals for household and 
strial supply are assigned quota of 80% 
vase period number, (either the number 
pted between 7-l- and 12-31-42, or half 
ber between 1-1 and 12-31-42). Certifi- 
mm to manufacturer by purchaser required. 


d 11-1, expires 12-31-43. 


War Production Board 


L.-258, as am. 10-30-43—Salt or petroleum 
anti-freeze solutions of all kinds manu- 
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facture of which was forbidden after 1-23-43, 
may not be sold after 10-30-43 for use in 
automotive and other internal combustion en- 
gines. Appeal may be made by filing letter in 
triplicate, stating grounds fully, with WPB 
Automotive Division, Washington. Isswed 


10-30. 


M-84, as am. 10-27-43—Restrictions on 
manufacture and use of cordage and rope re- 
vised. Use of manila and agave restricted 
on many items. Agave permitted for barrel 
chimes (fuel drum slings), bull ropes, catlines, 
construction rigging, crackers, drilling cables, 
fallk—F.O. hose davit, and oil well torpedo 
lines. Manila permitted on crackers, drilling 
cables (except mining) and oil well torpedo 
lines. Issued 10-27. 


M-293, Direction 1—Original freezing of 
schedules at time of first issuance of M-293 
stands, as provided in Pri. Reg. 18, and is not 
affected by 9-17-43 amendment. Therefore 
frozen schedules, approved purchase orders, 
and acceptances of orders as of that date are in 
effect, and are not abrogated by 9-17 or any 
subsequent amendment. Issued 10-30. 


P-89, as am. 10-29-43—-Steel shipping drums 
as defined by L-197 are excluded from juris- 
diction of P-89. Issued 10-29. 


UTILITY EXTENSIONS — Supp. Utilities 
Order U-1-h—Extensions of electric, gas, water, 
and central steam heat facilities may be made 
to serve premises constructed under specific 
authorization pursuant to L-41, premises oc- 
cupied by Army, Navy, Maritime Commission, 
WSA, or Civil Aeronautics Authority, and 
premises of an industrial or commercial con- 
sumer which produces products or services 
listed on CMP 5, Schedules I and II, or which 
is a utility or is engaged in the business of 
producing, refining, or marketing (except re- 
tail) natural gas or petroleum products, etc. 
Material cost must not exceed $5000, but 
must exceed $1500 for underground and $500 
for other construction, nor must extension 
duplicate installed service, nor another pro- 
ducer be able to render same service with 
lesser amounts critical material. AA-3 rating 
assigned for materials and U-9 allotment num- 
ber for controlled material. Issued 10-30. 


U-7, General Dir. 1—Appalachian area de- 
clared area of gas shortage, and suppliers may 
not, between 11-15-43 and 3-31-44 deliver 
natural gas to commercial or industrial con- 
sumers having residual fuel oil standby facili- 
ties, except as they are. not fully adequate. 
Appalachian area defined as Va., W. Va., Md., 
Ohio, Pa., N. Y., Dist. Columbia, and certain 
counties of Kentucky. Issued 11-1. 


Pri. Reg. 1, Interp. 7—Customers may not 
order more than minimum inventory “‘reason- 
ably necessary” states Pri. Reg. 1, nor more 
than “minimum required amounts,” according 
to Pri. Reg. 3, of allocated materials other 
than Class A products or controlled materials. 
Supplier may reject customer’s order if it is 
less than the minimum regularly sold (i.e., his 
minimum production run). Supplier may 
deliver material for longer period in advance 
than actually necessary only if it is impractic- 
able for customer to get item from any sup- 
plier in smaller quantity. Otherwise customer 
should apply to WPB Redistribution Division 
for special permission. Issued 11-3. 


Office of Defense Transportation 
SPECIAL PERMITS—AO ODT 1, Am. 8— 


Director of Division of Traffic Movement em- 
powered to issue special permits under General 
Order ODT 18A, just issued. Issued and 
effective 11-1. 


Supp. AO ODT 1-5—Asst. Director, Div. of 
Traffic Movement, ODT, authorized to issue 
special permits under General Order ODT 184A, 
subject to supervision of ODT Director and 
Director of Div. of Traffic Movement, ODT. 
Issued 11-1. 


GO ODT 3, Rev., Am. 4—No over-the-road 
service as a common carrier may be inaugu- 
rated or extended after 10-25-43 in a territory 
or over a route not served by that carrier on 
that date, unless application is approved by 


District Mgr., Div. of Motor Transport, ODT. 
Issued and effective 10-25. 


Bureau of Internal Revenue 


COMMISSIONS—Commissioner of Int. Rev. 
—Press Release—Employers may pay to em- 
ployes through end of year any commissions on 
individual sales earned this year, provided rate 
of commission or amount of other compensa- 
tion not increased since 10-2-42. Overriding 
commissions not included, such as those paid 
to one employee and based on sales of an- 
other employe, but these may be paid without 
approval if authorized under 9-4-43  regula- 
tions. Issued 10-30. 


Denverite Challenges OPA 


Special to NPN 
DENVER — The constitutionality of 
OPA gasoline rationing regulations is 
challenged by Russell Wehner, Denver 
real estate man, in U. S. District court. 
Wehner’s mileage ration was with- 
drawn by OPA on the grounds that he 
stored 500 gal. of gasoline in a filling 
station before rationing was _ instituted 
and drew on this to conduct his busi- 
ness. 


November Car Quota Set 


NPN News Bureau 
WASHINGTON—OPA Nov. 1 = set 
quota of 20,600 new passenger automo- 
biles for rationing in November, lowest 
to be established since rationing began, 
representing a reduction of about 35% 
from October quota of 30,800. OPA 
said this reflects its policy of “making 
the remaining supply of cars available 
as long as possible for essential pur- 
poses.” 


Worst Fuel Oil Famine Over, 
PIWC Officer Explains 


NPN News Bureau 

NEW YORK—New Englands states 
should not have to suffer this year as 
they did last because of shortages of 
kerosine and light and heavy fuel oils, 
Allan H. Hand, secretary-treasurer of the 
Petroleum Industry War Council, told 
members of the Oil Heat Institute of 
New England Nov. 3. He _ predicted 
there would be an ample supply of 
heavy fuel oil on the East Coast this 
winter unless local transportation or dis- 
tribution systems break down. 

“Kerosine inventories,” he said, “now 
are as high in Zones 1 and 2 as they 
were at the beginning of December last 
year. 

“There are about 1,000,000 bbls. 
more kerosine in New England row 
than at the start of the last heating 
season. Heating oil stocks have been 
increasing since early August at about 
200,000 bbls. a week.” 

Mr. Hand said that next winter, if the 
war is still on, government-industry 
partnership of PAW and PIWC would 
provide sufficient oil for homes and fac- 
tories to be heated at least comfortably. 

“The unknown factor is the amount of 
military takings, Mr. Hand explained. 
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Who Would Bear Proposed Price Increase 
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GR ARMED FORCES AND 


ALLIED NATIONS 32% 
DRIVERS OF 
PASSENGER CARS 15% 
CJ inpustrRies 12% 
PUBLIC UTILITIES 2% 
14% 
(UM) orPERATORS OF TRUCKS, 
BUSES, AND TAXICABS 12% 


MMMM RAILROADS AND 
WATER TRANSPORTATION 8% 


[] HOUSEHOLDERS HEATING 


WITH OIL 5% 
GMM Farmers 5% 
([] oTHERS 9% 

100% 









OTHERS 











Based on total increase of $496,000,000 annually and consumption 


estimated by claimant agencies 
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LASH VINSON'S DECISION 


(Continued from p. 3) 





be another year of debate between Vin- 
son and Congress. When Congress gets 
ready to prevail, Vinson will be fired 
and another super-organization set up. 
Then the whole thing will go on again 
It’s a racket!” 

“We've been fooled and kidded for two 
years,’ the Chicago oil man declared 
Contact your congressman—make it plain 
that action must be taken immediately— 
make sure that if congress delays, the 
congressmen are not returned to oftice 
next election, he urged. 


Donnell Raps Verdict 


District 2 General Chairman Otto Don- 
nell late Nov. 8 said the only feasible 
remedy apparent to the oil industry is a 
general increase in crude prices. The 
oil industry doesn’t share Judge Vinson’s 
complacent view that future oil require- 
ments can be met by producing wells 
already drilled at capacity rates, closer 
spacing of wells in developed pools, and 
greater reliance on foreign oil, Mr. Don- 
nell said. 

“These avenues of approach have been 
studied and are being used . . . but they 
offer only temporary relief at best.” 

Newly-elected President Ralph Zook 
of the Independent Petroleum Assn. of 
America joined in. From I. P. A. A. head- 
quarters in Tulsa he issued a statement 
charging Stabilizer Vinson’s action re- 
flects upon the judgment and ability of 
PAW, PIWC, members of 11 congres- 
sional committees who have urged an 
the Interstate Oil Compact 
Commission, oil trade associations, the 
petroleum industry generally, and the 17 
governors who have recommended higher 
prices. 


increase, 


From California came the assertion by 
the Oil Producers Agency of California 
that the oil industry is now reaping the 
unhappy penalty of the Administration’s 
“strangulation policy.” Despite well 
documented evidence to the contrary, the 
government refuses to see the need for 
higher crude prices and “still pursues its 
program allowing the oil industry to be 
crushed between low prices and increas 
ing costs,” an agency statement by C. P 
Watson, president, asserted. 

‘Political Philosophy’ Hit 

Dana Hogan, president of the San 
Joaquin Valley Oil Producers Assn., 
Bakersfield, Calif., declared the “political 
philosophy of the present regime is to 
eliminate the independent oil producers 
and concentrate the oil industry in the 
hands of a few large companies. It would 
then be a simple matter for the govern- 
ment to acquire those few remaining 
large companies and would result in gov- 
ernment ownership of the entire oil in- 
dustry. This philosophy was clearly set 
forth by the former chief assistant of 
former Price Administrator Hendersor 
in a conference in Washington last year 
attended by several independent oil pro- 
ducers, including myself . . . Therefore, 
it behooves every independent oil pro 
ducer . . . to concentrate his efforts 
upon having his congressional represen- 
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itives support measures to bring relief 
the independent before he is liquid- 
ted out of business.” 
Some indication of the effect of the price 
imdown came from Austin, Tex. Texas’ 
Gov. Coke Stevenson, back from a trip 
Washington, told a press conference 
it a San Antonio stripper well operator 
shutting down 60 wells because the 
rice of oil puts the finger on a group of 
men probably hit harder than any 
ther by Vinson’s action. 
Gov. Stevenson declined to elaborate 
his statement, but intimated it 
is a case of expenses. outrun- 
g income. Reports here indicate many 
tripper well operators would frankly 
ke to shut down their wells altogether 
ther than pump them dry at the present 
ice of oil. There are several deterring 
ictors: Some can’t afford to, PAW regu- 
tions prevent it in some cases, in others 
| might be drained over into wells still 
ducing, and many operators fear a 
utdown would be interpreted as an un- 
triotic “strike.” 
Gov. Stevenson expressed to reporters 
lissatisfaction over his trip to Washing- 
ind said afterward he didn’t know 
hy he went in the first place. He 
inted to talk with Mr. Vinson about 
rude prices, he said, but Vinson declined 
see him. He said he and his secretary 
re there at the appointed time, waited 
30 minutes, and left. The OPA man 
er did show up. 


Court Sets Nov. 20 for Filing 
Objections in U.O.P. Case 


NPN News Bureau 

CHICAGO—U. S. Court of Appeals for 

third circuit at Philadelphia has 

d date of Nov. 20 for filing of objec- 

s to the Special Master’s report in 

ersal Oil Products—Root Refining 

( et al, patent suit, according to Thor- 

on Holst, Chicago attorney, and one 

ie amicicurae (friends of the court). 

\ttorney von Holst said the court gave 

O. P. 30 days from Nov. 20 in which 

file a brief in support of any objections 

may record, then granted amicicurae 

lays from Dec. 20 for filing of their 

f, with an additional 15 days for 
O. P. to reply. 


Both Sides Accept Injunction 
Issued By Federal Judge 


Special to NPN 
YALLAS — Twin injunction _ suits 
ht against OPA and S. Lee Garland, 
| bureau operator, by Federal Judge 
Atwell have been accepted by both sides, 
ier party making a move to appeal 
ruling 

PA was enjoined from proclaiming 
legality of Mr. Garland’s travel bu- 
business and from making unrea- 
le inquiries and statements around 
ravel bureau office. Mr. Garland 
ijoined from “knowingly” dealing 
iny driver who uses illegal gasoline 
certificates, and from interfering 
orderly and reasonable” investiga- 

f his drive rs by OPA 
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Effect of Proposed Price Increase on Representative 
Consumers 
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(EDITOR’S NOTE: The charts shown on p. 46 and above were prepared 
for PAW in support of the agency’s advocacy of an increase in the price of 
crude oil. They formed part of the evidence presented to the Lea committee 
in support of such an increase and later were presented at the “showdown” 
session with Judge Vinson just before the economic stabilizer announced his 
decision upholding OPA in the latter’s persistent refusal to grant this relief to 
the industry. The first two charts show how rising costs have handicapped the 
industry in its exploratory efforts to find new sources of oil; the other two 
reveal how the moderate increase, if ultimately granted, would be borne by 
the general public and representative consumers.) 


GLIDDOL |: 


Time-Tested, Mileage-Proved 


ADDITIVE FOR 
MOTOR OILS 


Inhibits Oxidation and 
Corrosion Improves Sludge 


Dispersion 


Available Without Restrictions 


THE GLIDDEN COMPANY 
ELMHURST, L. I., N. Y. 
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Oceco Flame Arrestor Element 
photographed against the light 
showing the absence of ob- 
struction—and easy inspection. 

















Above, — section of Oceco Flame 
Arrestor Element — actual size — 
and at the left, the rigid semi- 
steel housing, with “element” 
partially removed. 


STRAIGHT THROUGH 


FLAME ARRESTOR PASSAGES 


Positively prevent flame passage 
Permit free tank venting 
Minimize entrainment of condensates 


Assure easy quick inspection 


@ As thousands of users know, Oceco Flame Arrestors give real pro- 
tection. The corrosion-resisting “bank” or “element” assembled from 
flat and corrugated sheets of aluminum, arranged alternately to form 
vertical straight through passages is an absolute flame stop,—yet 
assures free tank breathing with minimum pressure drop. The entire 
absence of screens and tortuous channels minimizes entrainment of 


condensation, and clogging, avoiding 


“cave-ins’”’ and ‘“blow-outs’’,— 


and permits easy inspection simply by looking through. Rigid gas- 
tight semi-steel housings of Oceco Vent Units provide maximum pro- 


tection against the heat of nearby fires, 


not afforded when housings 


of lower melting point material are used. 


Our recently completed Catalog No. V-50 gives complete details . . . 


Send for a copy today! 








Division of 


THE JOHNSTON & JENNINGS COMPANY 


883 Addison Road 


Cleveland, Ohio 


Engineering and Sales Representatives in the Principal Cities 


FIRE PREVENTION AND VAPOR 
FOR VOLATILE 





CONSERVATION EQUIPMENT 
STORAGE TANKS 


A.P.l. REFINING DIVISION 





(Continued from p. 7) 


pay the cost of the purely tempor. 
facilities installed to increase output 
aviation gasoline components. He a 
said Defense Supplies Corp. would gu 
antee to contract with refiners at 

gotiated prices to take their increas 
supplies of aviation gasoline compone 
if private contractors could not 

found. 


Possible Normal Practice 


While the method was presented 
this meeing as a means for obtain 
more severe cracking operations in 
isting thermal plants during the critical 
period of the war, it is also conside: 
applicable under normal conditions 
secure more economical refinery op: 
tions. On this point the paper, by P. | 
Harrington, M S. Northrup and C. O 
Rhys, Sr., all Standard Oil Devel 
ment, stated: 


“Under normal conditions cracking 
equipment should be operated at that 
degree of severity and correspond 
tube life which results in an economi 
balance between the value (in terms 
of quantity and quality) of its products 
and the cost of maintenance and re- 
placement. It is strictly a matter of 
tube-replacement cost (with due allow- 
ance for downtime, safety margins, et 
and enhanced product value. 


“There may be a serious question 
raised as to whether the 5- to 15-year 
tube life so often resulting from rela- 
tively mild cracking conditions in many 
prewar cracking operations represents 
the most economical operation of thos 
coils. Tube replacements and their as 
sociated related costs probably represent 
only a small part of even a_ cracking 
coil, let alone a gasoline-producing unit 
Yet the cracking furnace often has bee 
the bottleneck of the production of th 
entire unit. Even with normal product 
prices and demands after the war 


may well behoove us to operate for 
to three-year tube lives when tube ma 
terials are readily available.” 


In translating the life-severity 1 
tion for cracking coil tubes into ten 
of a typical war product, one exampl 
given involved a light gas-oil coil 
13,800-bbl.-per-day furnace or total feed 
capacity, with 4-in. by 3-in. carbon-steel 
tubes. This furnace at present is operat 
ing at a pressure of 300 lbs. per sa 
and at a limiting metal temperatur 
1100° F. to produce 260 bbls. pet 
of butanes. It was calculated that 
one-year tube life, on the equivalet 
new corrosion-free tubes, will tide 
the emergency, the limiting metal 
peratures may go to 1285 to 1400 I 
at pressure of 300 and 150 Ibs. pe 
in., respectively. 
production of 290 and 330 bbls. per 
were listed for the conditions give: 
increases in production of 11.5 
26.9%, respectively. 


“From these approximate figures 
great potential value of more sever 
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icking conditions during the present 
tical period of the war may be seen,” 
was stated. Title of the paper pre- 
ted on this subject was “Cracking- 
il Tubes at War—They Can Take It!” 


That Standard Oil Co. of Ohio already 
s been operating a tube and tank unit 
ler the plan outlined by Standard Oil 
velopment engineers was told at the 
eting by E. B. McConnell of Stand- 
of Ohio. He described how this 
by deeper cracking, had converted 
ind 7.7% of a naphtha charging stock 
butylenes, (maximum of 275 bbls. a 
as compared with 1.8% of charging 
k under its former method of opera- 
Cracking coil tubes in the furnace 
re carbon steel and low chromium 
Mr. McConnell stated. 


Pointing out the potential value of 

re severe cracking in the thermal 
plants during the immediate critical pe- 
1 of the war, the engineers pre- 
ted a method for calculating the safe 
life of cracking coil tubes, based on the 
severity of cracking operations. Its use, 
it was stated, would make it possible 
t ichieve more severe temperature 
and pressure conditions. 

Conditions which would limit the safe 
life of tubes to 3 years, or even one 
vear, might be justified, it was stated, 
if the increase in yields were sufficient. 
It was estimated that increased yields 
of olefin and aromatic compounds of as 
high as 40% from cracking gas oils could 
be obtained, depending on individual 
( ditions. 


[he method proposed calculates the 
safe working life of cracking coil tubes 
as a function of the internal oil pres- 
sure, tube material and dimensions and 
the outside tube metal temperature. It 
is an adaptation of a method used by 
Standard for designing new cracking 


tubes for a desired life under an- 
icipated operating conditions. The one 
fundamental piece of information on 
hich the method is dependent is the 
lequate determination of outside tube 
etal temperatures. It was stated that 


satisfactory couple installations have 
been developed for this purpose. Infor- 
mation on this subject will be made 

lable by Standard Oil Development 
( to refiners desiring it for use on 


jects, it was stated. 


Warns Crude From Overseas 
Requires Manpower, Too 


NPN News Bureau 

CHICAGO Exploitation of foreign 
elds and erection of refineries in 
lands may help the crude supply 

1 in the U. S., but it adds to the 
sness of shortages in manpower 

| materials and equipment for drill- 
roduction and refining, John M. 


chairman of the manpower com- 
f Petroleum Industry War Coun- 
serted at the group session of the 
d 1 of production on Nov. 10. Man- 
I r for these operations, he said, must 
trom the U. S. 
‘ \ 
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C 4 powerful 
ingredient 


THAT 
LUBRICATES SALES 


There's a deep respect for this Fort 
Pitt Motor Oil label among the trade 
and among hundreds of thousands 
of motorists. On cans, glass or any 


other form of container, it guar- 


MOTOR OIL 


100% PURE 
of where or when it is purchased PENNSYLVANIA 


Write for interesting exclusive 


antees the contents to be standard, 
uniform Fort Pitt quality regardless 


territory proposition on this famous 
product that sells and re-sells in 
big volume 


FREEDOM OIL COMPANY 
FREEDOM, PA. 
PACIFIC COAST BULK PLANT AND WAREHOUSE 


Los Angeles, California 
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You ask, and rightly so, the following question: "Why can't we get Viking Truck Mounting Pumps? It doesn't seem 
possible that the armed forces need so many of these pumps for gasoline and fuel oil transport that mighty few are 
available for home front use.” 


The answer is this: The Viking Truck Mounting Pump, originally designed for trucking operations, today is called on 
for MANY War-time jobs. Not only is it being used to pump petroleum products from trucks, but it is also em- 
ployed for delivering almost every conceivable liquid, ranging from synthetic rubber 
applications to general service work aboard many of 
Uncle Sam's new ships. 


When the War ends, the Viking Truck Mounting Pump 
will again be available in plentiful numbers to serve its 
original purpose . . « truck delivery work. Until that 
time it has ben "borrowed" by our fighting men to 
help hasten the day of Victory. 


COMPANY 


CEDAR FALLS IOWA 
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Oil Markets 





East Coast Gasoline Stocks 
Show Slight Increase 


NPN News Bureau 
WASHINGTON—An increase of 1.1% 
from 34.9 to 36% of normal—was re- 
rted in District 1 gasoline stocks dur- 

the week ended Oct. 30. East Coast 
entory, however, is not being im- 
ved “satisfactorily”, according — to 
puty PAW 
Kerosine stocks advanced during the 

id from 51.6% to 51.9%, and heat- 
from 53.1% to 55.7%. PAW’s 
kly East Coast supply bulletin de 
bed heating oil 


Davies. 


0 


stocks as at pro- 
unmed levels, with sufficient quan- 
s on hand to meet essential require- 
its. Industrial oil supplies were also 


ned adequate 


Market Reports 
MID-CONTINENT Several mid 


tinent refiners estimated October gaso- 
line sales were as high, perhaps higher, 
than September Agricultural demand 
reported 
lightly in spotted areas. 


for gasoline was decreasing 
Most mid-continent refiners say they 
lo not expect to cut Ethyl quotations 
to decrease in octane rating. “It will 
rive refiners a chance to at least break 
ven or make a fractional profit which 
they have not been able to do,” 


refine! 


a Texas 
commented 

Twenty cars of Grade 26-70 natural 
reported sold at 4.75¢ 
b. Group 3, and 15 cars were report- 
ed sold at 4.375c, f.o.b. Breckenridge. 


° ° 


rasoline were 


} 


MID-WEST-—Few 


make change in Ethyl gasoline quota- 
ft} 


refiners expect. to 


despite lowering of octane num- 
er. Strong demand, shortage of stocks 


ind cost of production justify ceiling 
prices on it, they stated. Most refiners 
ind marketers in Mid-West declared 


they noticed no letup in October de- 
nand Inquiries for burning oils and 


domestic fuel oils gradually increasing, 
with Michigan the only area showing 
any surplus material. A 20,000,000 gal. 
surplus of kerosine and range oil in 
Michigan, however, will have to be used 
to supplement estimated 25,000,000 
gal. shortage of No. 1 distillate, refiners 
said. Industrial 
increase in 


West. 


fuels slight 


Mid- 


showing 
throughout 
Prices unchanged. 


demand 


oO ° ° 


ATLANTIC COAST With supplies 
of Bunker C fuel continuing to increase, 
several East @oast suppliers report tem- 
porarily waiving the differential in price 
for 13.0 and above gravity. New quo- 
tations were reported in Baltimore and 
Boston when 2 suppliers who had been 
quoting $1.65-2.07 on 9.9-16.0 and above 
gravity fuel reported lowering — their 
quotations to ranges of $1.65-1.77. One 
supplier at Savannah lowered his quota- 
tion 25c¢ to $1.60-1.77 for 9.9-16.0 


gravity. Price range at other points 
remained unchanged 
PENNSYLVANIA No. 1 fuel in 


lower field was quoted 0.125¢ higher 
when refiner who had been offering at 
6.5c¢ withdrew his quotation. Other re- 
reported Neu- 
trals were quoted higher by one refin- 


finers quoting 6.625c. 
er, but price ranges were unchanged. 
Fuel oils were said to be in strong de- 
mand 


° ° ° 


GULF COAST Refined products 
market continues tight, with Bunker C 
fuel most readily available product. 
Two. refiners reported lowering their 
quotations from $0.85-1.27 to $0.85-0.97. 
Other refiners continued to quote as high 
as $1.27 for high gravity. 

New quotations were reported in New 
Orleans and Lower Mississippi when one 
refiner who had been quoting 4.125c 
on 41-43 w.w. kerosine in barges raised 
his quotation 0.125c. New price range 
is 4.125-4.25c. Price of 4.125-4.25¢ for 





tank car lots continues unchanged 
Diesel gas oil, 58 d.i., in tank cars, 
previously unquoted, now offered at 
4.25¢ by one refiner. No other changes 
or open spot sales reported 


oO Oo 0 


CALIFORNIA—Gasoline prices were 
generally firm. Extreme bottom of the 
range is 6.5c, 7c, and 8c for the 3 grades 
It is reported, however, that little it 
any third structure is being sold 

Price situation among California re 
finers is very fluid at the present time 
OPA orders are making day-to-day ad- 
justments necessary. It is hoped that 
“fluid” price conditions will be straight- 
ened out within a week or so 

Fuel oil continues in demand at ceil 
ing price of $1.10 





CRUDE PRICES 


Since changes in crude oil prices 
are so few, the 2 pages of crude oil 
price tables hereafter will be printed 
only when there are sufficient changes 
in prices to warrant. 


In the meantime a record is being 
kept in the Cleveland office of NPN 
and OILGRAM from which the pub- 
lishers will be glad to make proofs, 
or letters or affidavits as to what the 
prices are, and without charge to reg- 
ular subscribers. Changes in crude 
oil prices will be specially noted in 
this market section when made. 


Crude Price Changes 


(No changes reported during week 
ended Nov. 10. For latest tables of 
crude prices see NPN Oct. 27, pages 


Di, Sz.) 














Summary of Daily Gasoline 


U.S. Motor (ASTM octane) 
76 octane Ethyl: 
Oklahoma ication 
Mid-Western (Group 3. basis) ‘ ~~ 
N. ‘Tex. (For shpt. to Tex. & N. M. dest'ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
octane? 
Oklahoma oe Te eT OTe eT ee 
Mid-Western (Group 3 basis). . 
N. Tex. (For shpt. to Tex. & N. M, dest'ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
63-66 octane? 
Oklahoma eet Teer ree eee 
Mid-Western (Group 3 basis) oierapat 
N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
W. Tex For shpt. to Tex. & N. M. dest'ns.) 
60 octane & above: 
Oklahoma TEVULTOCUCTOLCTT CTE 
Mid-Western (Group 3 basis 
N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
W. ‘Tex. (For shpt. to Tex. & N. M. dest'ns.) 
Motor Gasoline, 72-74 octane (ASTM) 
ee Oe NO, on. on cowed een eaeeee% 
New York harbor, barges 
Philadelphia district 
Baltimore district 
Motor Gasoline? 
Western P 1a. Bradford-Warren: 
; Q” Gasoline, Min. 70 Oct. (ASTM) 
Western Penna. Other Districts? 
“Q” Gasoline, Min. 70 Oct. (ASTM) 






1943 


Prices (November 1 to November 8) 


Monday Friday Thursday Wednesday Puesday 
Nov. 8 Nov. 5 Nov. 4 Nov. 3 Nov. 2 
6.75 — 6.875 6.75 6.875 6.75 6.875 6.75 6 875 6.75-7.25 
6.75 - 7.25 6.75 4.20 75 - 7.25 6.75 7.25 7 
7 (2) 7 (2) 7 (2) 7 (2) 7 (2) 
6 6 6 6 6 
6 6 6 6 6 
6 6 6 6 6 
6 6 6 6 6 
5.625 (2) ».5 5.625 5.625 (2) 5.625 (2) >. 625 (2) 
5.6 5.625 5.5 5.625 5.5 >.625 db. 9.625 5.5 5.625 
9.625 (2 5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 
»>.75 (1) $.%3 @) 5.75 (1) 5.75 (1) >.75 (1) 
5 25 5 125 » 25 5 25 5 25 5 25 
o.2 $.35 > 5.20 5.2 5.25  - >. 29 5.2 5.25 
5.3 §.25 5.2 5.25 5.2 5.25 Dam >.29 §.125- 5.25 
5.25 5.25 5.25 5.25 5.25 
92 -9.4 9.2 9.4 9.2 9.4 9.2 9.4 92 -9.4 
9.1 9.3 9.1 9.3 9.1 -9.3 9.1 9.3 9.1 -9.3 
9.2 9.2 9.7 9.2 -9.7 9.2 9.7 9.2 9.7 
95 8.95 8.95 8.95 8.95 
7.5 8.95 7.5 -7.75 (2) 7.5 =—- 8.95 7.5 8.95 7.5 =- 8.95 
7.58 - 7.% 72 ©-7- 7.8 = 7.9 7.8 7.75 7.5 7.75 





OIL 
PRICE SECTION 
* 

At Refineries and 


Terminals and by 
Tank Wagon 
































Prices herewith are reproduced from Platt’s 
OILGRAM Daily Oil Price Service, associated 
with National Petroleum News, whose repre- 
sentatives in all NPN-OILGRAM offices devote 
their time exclusively to reporting oil indus- 
try prices everywhere. 

Prices shown are actual sales prices, or quo- 
tations meaning sellers’ general offers or posted 
prices; for current sales and shipment; for the 
business day or period stated; except Tank 
Wagon prices, prices are for bulk lots such as 
tank car and motor transport; barge or tanker 
cargo lot prices are identified; FOB refineries 
or terminals; in cents per gal. except where 
shown in bbls. of 42 gals.; ex all fees and 
taxes; for crude oil and its products lawfully 
produced and transported; reported as received 
by OILGRAM and National Petroleum News 
but not guaranteed; for subscribers’ private use 
only and not for resale or distribution or publi- 
cation. For further details of price conditions 
apply to any NPN-OILGRAM office or see back 
of any OILGRAM Price Service invoice. 

For complete price service delivered daily 
from nearest OILGRAM publishing office, New 
York, Cleveland and Tulsa, Okla. address Platt’s 
OILGRAM, 1213 W. 3rd St., Cleveland (138), 
Ohio. Annual subscription rate payable in ad 
vance $100 a year via train mail and $125 
per year via air mail. 


i —U.S. Motor 
Gowns on 


cept where otherwise 
specified 


Refinery 


Prices 





Prices in Effect 


OKLAHOMA Nov. 8 Nov. 1 
76 oct. E seed a 6.75 6.75 
of ae bi 6 6 
63-66 oct. : 5.625 (2 >.625 (2 
60 oct. & below. §.25 5.25 
60-62, 400 e.p. 5.25 (1 5. 25 (1 

MID-WESTERN (Group 3. basis 
76 oct. Ethyl. . 6.75 -~ 7.25 6.7 25 
72 oct. aati ace 6 6 
63-66 oc ct. . 5.6 5.625 5.6 5.625 
60 oct. & below. 5.2 ee ».2 5.25 

N. TEX. (For shpt. to Tex. & N. M. dest’ns 
76 oct. E ane : 7 7 
72 oct. eealan 6 6 
63-66 oct. oki 5.625 (2 ».625 (2 
60 oct. & below. 5 2 S$ .23 5.2 >. 25 
60-62 400 ep... >. 375 (i >. 379 (1 

W. TEX. (For shpt. to Tex. & N. M. dest'ns 
76 oct. Ethyl... 6.75 - 7 (2 6.75 7 (2 
7”. eer 6 6 
63-66 oct... BS. ca OC bdo ( 
60 oct. & below. 9.25 >. 25 

CENT. W. TEX. (Prices to truck transports 
‘6 oct.... 4 {2 7: 

72 oct. ; 6 (2 6 
67-69 oc t. 
62 oct. & below §.25 (2 


AMARILLO, TEX. For shpt. to W. Okla. & 


Tex. differential territory. 


60 oct. & below. No Price No Price 
60-62, 400 e.p. No Price No Price 


KANSAS (For Kansas destin: itions only 





Prices in Effect Nov. 8 Nov. 1 Prices in Effect Nov. 8 Nov. 1 


CENTRAL MICHIGAN 


(FOB Central Mich. Los Angeles: 





. z ‘ ithi ich.; shpts. 
rene sie po yen anal pee ag seeder) heey : Heavy fuel..... $1.10 (2) $1.10 (2 
, ee — , Light fuel...... $1.20 (2) $1.20 (2 
U.S. Motor: (Oct. ASTM): . Diesel fuel. .... 4 (2) 4 (2 
if A - 8.5 8 - 8.5 Stove dist...... +) 5 
ee Sere er e 
Str. run gasoline, San Francisco: 
excluding De- Heavy fuel..... $1.15 (1) $1.15 (1 
troit shpt..... 6 6 Light fuel...... $1.25 (1) $1.25 (1 
OHIO (S. O. Ohio quotations for statewide de- Diceel = ie HES 4.5 4.5 MY 
livery and subject to exceptions for local price Stove dist...... eae \ ae 
disturbances). NOTE: All above heavy fuels meet Pacific spex 
co eee 8.375 8.375 fication 400; light fuel, spec. 300; Diesel fuels 
. sia spec. 200; and stove distillate, spec. 100. 
CALIFORNIA U.S. Motor: 
76 oct. (Ethyl) 7 - 8 > é - 8.75 
70-72 oct. (regular) 6 - 7.75 6 7.% . : ‘ 
65 oct. & below Lubricating Oils 
3rd grade) 5 - 6.75 5 - 6.75 
Prices in Effect Nov. 8 Nov. 1 


Kerosine, & Gas Fuel Oils 


OKLAHOMA 


WESTERN PENNA. 





ported, to jobbers & compounders only. 


Prices are for sales made, or offers reliably re 


Viscous Neutrals—No. 3 col. Vis. al 70°F. 


41-43 grav. w.w... 4.375 4.375 200 Vis. (180 at 100°) 420-425 fl. 
42-44 grav. w.w. 4.5 4.5 ‘ 
Range Oil........ 4 -4.125 4 - 4.125 O p.t........ - 20) = 
; Sea 32 (1) 32 (1) 
ah ee ‘ 
: 15 > p.t. 31 (1) 31 (1) 
ING. 2 GUFEW.....0. sees sose 5 p.t.. 37-30 27-30 
» q oc q > iad . . . ~é « 
No. 2 straw aA ee 150 Vis. (143 at 100°) 400-405 1. 
No. 3 fuel... 3.53 (2) 3.5 (2) ‘ 
. er 31 (1) 31 (1) 
U. G. 1. Gas Oil. - : 
No. 6 fuel free 30 (1) 30 (1) 
14-16 fuel... 2... $0.97 (2 $0.97 (2) AS P.t...-- 2000. 2 ()) = 
ee 25-28 25-28 
-WESTE i 3 basis 
MID-WESTERN (Group : basis Calta tiles 
11-43 grav. w.w. 4.375 4.375 : : 
42-44 grav. w.w. 1.5 1.5 Brt. stk., 145-155 vis. at 210°, 540-550 fl., No. 8 
Range Oil....... 4 .i@ 4 4.1(2 col 
gt eli 3.875 3.875 ee . 30.5 (1) 30.5 (1) 
‘oa : straw a or : ¥; 15 pet Bere Cn ae 99 5 (1) 29.5 (1) 
0 0 . =) » b> dad 95 o- 
J eer f > +p f 95 
No. 5 ape $0.85 (1 $0.85 1 600 S “ “filte ri ‘ab le 15 > 15 
No. 6... - $0.80 (2 $0.80 (2 650 S.R.......... iS.5 15.5 
TEX. For shpt. to Tex. & N. M. dest’ns re - sige eaypihe tale als. - a 
De Te cceaceoese ‘ . 
11-43 grav. w.w. 4 (1 4 (1 
_ ay | ae 4.2 (1) 4.2 (1 
AMARILLO. TEX. For shpt. to W. Okla. & MID-CONTINENT F. o. b. Tulsa 
e ri ‘re ‘ -rrit : > 
: A saga wae ‘a ea Neutral Oils Vis. al 100° F. 0t0 10 P.P 
> grav. W.W. oO rice Oo rice 
No. 1 straw No Price No Price Pale Oils: 
» Vis. Color 
KANSAS For Kansas destinations only 60-83——No. 2 8 8 
’ oO. Ow @ < ¢ 
41-43 grav. w.w. No Price No Price 86-110—No. 2 85 8.5 
12-44 grav. w.w. 1 y 4.875 (2 4.7-4 875 (2 150—No. 3... 14.5 14.5 
No. 1 p.w . = 1 25 (2 1.1 b.25 (2 180—No. 3 iS 5 
eS L arerre $0 85 (2 $0.85 (2 °00—No. 3 1S 1S 
ARK. For shipment to Ark. and La 4 os 2 + 16.5 + 16.5 
~~ oO. ° ‘ ‘ 
+1 ¢ grav. W.w. : 1% l ; _ l 300—No. 3. 18 18 
No. 2 S.2 45 a2 Red Oils: 
No. 3 fuel..... 3.5 (1 3.5 (1 180—No. 5.. 15 (1) 15 (1 
Tractor fuel, for 500—No. 5..... 15 (1) 1S (1 
shpt. to Ark. a oe 280—No. 5....... No Price No Price 
points only ». 125 (1 >. 125 (I 300—No. 5..... 7.5 (2 17.5 (2 
WESTERN PENNA. Note: Viscous Neutrals, 15-25 p.p. generally are 
Bradford-Warren: quoted 0.5c under 0-10 p.p. e - Non-viscous 
‘5 crav. w.w 6.55 8.05 6.55 8 05 oils, 15 25 p-P - generally are quoted 0.25c under 
16 grav. W.Ww 6.675 (1 6.675 (1 0-10 p.p. oils 
No. 1 fuel : 6.55 8.05 6.55 8.05 
ae Og 6.625-7 .625(2) 6.625-7 .625(2 Bright Stock—Vis. ai 210° 
a ; 6.625-7.75 (2) 6.625-7.75 (2 
36-40 gravity 6.625-6.75 (2) 6.625-6.75 (2 200 Vis D 27 (1 7 (1 
Other districts I rye is. D: ; - 
: _ je: oad mane ae - 0 to p.p. 2 y 
15 grav. wW.Ww 6 Loe 7 92> 6 Lo é 925 10 to 25 p.p. 29 5-23 99 5-23 
7 grav. W.W 6 Lala See 6 oom Fe 25 to 10 p.p. 23 (4 93 (1 
‘ grav ww ‘ 6 aed ‘ ‘ > 150 160 Vi 1s. E F 99 l 99 l \ 
No. 1 fuel 6.625 6.5 6.625 120 Vi D: 
No.2". 6.5 7.125 6.5 7.125 0 to 10 p.p. 22 (2 22 (2 
_ ; 6.5 7.325 6.5 7.125 600 SR. Dark 
36-40 grav., Pitts Green ; ; 8.5 (1 8.5 (1 
burgh dist. prices - ‘ 600 SR. Olive 
excluded ; 6.5 r 6.5 2 "ae 10-11 10-11 
CEN >AN 7OR Ce ; ; EN Piss waws vase tetaes 
ENTRAL MICHIGA FO! ntral Mich Black Oil whee oe ae 


refinery group basis for shp 
may originate at plants out 


2 


t. within Mich.; shpts 
side Central group 


QUALIFYING PRICE NOTE: Prices on 


neutrals 





oT . E ggg a : 1 19 gravity w.w 5.8 6 > 6 x 
76 oct. ithyi... @.28 -7.5(2 7 .25-7 P.W. Distillate . © 5 £ are posted prices from which refiners allow special 
72 oct. cae. Oe 6.3 (2 6 6.3 (3 No.3 gas oil. Straw 5 5 : 26 P e 

63-66 oct.. 5.625-5.9 (2 >. 625-5 .9 UG he aie atl 15 15 discounts, ranging to 3c to meet varying local 
60 oct. & below 5.25-5.5(2 3.25 -5.5(2 ' ' oil \ : 100 is “i competition 
ARK. (For shipment to Ark. & La ped aay \ eon . 
= s0 > . . 
72 oct., leaded. .. 6 (1 6 (1 100-300 Vis 3) 5 SOUTH TEXAS Neutral Oils 
70-72 oct. " 5.875 (1 5.875 (1 ae oT - i 
62 oct. oy 5.5 Do . , . : Pale Oils Vis. at 100°F. 
60 oct. & below, 5.5 (I I OHIO ; S. O. quotations for statewide delivery Vis. Color 
leaded aeitehgsbis 2 es 2.5 (1 5 a Kerosine....... r ‘ 100 No. 14-2% 6.5 6.5 
WESTERN PENNA. (Motor gasoline CALIFORNIA , » 200 No. 2-3 8.75 8.75 
el Warren: 10-43 grav. W.w. 2 om ” ae 300 No. 2-3. 9.25 9.25 
“Q” Gasoline, Min. San Joaquin Valley 500 No. 24%-3% 10 10 
=e = > = oa - pet . a- 9° 
70 Oct. (ASTM) é.o 8.95 i.o 8.95 Heavy fuel..... $1.10 (2 $1.10 (2 750 No. 3-4. 10 <2 10 <2 
Other districts: Light fuel...... $1.20 (2 $1.20 (2 1200 No. 3-4. 10.375 10.375 
“Q” Gasoline, Min. Diweel fuel..... 1 (2 12 2000 No. 4..6:.000. 10.5 10.5 
70 Oct. (ASTM) 7.5 —- 7.75 7.5 7 Stove dist.... 5 (2 5 (2 (Continued on next page) 
: NOTICE—Owing to great demand, refiners generally limit quota- 
NOTE—Parenthetical figures after prices indicate number of com- tions to regular customers and refuse bids, though higher, from others 
panies quoting when less thin three companies are quoting. Refiners’ prices and sales shown) bids reported in market leads: 
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Refinery Prices (Continued) 


ices in Effect Nov. 8 Nov. 1 
Ked Oils: 

1) No. 5-6. . 6.5 (2) 6.5 (2) 

10 No. 5-6.. 8.75 8.75 

10 No. 5-6... 9.25 9.25 

Au No. 5-6. ° 10 10 

0 No. 5-6 10.25 10.25 

0) No. 5-6 10.375 10.375 

0) No. 5-6 10.5-11.5 10.5-11.5 


CHICAGO 
Neutral oils 


(From Mid-Continent p.l. crude.) 
Vis. at 100° F. 0 to 10 p.p.) 


Pale Oils 

Vis. Color 

60-85—No. 2.... 9.5 (1) 9.5 (1) 
86-110—No. 2 10 (1) 10 (1) 
os ee 15.5 (1) 13.3 (> 
180—No. 3....... 16 (1) 16 (1) 
200—No. 3....... 16 (1) 16 (1) 
950—No. 3....... 17 (1) 17 (1) 
Red Oils: 

180—No. 5. 16 (1) 16 (1) 
900—No. 5. 16 (1) 16 (1) 
250—No. 5. 7 (1) 17 (1) 
280—No. 5 18 (1) 18 (1) 
300—No. 5. 18.5 (1) 18.5 (1) 


Note: Viscous ole, 15 to 30 p.p. are quoted 0.5¢ 
lower: 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower. 


Unfiltered Steam Refined: (Viscosity at 210°) 


SP i ome deewens 11.5 (1) 11.5 (1) 
Ds ened ete eee 12.5 (1) 12.5 (1) 
200 is.2 (8) 13.5 (1) 


Bright stoc ie, 160 vis. at 210 No. 8 color: 


0 to 10 p.p. 24 (1) 24 (1) 
15 to 25 p.p...... 23.5 (1) 23.5 (1) 
30 to 40 p.p. ; 21.5 (1) 21.5 (1) 
I filtered —— 
Stock. .... 15.5 (1) 15.5 (1) 
Note: To aan 1in prices delivered in Chicago, 
add 0.25c per gal. 


Natural Gasoline 


Group 3 & Breckenridge prices are to blenders on 
freight basis shown below. Shipments may origi- 
nate in any Mid-Continent manufac turing district.) 


FOB GROUP 3 


Grade 26-70 4.75 (Sale) 4.75 (Sale) 
FOB BRECKENRIDGE 

Grade 26-70.....4.375 (Quote) 4.375 (Quote) 
CALIFORNIA FOB plants in Los Angeles 
basin 

21 _— vapor pressure 

ow blending 75 - 5.375 4.75 - 5.375 
Naphtha and Solvent 

FOB Group 3 

Stoddard solvent 6.625 6.625 
Cleaners’ naphtha 7.125 7.125 
V.M.&P.naphtha 7.1 - 7.125 7.1 = 7.125 
Mineral spirits. .. 6.1 6.125 6.1 = 6.125 
Rubber solvent 7.1 — 7.125 7.1 = 7.125 
Lacquer diluent. 7.375- 8.125 7.375-— 8.125 
Benzol Diluent... 8.375- 8.625 8.375- 8.625 
WESTERN PENNA. 

Bradford-Warren District 

Stoddard Solvent 7.5 (1) 7.5 (1) 
ther Districts: 

Untreated naphtha 7 - 7.25 7 - 7.25 
Stoddard solvent.. 7 - 7.75 7 - 7.73 


OHIO (S. O. quotations for statewide delivery): 


V.M.&P. naphtha, D.C. naphtha, Varnolene & 
Sohio solvent 10 10 
Rubber solvent 9 9 


Wax 


WESTERN PENNA. (Bbls. C.L.) 


White Crude Scale: 
12 4 A.m.p 4.25 (2) 4.25 (2) 
124-126 A.m p. 4.25 4.25 


OKLAHOMA C.L. 


Ser 


FOB Refinery) 

i-refined: 
AMP min, 

0 kilo bags 


white, 


No Price No Price 


134 AMP, 

Dos eanexeas §.25 (1) 5.25 (1) 
CHICAGO (FOB Chicago oe t refinery of one 
re r, in bags, carloads. Carloads, slabs loose 
{ less. Melting points are EMP (ASTM) 
I xis; add 3° to convert into AMP.) 

I y refined: 

24 (bags only) 5.6 5.6 
i 7 EES eae 6 6 
! Be bsné eens 6.25 6.25 


EMBER 10, 1943 





eee 6.55 6.55 

 . anew 6.8 6.8 

oo ee 7.55 7.55 
Petrolatums 

WESTERN PENNA. (Bbls., carloads; tank cars, 

0.5c¢ per Ib. less.) 

Snow White...... 6.125- 7.25 6.125- 7.25 

Lily White....... 5.375- 6.125 5.375- 6.125 

Cream White..... 4.375- 5.375 4.375- 5.; 75 

Light Amber..... 3.375- 3.875 3.375- 3.875 

Amber........... 3.125— 3.625 3.125- 3.625 

ree 3 - 3.5 3 - 3.5 


Commercial or consumer 
tank car, tank wagon, dealer, 
and service station prices for 
gasoline do not include 
taxes; they do, however, in- 
clude inspection fees as 
shown in general footnote. 
Gasoline tares, shown in 
separate column, include 
1.5¢ federal, and state tares 
also city and county tars as; 
indicated in footnotes. Kerosine tank wagon prices 
also do not include tates, kerosine tares where levied 
are indicated in footnotes. Dealer discounts -” 
shown in footnotes. These prices in effect Nov. 
1943 as posted by principal marketing companies > 
their headquarters offices, but subject to later cor- 

















rection, 
Esso (Regular Grade) 
Ss. O. 
N. J. Consumer Gaso- Kero- 
Tank Dealer line sine 
Wagon T.W. Taxes T.W. 
*Atlantic City, N.3.. 16.2 10.7 4.5 10 
*Newark, N. J...... 10.2 10.7 4.5 10 
Annapolis, ae 00.35 22.06 6.5 .... 
Baltimore, Md...... 9.95 10.45 5.5 10.8 
Cumberland, Md.... 11.35 11.85 5.5 12.3 
Washington, D.C... 10.2 10.7 4.5 11.3 
Danville, Va........ 11.65 12.15 6.5 12.55 
Norfolk, Va........ 10.45 10.95 6.5 12.3 
Petersburg, Va...... 10.75 11.25 6.5 13.3 
Richmond, Va...... 10.75 2.23 6.8 33.3 
Roanoke, Va....... 11.95 12.45 6.5 12.8 
Charleston, W. Va 2.20 12.75 6.5 13.6 
Parkersburg, W. Va. 11.55 12.05 6.5 13.3 
Wheeling, W. Va.... 11.55 12.05 6.5 13.9 
Chariotte, N. C..... 12.1 12.6 ts 26.6 
Hickory, N.C...... 12.65 i8.18 7.5 12.6 
Mt. Airy, N.C..... 3.5 3.8 7.5 is 
Raleigh, N.C... 11.85 12.35 7.5 12.6 
Salisbury, N.C..... 2.15 12.65 7.8 13.0 
Charleston, 5S. (€ 10.95 11.45 7.5 
Columbia, S.C. .... 11.8 12.3 7.5 
Spartanburg, S.C... 12.5 13.0 7.5 
Mineral Spirits V.M.&P. 
acs 7s 
Newark, N.J......... 13 14.5 
Baltimore, Md........ 15.5 
Washington, D. C..... 1s.5 
Fuel Oils—T.W. No. 1 No.2 No. 3 
Atlantic City, N. J...... 10 9 9 
SS aa 10 9 9 
Annapolis, Md.......... a 9.25 ca 
Sree 9.8 9 9 
Washington, D. C....... 10.3 9.4 9.4 
i! Se eS 10 8.8 8.8 
POCOTOIUTE. oc cc cccccces 10.3 9 naw 
SS Or ere 10.3 9 9 
Charlotte, N.C......... 10.6 10.4 
ee”, Ae A eee — 10 
Na hak ot ec a:b 0-0 11.6 10.1 
Chartesten, BS. C........ 9 
fo SR Se 10 
Spartanburg ae reer ear ‘oow 10.8 
*Effective Aug. 5, "42 minimum retail resale 


»rice of 14.2c posted thru New Jerse y- 
discounts; 

Essa gasoline—to 
dealer t.w. 

Kerosine—\c off t.w. price for 25 gals. or more, 
under contract thru territory (Baltimore city con- 
tract not necessary) except no discount in state of 
New Jersey. 

Naphthas—To buyers taking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or 
more, less than 200 gals, 0.5e higher price; Balti- 
more, 2c off on 25 to 100 gals. and 3c on over 100 
gals.; Washington, 2c off to contract buyers. 

(N.B. Prices are Continental's “structural” 
prices. Prices do not reflect temporary reductions 
made to meet local competition.) 


undivided dealers, 0.5c off 


9 


Notice 
These prices include inspection fees on both 
gasoline and kerosine unless otherwise specified 


per gallon as follows: 


Ala. 1/40c on gasoline, 1/2c on kerosine; Ark. 
(20c; Fl. 1/8e; Ill. 3/100c; Ind. 1/5e in lots of 
25 bbis. or less, 2 /25c in lots ‘of more than 25 bbls.; 


| ts 1 /50c; La. 1 
Neb. 2/100c; Nev. 


32c; Minn. 7 /200c; Mis. 1 50c; 
gasoline 1 /20c; N. C. 1 /4e; 


N. Da. 1/20c; Okla. 2 /25c; S. Car. 1 8c; S. Da. 
1/20c; Tenn. 2/5c; and Wisc. 3/100c. 

Kerosine inspection fees only: lowa 3/50c; 
Mich. 1 /S5c per gal. 




















CONT’L Conoco De- 
OIL Bronz-z-z mand Gaso- Kero- 
(Reg.) (3rd Grade) line sine 
tTank Wagon Taxes T.W. 
Denver, Col...... 11 10 $§.5 il 
Grand Junc., Col.. 12 ll 5.5 12 
Pueblo, Col. ..... 10.5 9.5 §.5 10.5 
Casper, Wyo..... 11.5 10.5 5.5 12 
Cheyenne, Wyo... 11 10 5.5 11.5 
Billings, Mont.... 12.5 11.5 6.5 12.5 
Butte, Mont. . . 13.5 12.5 6.5 13.5 
Great Falls, Mont. 12.5 11.5 6.5 12.5 
Helena, Mont.... 13 12 6.8 18 
Salt Lake City, 
aa 13.5 12.5 5.5 14.5 
Boise, Ida. . 14.1 13.1 6.5 16.5 
Twin Falls, Ida. 15.6 14.6 6.5 17 
Albu uerque, 

N. M “ER PED 0 9 *7 9.5 
Roswell, N. M. 9.5 8.5 *7 9 
Santa Fe, N. M... 10.5 9.5 *7.5 10 
Ft. Smith, Ark.... 9.5 9.25 *7 9.5 
Texarkana, Ark... 9 8 *5.5 9 
Muskogee, Okla... 9.5 8.5 7 8.5 
Oklahoma City, 

| Ee 5 8.5 7 8.5 
Tulsa, Okla...... 9.5 8.5 7 8.5 

*Taxes: In gasoline tax column are included 


these city taxes —Albuquerque, & Roswell, 0.5¢ 
Santa Fe, le. Texas 4c state tax applies within 
city limits of Texarkana, Ark.; Okla. 5.5c state ap- 
plies within city limits of Ft. Smith, Ark. 

TTo consumers & Dealers. 




















S. O. 

NEB. (Regular Grade) Gaso- Kero- 
ne = ws ine 
T.W. Dealer Taxes T.W. 
ee 11.4 9.6 6.5 10.1 
oS aaa 12.0 10.1 6.5 10.4 
eae 11.9 10.4 6.5 10.6 

North Platte..... 12.3 10.6 6.5 11 
Scottsbluff. ...... 12.9 10.2 6.5 10.5 


Standard Gasoline (Regular Grade) 
Flight Gasoline (Third Grade) 














Standard Flight 
Oos- Os 
S. O. ted Pos- ted Pos- 
CAL. Net ted Net ted Gaso- 
Tank Re- Tank Re- line 
Truck tail Truck tail Taxes 
San Francisco, Cal. 10 14 9 12 4.5 
Los Angeles, Cal.. 9.5 13.5 8.5 11.5 4.5 
Fresno, Cal soe Oe 15 10 13 4.5 
Phoenix, SS 12 16 10 13 6.5 
Reno, Nev....... 12 16 1! 14 5.5 
Portland, Ore..... 10.5 14.5 9.5 12.5 6.5 
Seattle, Wash..... 10.5 14.5 9.5 12.5 6.5 
Spokane, Wash... 12.5 16.5 11.5 14.5 6.5 
Tacoma, Wash.... 10.5 14.5 9.5 12.5 6.5 
Std. Aviation 73 
Posted Net Kerosine 
Tank Gasoline Tank 
Truck Taxes Truck 
San Francisco,Cal. 12.5 4.5 11.5 
Los Angeles, Cal.. 12 4.5 10 
Fresno, Cal...... 13.5 4.5 12.5 
Phoenix, Ariz..... 14.5 6.5 12.5 
Reno, Nev....... 14.5 §.5 13.5 
Portland, Ore..... 13 6.5 13.8 
Seattle, Wash 13 6.5 13.8 
Spokane, Wash. 16 6.5 16.8 
Tacoma, Wash 13 6.5 13.8 


Resale & Commercial: T.C. 
gal. off posted net tank truck. 

Commercial: Retail deliveries, and/or tank 
truck deliveries of less than 40 gals., 4e per gal. 
above posted net tank truck price for Standard 
Aviation and Standard Gasoline, and 3c per gal. 
above posted net tank truck for Flight Gasoline, 
except single deliveries of less than 40 gals, to 
Marine trade only, which are billed at posted net 
tank truck price. 


deliveries 0.25c 


i 














TEXAS 

co. Gasoline—Dealer T.W.Gaso. 
Fire-Chief Indian line 

(Regular) (3rd Grade) Taxes 
Dallas, Tex....... 7.5 6.5 5.5 
Ft. Worth, Tex.... 7.5 6.5 §.5 
Wichita Falls, Tex 8.5 7.8 §.$ 
Amarillo, Tex...... 8.5 7.5 5.5 
Te, BE csesese 8.5 7.8 s.5 
Ei Paso, Tex...... 11 10.5 5.5 
San Angelo, Tex... 8.5 7.5 $.5 
WHO, Bice cca 8.5* 7* §.5 
Aeette, BOE..6s200 8.5 7.5 5.5 
Houston, Tex...... 8.5 7.8 5.5 
San Antonio, Tex.. 8.5 7.8 5.5 
Port Arthur, Tex... 8.5 7.5 §.5 


*Less lc eamanery allowance to all dealers. 
(Continued on next page) 
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A + (Prices are of refiners, FOB their refineries & their fi (Quotations at seaboard, Los Angeles, cargo lots 
Atlantic Coast tanker terminals, & of tanker terminal operators Pacific Export except where otherwise noted.) 
OB their terminals)—Prices In Effect Nov. 8 Prices in Effect Nov. 8 Nov. 1 
Diesel Fuel, Pac. Spec. 200............... $1.40 -$1.45 $1.40 — $1.45 
Grade C fuel, Pac. Spec. 400.............. $1.10 $1.10 
MOTOR GASOLINE FUEL OILS 
KEROSINE 
72 Oct. 68-70 Oct. and /or 
District: (ASTM) (ASTM) NO. 1 FUEL No. 2 No. 3 No. 5 No. 6 
Y. Harb ee 9.2 -9.4 9.2 (1) 7.1 6.7 6.7 $1 .95-$2.01 (a) $1.65 -$2.07 
Y. Harb., barges 9.1 -9.3 9.1 (1) 7 6.6 6.6 cane ee 
ee 9.3 -9.5 ie 7.3 6.8 6.8 (2) $2.25 (1) $1 .85-$2. 27 (1) 
hiladelphia Soret 9.2 ak 7.2 6.7 6.7 $1.98 $1.65 -—$2.07 
Baltimore 8.95 8.85 (1) = - 6.7 6.7 os $1.65 —$2.07 
ES SE 8.7 - 8.95 8.5 (1) 7.1 6.7 6.7 (1) +#6s $1 .65-$2 .07 (2) 
Wilmington, N. C. 8.7 - 8.75 8.5 (1) 7.05 6.7 rr eo A 
harleston......... 8.7 - 8.8 8.1 (1) 7.2 6.7 (2) $1 .60-$2.02 (2) 
Savannah.... 8.25 - 8.4 er 7.05 6 el $1 .60-$2.02 (1) 
Jacksonville 8.27 -8.4 ; 7.05 (2) 6.25 $1 .60-$2.02 (1) 
I ddan 6/6: new end 8.27 (1) — 7.05 (2) we “e068 
ee rer 8.27 - 8.4 8.275 (1) 7.05 6.25 (2) $1 .50-$1 . 92 (2) 
Pensacola 2 = 7.2 (i) aa 4.8 (1) vr cove 
Mobile Ss eee 7 - 7.2 4.75-5 .05 (2) eT re ease 
New Orleans 6.125- 6.75 ea 4.25 - 4.75 3.75 (2) eee $1.27 (1) $0 .85-$1 . 27 (2) 
ar 9.5 - 9.65 rer 7.3 6.8 .8 (2) $2.25 (1) $1 .65-$2.07 (1) 
ee 9.4 -9.7 itvlae 7.3 6.7 6.7 (2) $1 .95-$2.07 (2) $1 .65-$2 .07 
, Providence. ....... 9.4 -9.7 is 7.2 6.7 .7 (2) $1 .90-$1 .95 (2) $1 .65-$2 .07 
a) This price is for a straight-run low pour test No. 5 fuel. 
} 
Bunker C Fuel Diesel Oil Gas House 
H Ss H Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil 
Tank Wagon Price Continued (Ex Lighterage) (Ex Lighterage) Shore Plants 28-34 Gravity 
a era Socony Mobilgas N. Y. Harbor..... $1 .65-$1.77 2.7 6.7-6.8 (2) 6.8 (2) 
| . . BN < cvscccosese 85 2.9 ‘ 
| SOCONY (Regular Grade) Philndeiphia Fee $1.25.32.07 <i = pool 
VACUUM Com. Indiv. Gaso- | Baltimore......... $1 .65-$2.07 2.78 6.7 (1) 6.7 (1) 
Rmnpieeseeaseade Cons. Dir. line LS See $1 .65-$2.07 $2.7 6.7 (1) 6.7 (1) 
: a r.W. T.W. Taxes | Charleston......... $1 .60-$2.02 2.78 (2) 6.7 (1) 6.7 (1) 
New York City Ee $1 .60-$1.77 (1) 2.62 (1) ae ooee 
Manhattan & Bronx. 10.1 10.6 *5.5 | Jacksonville....... $1 .60-$2 .02 (2) 2.62 (2) sep oes 
Kings & Queens.... 10.1 10.6 5.5 aia $1 .50-$1.92 $2.62 (2) en ep 
4? Richmond.......... 9.7 10.2 *5.5 New Orleans...... $0 .97-$1 .09 $1.65 (1) 4 (1) welch 
oS eee 5.9 10.4 5.5 | Portland.......... $1 6 -$2.07 (1) 2.86 (1) 6.8 (1) 6.9 (1) 
Binghamton, N. Y 11 11.5 5.5 Nis as cacesees $1 .65-$1.77 2.7 6.7 (2) 6.8 (2) 
Buffalo wets eeees 10.2 10.7 5.5 Providence........ $1. 63- $2.07 2.78 (2) 6.7 (1) 6.8 (1) 
Jamestown, N. Y..... 10.4 10.9 $.5 R f . » ear fi P 
Mt. Vernon. N. Y. 10.1 10 6 55 esidual fuel prices generally vary with A.P.I. specifications from range low for 9.9 & below degrees 
Plattsburg, N. Y. il 115 55 to range high for 25.0 & above. 
, Rochester, N. Y 10.8 11.3 5.5 
are Syracuse, N. Y 10.5 11 4.5 
zht Bridgeport, Conn 10 10.5 4.5 Gulf Coast 
Danbury, Conn. 10.5 11 4.5 
Hartford, Conn. . ey un. 645 Prices in Effect Nov. 8 CARGOES 
ler New Haven, Conn 10 10.5 4.5 
“oe Bangor, Me..... 10.7 11.2 5.5 ; . : a © 
) s : - New Orleans & Lower Texas Gulf Coast Expo 
Portland, Me... . 10.3 10.8 5.5 _ - 
- Boston. Mass eae 9.9 10.4 45 , ore Mississippi to Baton Rouge South of New Orleans From mit Gulf 
eed Concord, H * 44 11.9 55 MOTOR GASOLINE Tank Cars Barge Tank Cars Barges Ports 
Lane aster, NN eas | 12.5 5.5 Leaded (oct. by ASTM) 
ive Manchester, N. H... 11.3 11.8 5.5 (ase ete 6.75 6.5 -— 6.75 6.75 6.75 6.25 - 6.75 
Providence, * aa 10 10.5 4.5 eer e 6.125 5.75 5.75 5.75 5.75 
Burlington, Vt........ 10.9 11.4 §.5 ee Ns kha ccacedsoes ee cee 
Rutland, Vt ll 11.5 5.5 a3 pe ee Heo oe viewed kaa 5.625- 5.75 
r) Oi easel Spirits V.M.&P. = porta eke cedeen Kane nee ne er vase — os” 625 
T.W. T.W. RR oper Seem ‘ ae cave .25 
Buffalo, N. Y....... 12.4 13.6 rere aoe 5 
ro- New York City 11 12 - 
ne Rochester, N. Y 13.2 14.4 KEROSINE & LIGHT FUELS 
9.3 eee. ¥. . + a° 41-43 w.w. kero......... 4.125-4.25 4.125 4.125- 4.25 4.125 4.125 
oe me r > 42-44 w.w. kero......... cic saieal 4.125 4.125 4.125 
03 Bridgeport, Conn 716.3 t17.3 N 2 fuel oi 9° 7c 3°75 3.75 4 3.75 3.75 
a8 Sestiend tise. . +163 +17 3 Se —eee 5 3.75 3.75 75 - 3.75 7 
2 8 Providence, R. I 13 14 — . . 
4 . Mobil- Mobil- DIESEL & GAS OILS 
5 Kero- fuel heat (In diesel index No.) 
9 sine Diesel Fuel Ee fT err ve aoe 
8.5 Yard T.W. T.C. T.W. Yard T.W. RES s aswiwep soos , “ 4 
10 New York: res 4 4 1 4 4 
12.1 Manhat'n & Se 4.125 4.125 4.125 4.125 4.125 
11.6 oe ee 7.5 10.3 ... 9.3 7.1 9 58 and above.......... 4.25 4.25 4.25 “et 4.25 
3 Ings ¢ 
11.1 Queens 7.5 10.3 9.3 7.1 9 
10.1 Richmond. 7.5 10.3 a a 
10.1 Albany ; 2s OC 7 9.3 7 9 In Ship’s Wax 
g Binghamton. 8.9 11.2 10.7 8.4 10.2 HEAVY FUELS & In Cargoes Bunkers 
10.1 Buffalo..... 8.6 10.9 8 10.3 8.2 10 BUNKER OILS (AtallGulf Ports) (Ex (Melting points are AMP, 3° higher than EMP. 
city Jamestown.. 8.7 11 -. 10.6 8.3 10 Heavy Diesels lighterage) Prices are FOB refinery and do not include bag, 
sirm Mt. Vernon. 7 6 19 3 oe 9.4 7.2 3 : Below 2 API Geav. $1.35 freight or export differentials). 
d le ittsburg 0 _ 7.6 . 8AIG v. & Abov $1.65 i : “tN 
font Rochester... 8.7 11 7.9 10.2 7.9 9.7 te ae — $0.85-$1.27 $0.85-$1.27 Petes im Eiicet Nev. & 
sippi Syracuse.... 8.5 10.8 7.8 10.1 7.8 9.6 ° New Orleans N. Y. N. Y. 
Coon Above products in Truck Transports of 2,400 Crude Scale Export Domestic Export 
sheen Bridgeport... 7.8 10.3 _ 7.2 88 gal. and over 4c above Tank Car Prices. 124-6 Yellow 4.25(1) 4.25(1) 
Danbury.... 8.2 10.8 2.2 - 2 NOTE—Prices for heavy fuels vary within the 122-4 White .... 4.25(2) 4.25(2) 
el ord . 8.0 10.5 os 72.5 range given above according to gravity from 9.9 124-6 White 4.25(1) 4.25 4.25 
ew = 4% 3 7 av. . 25 . 
rade) me ™_ aven 7.8 10.3 9.3 7 8.9 grav. and below to 25 B and above Fully Refined: 
ero- a ; . 9® 20:2 7.4 9.7 7.4 9.1 : 123-5.. 5.2(1) 5.2(2) 5.2(1) 
ine ortlanc 75 > 7 7 . . 125-7... §.2(1 5.2(2 S. 
rw — = es sagen Mid-Continent Lubes 128-30. 5 .6(1) Yow 5 tly 
Bos 7.8 10 9° 7 . ‘ ~ , . 130-32 5.85(1) 5 .85(2) 5.85(1) 
- N | 6 6.9 9.2 7.1 9 (At Gulf; in packages, FAS.; in bulk, FOB 133-5 6 1st 1) 6 is a 13(1) 
re Concord 8.4 10.7 82 10 terminals) | 135-7 6.4(1) 6. 4(1) 6.4(1) 
*Q Lancaster 95 11.8 92 11 Prices in Effect Nov. 8 
M ste = - ” : 
*11 anchester S38: 25 7.9 9.7 Steel Drums Bulk 
*8 . 200 Vis. D 210 brt. Naphtha 
12 rovidence.. 7.6 9.9 6.9 Fm tek 8.9 eee 35 (1) 28.8 (1) >t > " 
10 Vern at 150 vis. D210 brt. Prices In Effect Nov. 8 
1] Surlington 8.1 10.4 7.5 9.8 7.5 9.2 stock 0-10 p.p... 31 (1 24.8 (1) V.M.&P. Mineral 
10 Rutland $.3 10.6 ... 10 7.7 9.5 10:36 em... .. 3... cae Naphtha Spirits 
13 , 8s not include 1% city sales tax applic able 100 vis. D 210 brt. New York Harbor 11 (2) 10 
10 of fore ex tax). oe k 0-16 p.p. } Aa mca dist. . 11 (2) 10 
| steel barrels. D=25 OD... «+0 altimore......... 10.5 (2) 9.5 
je tax unts: Diesel—On t.w. deliveries, 0.5c for 200 vis. No. 3 col. neutral: ee erences 11 3 (2) 10. ° 
— at 400 gals.; le for full tank truck 0-180 pe...... | Providence....... 11.5 (1) 10.5 (2) 
N ( 7 
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WAR-OIL EQUIPMENT EXCHANGE 


If You Can‘t Use It, Sell It or Scrap It! 








For Sale 


FOR SALE: Columbian Model B A _ Steel 
Service Building, 14 x 20 feet. Insulation board 
lining, two rest rooms; built in sections so it 
can be taken down and moved. Peterson Sery 
ice, Virginia, Illinois. 


FOR SALE: 3180 gallon one compartment 
gasoline transport equipped with Westinghouse 
air brakes and tour (4) new 900 x 20 rayon 
tires. This unit in perfect condition, complete 
with lower fifth wheel. Contact L. J}. Courtney 
Telephone 94, PO Box 62, Johnston, 5. C. 





27—30,000 barrel oil storage tanks. 
Former property of the Ohio Oil Com- 
pany, located at Findlay, Ohio. Will sell 
as tanks or plates. Will dismantle 
matchmark and load on cars. Phone, 
wire or write, 


Plant and Equipment Purchasing Co. 
1300 Fountain Square Bldg., Main 2143 
Cincinnati 2, Ohio 











Situations Open 


WANTED GREASE MAN. One who has the 
ability and experience to organize a Grease 
department and take full responsibility for the 
manufacture and sale of a full line of greases 
for a Gulf Coast refinery. Box No. 302. 


-oeWANTED---- 


Major oil company with continent-wide opera- 
tions and research seeks graduate technical men 
of the following qualifications: 


MECHANICAL ENGINEERS — with 
refinery or similar experience. Should be famil 
iar with refinery design, estimating, construction, 
mechanical equipment, engineering materials, 
and utilities systems. Process knowledge desired 
although not essential. 


CHEMISTS AND CHEMICAL ENGINEERS in 
terested in research, design, or plant operation 
Should have training and experience in refinery 
or other industrial organizations. 


petroleum 


Work not of a temporary nature. In reply 
state experience, education, age, marital status, 
draft classification and salary expected, include 
small snapshot (not returnable). Replies strictly 
confidential. Applicants now employed at highest 
skill in war industries not solicited. Box No. 249, 

National Petroleum News, Cleveland, Ohio. 


Classified Rates 





“For Sale,” “Wanted to buy,” “Help 
Wanted,” “Business Opportunities,” 
“Miscellaneous” classifications, set in type 
this size without border—15 cents a 
word. Minimum charge, $4.00 per in- 
sertion. 

“Position Wanted’’—10 cents a word. 
Minimum charge $1.50 per insertion. 

Advertisements set in special type or 
with border—$5.00 per column inch. 

Copy must reach us not later than 
Saturday preceding date of issue. 

All advertisements carried on this 
Page are payable in advance. 

No agency commission or cash dis- 
counts on classified Advertisements. 











Oil and Gas Lease 


UNITED STATES DEPARTMENT OF AGRI- 
culture, Soil Conservation Service, Upper 
Darby, Pennsylvania, November 2, 1943. Sealed 
bids in triplicate will be received until 2:00 
p.m., E.W.T., December 17, 1943, and then 
publicly opened, offering bonus for operating 


rights in connection with oil and gas _ leases 
on approximately 2336.88 acres of land lo- 
cated in the northern portion of the Town of 
Hector, Schuyler County, New York. Award 
of lease will be made only to bidder who can 
show sufficient experience and financial re 
sources and prove citizenship. Interested parties 
obtain bid 


may documents, lease forms, and 
operating regulations from the Soil Conserva- 
tion Service, Upper Darby, Pennsylvania. In 


spection of the property may be made upon 
application at the project headquarters, ap 
proximately five miles west of Trumansburg, 


New York. 


Position Wanted 


EXECU 


leum 


TIVE, 18 


industry 


years experience in 
Accounting, wuditing 
Real estate, development and opera 
Retail and jobber marketing. C and F 
graduate. 2 years engineering. Age 43, married 


petro 
and 
credits 


tions 


Desires permanent connection preferably 
Middle West. Contact principals only. Box 11, 
National Petroleum News, 59 E. Van Buren, 


Chicago 5, Illinois 


Professional Services 





ANTI-KNOCK VALUES 
DETERMINATORS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. 


Telephone Bigelow 3.4020 


National Petroleum News 


Established February, 1909 
Published every Wednesday by 
The National Petroleum Publishing Co. 
WARREN C. PLATT, Editor and Publisher 


A. E. KRAFT, Treasurer 


V. B. GUTHRIE, Associate and 
Technical Editor 
V. C. REPPETO, Managing Editor 


WILLIAM W. WESTON, News Editor 


Y. A. KOSKINEN, Advertising Manager 


Member of 
Audit Bureau of Circulation 
and Associated Business 


Papers, Inc. 


Publication office: 1213 W. Third St., 
C'eveland 13, Ohio, U. S. A. Telephone, 
CHerry 7672. Cable Address PLATTOIL, 
Cleveland. Cable inquiries are answered 
by mail unless subscriber advances suffi- 
cient funds in American money to cover 
our cable cost. 


NEWS BUREAUS 
New York 20, 50 W. 50th Street, Telephone 
Columbus 5-1516 and 5-1517. 
Washington 4, D. C., 1034-36-38 National 
Press Bldg., Telephone NAtional 3477. 
Tulsa 3, Okla., 904 World Bldg., Telephone 
3-7132. 
Los Angeles 14, 610-A Hillstreet 
Telephone VAndike 2845. 
Chicago 5, 59 E. Van Buren Street, Tele- 
phone HARrison 5901-2-3. 


Bldg., 


Subscription rate $5 per year in United 
States, Mexico and Pan-American Countries; 


$6.50 in Canada and Foreign Countries. 
Current copies 20 cents, except special 
issues; back copies more than two months 


old 30 cents per copy. 


Copyright 1943 by The National 
Petroleum Publishing Co. 


Trade Mark Registered U. S. Patent Office 














HUNTLEY & HUNTLEY 
Petroleum Geologists and Engineers 
L. G. Huntley J. R. Wylie, Jr. 


Grant Building Pittsburgh, Pa. 











ROYAL E. BURNHAM 
Attorney-at-Law 
Patent and Trade Mark Practice 
Exclusively 
511 Eleventh Street, N.W. 
Washington, D. C. 











If you want to buy or sell a used 
truck, a bulk plant or other good 
used oil equipment, a classified ad- 
vertisement in National Petroleum 
News will do the job for you. The 


rates are low. 
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ADVERTISERS’ INDEX 


This index is published as a convenience to the 
reader. Every care is taken to make it accurate, 
but National Petroleum News assumes no re- 
sponsibility for errors or omissions, 


Arkansas Fuel Oil Co {2 
Armstrong Rubber Co 30-31 
Balcrank, Inc. 9 
Champion Spark Plug Co. 23 
Cities Service Companies 12 


Continental Can Co. 
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General American Transportation Corp 13 
Glidden Co. 7 
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Johnston & Jennings Co 18 
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ABOUT OIL PEOPLE 





Harry L. Robin- 
son, Chicago, has 
been appointed sec- 
retary of the Illi- 
nois Petroleum In- 
dustries Committee, 
according to R. R. 
Wible of 


Vacuum’s 


Socony- 
Chicago 
branch who is chair- 
man of the 
committee. 


state 





Mr. Robinson has 
had 25 years experi- 


Mr. Robinson 
ence in the oil industry in sales, and 


during NRA was 


assistant secretary of 
state petroleum committee 

charge of the oil code office in Spring- 
field He is a native of Ohio and at- 
tended City College of Law and Fi- 

nce at St. Louis, Mo., and Wash- 
burn Law School at Topeka, Kans. He 
is a former captain in 13]st infantry, 
U. S. Army, with military experience in 
the Philippines 


the [llinois 


One of his two sons 
is a paratroope! 


9 fey Qo 


Max W. Ball, who organized Abasand 
Oils Ltd., and who was its former presi- 
dent, has announced that he has moved 
Edmonton, Al- 
where he has main- 
ained an office as consulting petroleum 
engineer since 1928. 

Mr. Ball, author of “This Fascinating 
Oil Business,” will 


iis headquarters from 


| 
berta, to Denver 
t 


continue to act as 
engineer for the Abasand 
company, engaged in the development 


consulting 


of the northern Alberta tar sands, which 

was taken over by the Dominion 
Government on April 1. 
o ° 

\ group of Russian rubber experts, 


headed by P. S. Makeev, vice commissar 
of the Soviet Rubber Trust and head of 
the Russian Rubber Mission to the U. S., 
last week inspected the plants of the 
Standard Oil Co. of Louisiana at Baton 
Rouge. Plans for the visit were made by 
U. S. Rubber Director Bradley Dewey. 
The group was accompanied by O. V. 
Tracy and N. M. Rostkovsky, from the 
offices of the Standard Oil Co. of New 
Jersey. The party inspected both the 
private and government-owned _ plants 
operated at Baton Rouge. The group in- 
cluded Messrs. Babaev, Petrenko, and 
Korotkov. 


° o ° 


Bruce B. Cameron, partner in the job- 


bir firm of MacMillan & Cameron, 
Wilmington, N. C., was elected Mayor 
of that city in the fall election. 


a oO ° 


On loan” to Shell’s head office in 

York for a special survey is Cleve- 

Division merchandising manager, 

‘arl Shelton.. He is expected to return 
in about 2 weeks. 


Ni 
I 


NOVEMBER 10, 1943 





Harry S. Shedlov, formerly regional 
fuel oil rationing officer of OPA at the 
Chicago regional office, has opened of- 
fices in Chicago and will act as_busi- 
ness counselor and rationing advisor 
in the interests of oil companies, special- 
izing in problems involving governmen- 
tal agencies. 





Mr. Roberts Mr. Wisdom 


E. M. Callis, president of Petrol Corp., 
has announced the appointment of C. W. 
Whitney as vice-president and executive 
assistant. Mr. Whitney at one time op- 
erated his own fuel oil and oil burner 
business at the pres- 
ent site of The Pe- 
trol Corp. home of- 
fice in Philadelphia. 
His company was 
consolidated with 
Petrol in 1938, when 
he became a direc- 
tor and manager of 
fuel oil sales. Mr. 
Whitney has had a 


varied business ca- 


reer, being  presi- 
dent of A.B.C. Oil 
Mr. Whitney Burner and Engi- 


neering Co., director of S. S. Fretz, Jr. 
Inc. (General Electric distributor), sec- 
retary and treasurer of Automatic Heat, 
Inc. (Timken distributor), president, 
F.O.B. Service Co., vice-president of 
General Utilities Service Division, vice- 
president of General Utilities Oil Divi- 
sion, Inc., director of Electric of Mary- 
land, and secretary of the Oil Burners 
Distributing Co. of Baltimore (Delco 
distributor). 

Howard S. Roberts has been appoint- 
ed general sales manager of Petrol 
Corp.’s operations. He con- 
nected with the since 1936. 
Prior to that he served as marketing 
assistant for Socony-Vacuum Oil Co. 
J. P. Wisdom, acting Philadelphia divi- 
sion manager, has replaced T. F. Me- 
Garey as Philadelphia division manager 
and director of Petrol. Mr. McGarey 
recently resigned, to become associated 
with Dornoil Products Co., of Newark, 


N. J. 


has been 
company 





Reported prisoner of war of the Jap- 
anese is Lieut. Dean E. Hallmark, for- 
merly employed by the Humble Oil Co., 
and later by Standard Oil Co. of Vene- 
zuela. Lieut. Hallmark piloted a bomber 
over Tokyo and won the Distinguished 
Flying Cross. 


Capt. C. A. Smith, former Signal Oil 
distributor in Bellingham, Wash., is re- 
ported overseas in the European theater. 


° ° ° 


Lt. C. Ashby Cobb, from  some- 
where in Africa, recently wrote former 
associates of Standard Oil of Louisiana 
that he has completed 20 missions over 
enemy territory most of the 
countries of 


covering 
Europe. 


° ° ° 


A. R. Harbaugh, fuel oil sales execu- 
tive for Tide Water Associated Oil Co., 
has been named lieutenant commander 
in the U. S. Naval Reserve. He is now 
on military service leave. A member 
of the years, Lieut. 
Comdr. Harbaugh was called to active 
duty a year ago before the U. S. en- 
tered the war. He was commended by 
the Army and Navy for his part in joint 
maneuvers in the Pacific Northwest and 
later was in charge of underwater de- 
fense installations in various Atlantic and 
Pacific harbors, Alaska. 


reserve for many 


including 


°o ° o 


Another PAW staff member has joined 
the armed services. This time it’s Ral- 
ston P. Edmunds, who is leaving his 
post as assistant legal adviser to the 
marketing division to accept a commis- 
sion as line officer in the Navy, with 
the rank of Lieutenant (J.G.). Lieut. 
Edmunds has been with PAW since 
April 7 on loan from the legal depart- 
ment of the Carter Oil Co. He is a 
graduate of the University of California; 
received his law degree from the Uni- 
versity of Tulsa. 


. ° o 


Lieut. Ed. Pezaket, formerly a Pure 
Oil salesman in the Northwest market- 
ing zone, was a recent visitor at Minne- 
apolis. 


° oO ° 


Sinclair Agent Herman F. Shields, 
Medora, Ill., changed his address on 
Nov. 4 to “this man’s army”. His suc- 
cessor is Raymond L. Schroeder of 
Medora. 
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Inflation is here. 


Transmission grease in California is 
selling at $500 for a 35-pound can. 


Occasion for this total disregard of 
ceiling prices was a recent war bond 
rally in Galeta held by the local Rotary 
Club. The grease was sold for $500 
in good old U. S. War Bonds. The 
grease was donated by Seaside Oil Co.'s 
sales agent, Frank Plimier. 

Oil man Plimier himself got so worked 
up over the whole business that he pur- 
chased a calf for $3500 (in War Bonds). 


John D. Meyer has resigned his post 
in the marketing division of PAW to 
become assistant to President Gordon 
Duke of Southeastern Petroleum Corp. 
Mr. Duke plans to open a Washington 
office and Mr. Meyer will divide his time 
between Washington and the company’s 
Jacksonville, Fla., headquarters. Mr. 
Meyer was formerly with Gulf in Pitts- 
burgh, Pa., and previously was Gulf’s as- 
sistant district manager in Florida. 


Fred Warren, assistant chief engineer of 
Ohio Oil Co.’s pipe line department, 
was appointed an associate of D. F. 
Sears, chief of the pipeline engineering 
section of PAW, and reported for duty 
on Oct. 25. His position will be to 
analyze applications for new construc- 
tion presented by pipe line companies 
and pass on the practicability and rela- 
tive importance of each individual case 





Mrs. J. S. Burrows, wife of the marine 
director of Humble Oil and Refining Co., 
was the sponsor of the SS Joseph H. Kib- 
bey, liberty freighter launched Nov. 6 
at the Houston (Texas) Shipbuilding Co. 
yards. The craft was named for a for- 
mer Arizona governor. 


. 2 oO 


The engagement of Dorothy Majews- 
ki, daughter of B. L. Majewski, vice 
president of the Deep Rock Oil Corp., 
and Lt. John Moloney, of Chicago, now 
in the U. S. Army, has been announced. 
They are to be married Jan. 15. 


° ° oO 


Leatrice Hollenbeck, editor of the 
Sunray News is being “loaned” by Sun- 
ray Oil Co. for two months to PAW’s 
public relations office in Washington, 
D. C., at the request of Gordon Sessions, 
PAW director of public relations. Miss 
Hollenbeck leaves Tulsa Nov. 10 for 
Kansas City, where she will attend the 
sixth annual conference of the South- 
western Assn. of Industrial Editors of 
which she is treasurer; from there she 
will go on to the Capital where she re- 
ports for her new job Nov. 15. 


°o oO ° 


Hadwen C. Fuller, president of the 
Parish Oil Co., Parish, N. Y., and vice 
president of the Empire State Petroleum 
Assn., won a seat in Congress almost 
3 to 1 at last week’s election. He de- 
feated Norman F. Ward, the Democrat, 
by a vote of Fuller, 17,165 to Ward, 
6,897. Mr. Fuller is the first oil jobber, 
at least in years, to be elected to Con- 


gress 














LAZYBENCH 














Two oil ladies hit the lazybench jack 
pot this week, and will receive a bi 
of Cleveland’s finest candy. 

Don’t fret, girls, if your effort does: 
appear immediately. Space is limite: 
and there are a lot more girls with a sens 
cf humor and a flair for writing than tl 
Lazybench Editor expected. 

If you haven’t sent your contributic 
yet, get busy. It’s fun and _ profitabl 
candy for yourself or cigarettes for you 
boy friend in the service for all laz 
bench items published. They don’t hay 
to be poetry; just items to make oil mer 
smile. 

Norene M. Hickey of the Technic: 
Service Dept., Clark Bros., Olean, N. Y 
made hers short and snappy in a 4-liner 

He waved at a Wave 

And the Wave waved back, 
His wife saw him wave, 
And he got a Wac. 








B. Graf, a gal bookkeeper for Bartlett 
Oil Co., Irving, N. Y., gives us a nice 
picture of a victim of bureaucratic red 
tape. Ain’t it the truth? 

MY DAY 
I come to work with a pleasant smile, 
And pray that just for today 
The phone won't ring a million times 
To explain a new order of the O. P. A 


Do we have to turn those coupons in, 

Has our last “A” book expired, 

And that “simplified” form that came 
today, 

Can you tell me just what's required? 


So I carefully explain for the ninetieth 
time 

And go back to my books again. 

When the posting is done and the bul- 
letins filed, 

My work is about to begin. 

For hundreds of have to be 
stuck, 

So through the confusion I sail, 

And that truck report for the O. D. 1 

Must go out in the five o'clock mail. 


coupons 


I finally catch up with the work on my 
desk, 

And the phone hasn’t rung for a while, 

So I figure it must be about time to quit 

And I lock up the safe and the files. 














‘DIOGENES’ CATCHES UP WITH ICKES—The Saints and Sinners club inducted 
PAW Ickes, self-acknowledged curmudgeon, into life membership at a meeting 










The mail has gone out and the cash is 


checked in, 

And as I turn the key in the door, 

I pause to consider what Sherman once 
said, 

But I could add quite a bit more! 


in New York's Waldorf-Astoria. The initiation touched upon every phase of his 

tife—particularly the building of the Big Inch, which was referred to throughout 

the program as the “Big Itch.” Here James J. Walker, former mayor of New York, 

presents a lamp to Mr. Ickes as Master of Ceremonies “Diogenes” presides at the 
microphone 


58 NATIONAL PETROLEUM NEWS 





in, 


"ame 


ti¢ th 


bul 


‘oO he 


iil 
ym my 


while 


Oo qui 


ash 1S 














¢ 


- 


} 








manne 






Ahold be in your Fad War Hane 


WHEREVER YOU build— 

Or remodel 

A service station... 

Along some cross-road village street, 

At the intersection of two city boulevards 
Or two blocks from the Hollywood Bowl... 
You'll find that National Pumps 

Will be the right pumps 

For that service station. 


TODAY, National Pumps 

Is devoting all its time 

To the production of materials 
That will help bring peace 
More quickly. 


BUT National Pumps 

Is thinking of tomorrow 

And of the great rebirth 

Of private travel 

That tomorrow will surely bring. 






WHEN that time comes 

You will find National Pumps 
With expanded facilities— 

New production methods— 

New standards for 

Pre-testing and pre-proving 

The types of pumps you will need 
For the types of service stations 
You will build. 


MEANWHILE 

Parts Service is still available 
For the National Pumps 

You have today. 

We expect this service 

Will be maintained indefinitely— 
Probably for the duration 

Of the war. 


*Write for National’s Service 
Station Manual containing 
instructions for the proper care 
and maintenance of your pumps. 


NATIONAL PUMPS CORP. 


General Offices: Cincinnati, Ohio 
Pacific Coast Division: 79 New Mentgomery St., San Francisce, Cal. 


Factory: Dayton, Ohie 





Guard Against “winter Sales Slump 


SUN Water LUBRICANTS 


The Army leaves nothing to chance in harden when cold ..- won't squeeze 
its preparations for winter. That's 4 out under pressure - - : won't wash out 
good example for oil marketers. There _., won't dry out. 

is still time to put your business on 4 UN W LS are free-flowing at tem- 
“winter footing” by ordering peratures as low as 25° below zero - : « 
line of pre-tested give instant lubrication when the motor 
starts .- - won't break down under high 

LUBRICANTS have an ex driving temperatures. 
low cold test . - - do not freeze Act promptly to guard your business 
_.. protect precision beat- against “winter slump.” Write today 
for complete facts about Sun Winter 

LUBRICANTS won t Lubricants. 


SUN OIL COMPANY ° Philadelphia 3, Pa. 


A Complete Line of Winter Oils and Greases 


SUN Lubricanfs | 


1007,’ Disti 
/,°Distilled « Pre-tested More Than 7O Times 








